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The Atwood Eagle, a sembsubmersible
rig drilling the successful Kakalus-1
wedl in the ZOCA 91-12 permit in
December 1994,

Inset Roughnecks working on rig,
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Financial
Key Results 1994 18483
Profit and Dividend
Sales revenue 5 million 640.0 680.2
Eamings before interest and tax $ million 290.1 327.4
Profit after tax and before abnormal items 5 mliion 154.8 184.4
Profit attributable to shareholders after tax 5 nmilion 190.4 219.3
Dividends per share cents fully franked
ordinary 220 22.0
special - 5.0
Cash flow provided by operating activities 5 million 363.5 427.8
Balance Sheet
Total assets 5 millicn 2897.2 2831.2
Total shareholders’ equity & million 1532.2 1380.6
Net debt 5 millon 619.9 711.2
Ratios
Eamings per share ¢ 36.4 43.5
Return on shareholders’ equity = 12.4 1589
Net debt/equity = 40.5 51.5
Net interest cover times Tl 8.6
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Operational

Record annual production of 37 million boe

Gas production and sales volumes increased
by 5% to a new company record

First gas and gas liquids sales from south-west Queensland
Discovery of Elang and Kakatua oil fields in the Timor Gap
Dragon gas discovery, St Georges Channel, UK

Stag oil field successfully appraised, offshore Australia

Ewing Bank oil and gas project completed on schedule
in the Gulf of Mexico, USA

Business Development

Contracts signed for the sale of a new product, ethane
concentrate, from Moomba to ICI's plant in Botany, Sydney

Entry into North Sea gas production via purchase of
interest in the Anglia gas field

Shareholding in QCT Resources Ltd increased by 6% to 28%



Company Profile

Santos is an independent Australian
energy company. The company's main
business is exploring for, producing and
supplying gas, gas liquids and oil to
domestic and international customers.

The core of Santos’
business is a majority
interest in, and the
operation of, the
Cooper/Eromanga
Basins oil and gas

fields in central Australia.

This involves 118,000
square km of licences
and leases and
production from 670
gas and oil wells in
118 fields.

Santos also produces
and sells oil and gas
from the Surat and
Amadeus Basins in
Australia, the Gulif of

Mexico and onshore USA,

oil from the Timor Sea,
Canning Basin and
Indonesia, and gas from
the Denison Trough in
Australia and the United
Kingdom sector of the
North Sea.

d Compamy Profie

The company's
exploration portfolio
includes onshore and
offshore acreage in
Australia and the USA,
offshore the United
Kingdom, Ireland and
Malaysia, and onshore
Indonesia and

Papua New Guinea.

Santos has reserves

of approximately 660
million barrels of oil
equivalent and production
and sales of over 40,000
barrels of petroleum
liquids and 350 million
cubic feet of gas per day.

Natural gas sold under
long term contracts to
Australian distribution
and energy utilities

and major industrial
consumers provides
Santos with a strong,
stable cash flow largely
unaffected by oil price
fluctuations. The
company markets its
liquid products to
Australian and
international buyers,
attracting premium prices
because of the ability to

tailor products to market
requirements and deliver
reliably and promptly.

Santos also has
investments in a number
of oil and gas companies,
and is the major
shareholder in QCT
Resources Ltd, the
largest specialist coal
producer listed on
the Australian Stock
Exchange and a
major participant

In Australia’s Bowen
Basin, one of the
world's premier coal
production provinces.

At the conclusion

of 1994, Santos

had a stock market
capitalisation of nearly
$2 billion and 1500
employees. Santos
shares are traded on
the Australian and
New Zealand Stock
Exchanges. American
Depository Receipts,
issued by Morgan
Guaranty against
Santos shares, are
quoted on NASDAQ.
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Purpose, Strengths and Strategy

Purpose

Santos’ objective is to provide its shareholders
with a superior investment in gas and oil
exploration, production and marketing.

Strengths
A robust core business with a strong cashflow

Large reserves of gas which are available, well
placed for emerging opportunities and already
on production

Over 25 years of experience in finding, supplying
and selling natural gas

A proven capability as an efficient, innovative and
low cost manager of oil and gas operations

Strategy

Increase the return on and economic value of the
company's existing assets

Add new reserves of oil and gas through cost-
effective and globally cost-competitive exploration
and development

Add new sources of growth through the acquisition
of assets that add value to the company’s
business

Promote the enthusiasm, safety and welfare
of employees and conduct operations in an
environmentally responsible manner
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Chairman’s Overview

Production and sales volumes
were the highest achieved by
the company, drnven largely by
the continuing expansion of
Santos’ gas business which
Erew by 5.4%. The major share
of this increase resulted from
the company s successful entry
into the UK gas supply sector
through its acquisition of a
one-third interesl in the Anglia
gas field in the MNorth Sea.

In Australia a source of new
businass was secured with the
signing of a contract for the sale
of ethane concentrate from the
South Australian section of the
Cooper Basin for petrochemical
manufacture in Sydney.

Expioration recorded high
success rates and identified

a number of promising offshore
oll accumuliations. As these
discovenes require further drilling
before they can be classified as
proved and probable reserves,
the yearend reserve estimates
do nat fully demonstrate the
potental value added by the
1994 drilling program

The 1994 financial results reflect
the collective impact of the lower
international liguids pnoes and
the appreciation of the Ausiralian
dollar/US dollar exchange rate
during the year, The Australian

B Chpiman' s Ouel s

Santos performed well in 1994,
achieving good results in most
aspects of the company’s
operations and activities.

dollar prices Santos receved for
its lquid products during the year
were, on average, between 9%
and 15% lower than in 1993,
The consequent reduction to
sales revenue was the prncipal
reason for the lower profit of
$154.8 milion after tax and
before abnormal items, compared
with $184.4 million in 1993,

The appreciation of the Australian
dollar/US dollar also resulted in
a 344.2 million foreign exchange
gain from the revaluation of US
dollardenominated debt at the
higher exchange rate prevailing
at balance date. After accounting
for this and other abnormal
items, Santos” profit attnbutable
to sharehalders in 1994 was
£190.4 million compared with
the corresponding figure of
£219.3 million in 1993,

Directors have declared a final
ordinary dividend of 11 cents
per share, fully franked. The
dividends will be paid on 16 June
1995 to those shareholders
registered in the books of the
company on 24 May 1995,

The Board considers that, in
view of Santas’ strong cash
fiow and conservatively peared
balance sheet, further capital (s
not required in the immediate

future and that accordingly

it 15 in the best interests of
shareholders as a whole that the
Diwvidend Reinvestment Plan be
suspended at this time. While
the program remains suspended,
dividends will be paid in cash.

The final dividend brings the
company s total 1994 dividend
to shareholders to 22 cents per
share, fully franked. The declared
dividend is equivalent to a
distrnibution of $117.2 million,
representing a payout ratio

of 61.6%,

Australia’s gas industry

has entered a pericd of
unprecedented change. This
process is being driven by the
concurrence of several events:
the emergence of new contract
opportunities; the privatisation
or carporatisation of statutory
authorities; the introduction

of new pipeling access
legisiation; the provision of
access to gas utility pipeling
networks; reform of competition
legistation; and proposals to
expand pipeline networks,

Santos 1S moving to capitalise
on the opportunities expected Lo
anse from these developments.
Although it is expected that
competition for the business



of existing and new gas customers
will be greater, the company 1s
confident that expansion of its-
£a5 business will continue to be
a driving force i Santos’ growth
i the period to the year 2000,
Further discussion of the
company & gas business and its
outlook are provided on page 19,
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Santos now holds 28.4% of the
issued capital of QCT Resources
Ltd (QRL:. having increased s
sharenolding during the year.

A5 an export coal producer with
a8 world class resource and good
prospects, QRL complements
Santos’ oll and gas business and
provides Santos with additional
exposure 1o the growing energy
market in Asa,

Board of Directors

Some changes to the company’s
Board of Directors occurred
during the year, Professor

ludith Sloan was appointed

as a Director of the company in
September 1984, Mr N R Clark
was appointed Deputy Chairman
and Mr K W Peterson ratired
from the Board. On behalf

of the Board. | wish to recaord
the company's apprectation

of Mr Peterson’s service as

a Director of the company for
mare than 10 years,

The outlook for Santos is
positive, and underwntten by
the strength of the company s
current business, Thiz company
begins 1993 with a strong
balance sheel anad good
prospects of contracting its
uncommitted gas over the next

five years, and other new
Dusiness projects at varying
stages of maturity,

Furthermore, the strong cashfiow
provided by Santos’ current
business means that the company
15 not solely dependent on
exploration success for additional
sources of growth. Existing
assets are estimated 1o be ahle
to mantain preduction in excess
of 30 million boe per annum for
at least the next ten years,
Subject to oil prices not declining
significantly, this should generate
miore than sutficlent cash to fund
anticipated capital expenditure
and base-level exploration,

The expected availability of this
surpius cash will enable Sanios
10 pursue new sources of growth
through a balanced mix of
exploration, developmant and
acquisition and to take advantage
of energy supply opportunities as
they arise.

The company has planned &
busy year for 1995, Sales and
production volumes for the year
dare expected to excesd those
achieved in 1994, Santos will
progress the emerging projects
in its portfolio that have the
potential to become sources

of growth from 1997 onwards.
The most sigribcant of these are
contracts for the sale of south-
west Queensiand gas within
that state. With the Queensiand
Government having selected
preferred pipeline developers
late i 1894, Santos expects to
finatise contracts in the first half
of the currént year for inifial
sales to south-east Quesnsiand
to commence 1 January 1997,

Lonclusion

1994 marked the 40th
anniversary of Santos’
incorpoaration and listing on the
Adelaide Stock Exchange. From
being a pioneer of ail and gas
exploration in Australia, Santos
has since developed into a world-
class independent exploration
and production company and one
of Australia’s leading resource
gompanies. To a large extent,
the grawth and record of
achievement estabhished by the
company over the |ast 40 years
is attributable to its employess
and 1ts shareholders.

On behalf of the Board, | wish
to record our-appreciation and
thanks to the company's
employees and management for
therr dedication and enterpnse,
and in particular their efforts

in 1224, | also acknowledge
the strong supporl shareholders
have given the company
throughout its life. The outlook
for energy demand, particularly
gas in Australa, Asia and the
United Kingdom, is strong and
¥our company s posad to
participate in that growth,
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Chairman
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Managing Director’s Review

Financial

The 1984 profit attributable to
shareholders of $190.4 million
aiter tax and abnormal items
surpasses all other profit resuits
recorged by the company with the
exception of 1993, when average
oil prices received were four
Australian dollars per barrel
higher. The 1993 operating profit
after tax and abnormal items was
£219.3 million

Abnormal items in the 1994
profit result amounted 10 a net
gain of £35.8 million after tax
and comprise:

- forelgn eschange gains of
244.2 million. The 1993
results inciuded net foreign
exchange iosses of
=4.9 million as a normal item;

- 310.7 million received
in compensation for the
relinguishment of the
company s nght of veto over
the sale of the Moomba to
Sydney pipeline: and

— 3 $19.3 millign wnte-down
o capitalised exploration
expenditure. The wnie-down
was made following a review
of the carrying vailue of the
company s non-curreént assets,

10 - Managing Dedciors Rodes

Santos’ 1994 results are built on the
increased strength in the company’s
business that has been achieved in

recent years.

Eamings per share after
abnormal items for the year
were 36.4 cents compared
with 43.5 ¢ents in 1983,

The 1994 profit was eamed
from a total operating revenue
of 57283 million, which
compares with a corresponding
figure of $943.2 million in
1993, Most of the difference
IS accounted for by the
inciusion of $171.3 million

in 1993 revenue from the sale
of the company's shareholding
in Sagasco Holdings Ltd.

Sales revenue for the year was
3640.0 million, from a record
sales volume of 36.9 million
boe, halt a million boe higher
than the 1993 sales volume
of 26.4 million boe;

The growth im the volume of the
company s business i 1994
came from two sources: further
expansion of the company's gas
Sales and the 8.7% increase

in the volume of the company’'s
gas liquics sales generated by
the commencement of gas and
gas liquids production from
south-west Queensiand

Santos sold 136 PJ of gas during
the year, the highest annual gas
sales achieved by the company
and well above the 129 PJ sold
n 1993, The increase in gas

Sales revenue
and average oil price

1989-1994
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00 -l
i i}

]

B0 0
500

00

3000 10
bl

10X

E9 90 91 92 53 34

o Cruce Ol
# Gas and Gas Liquids
w Average (il Price

sales is attributable to the
agaitien of 5.2 P) from the Anglia
gas field and greater demand for
gas from all of the company’s
Australian operations

The additional revenue generated
by the rise in gas and gas liquids
sales volumes during the vear
maore than compensated for the
effects of lower crude oil
production dug to natural decline.
However, Santos was provented
from translating the higher sales
volume into increased revenue
Oy the unfavourable price and
@xchange rate movements dunng
the year,



Production

Santos g progucts 4 soic
1 US dollar terms and the

.'N.f.‘h'l_t_'!l{' e recenved by the

company for its crude o1l sales
dunng the year was US516.80
a barrel, 10.6% lower than the
corresponding average of

US515.80 a barrel in 19935
LPG and naphtha pnces aiso
fell and the total impact of the
fall in traded hguids prices was

Lo réduce =antos 1994 revenue

s WaS @vacerbated by the
strengtherning of the Australian
dollar gunng the year which
further depressed the Australian

dallar prices recelvad v the

1994 1993

Salas
Y L
o L

136.3 1261
9.3 102
2.3 2.0

NS 269.1

1 oe 37,2 39,3

Production

millicn boe

g4 85 66 B7 88 89 90 91 92 93 94

ompany. The average Austraharn
dollar/US dollar exchange rate
for thp year of A%0. 7333 was
8% higher than the 1993

average of As).6802

if fotal, the dechng in traged
ngueds prces gnd appraiation
of the Australian dollar reguced
the COMpany s SaleEs rgvenue oy
=499 millon dollars compared
1455

Erowth achievad gunng the year

wilh The sales volume
enabled Santos to partially offset
the impact of this decling, so
that sales revenue in 1994

was 540.2 million lower than

ine correspanding result o

B820.2 milon in 1993,

£

Production by region
mulgn Boe

1994

# South Australiz

Lueensiandg
1 ¥
a MNOHETR 1 Bemlon

Ishore Ausiraig

USA andl UK

Santos conlinues 1o maintam
tight control of operating Costs.
Total operating costs for the year
were 5163.1 million compared
with 2157 8 mulhon in 1993 with
the incriease being attributable
fo the addition of costs irgm he
Angha gas heid and the inCiusion
of a full vear s cosis irom
agrshore Australian assets
acauited in the second half

of 1993.

Santos’ lower levels of debt
:?.J"HE‘ Ing yedr were feflletied
m lower intedest payments. The
mteres] pail !'.-:. the company
in 1964 of 547.2 mithon was

= 7.8 milhion Ipwear than in the
PIEViIDUS yEdr, Interest Expenge

wias 523 million higher than in

o

Lad

1993 due to the reduction in
rierest expense n that yvear
from the capitalisation of interest
of S8.8 million relating to the
gevelopment of 1he south-west
Queensiand gas fields, Mo

1064

interest was capitalised in

Expenses in the 1984 profit
include £33.4 mullion for Rayalty
and Resource Rent Tax payments
1o governmeants. This figure 1s
£12.0 millipn lower than in 1993
reflacting the reduced onshore
avalty obhgations from the
mpact of lower liguids pnces on
revenue and the fact that Santos

L

feurted no RRT haility in 19094



Cash Flow

Santos’ operations continue
lo provide the company wilh
a strong cash flow sufficient
to fund exploration and
development activities, pay
dividends and stll provide
cash for new investmeants.

In 1994 the company generated
a nat cash fiow from operations
of $363.5 million. This cash,
together with contributions of

£19.6 million from other sources.

was more than sufficient to fund
payments for: exploration and
development of $162.T million;
dividend payments, net of
reimvestment, of $60 million;
investments of $144.5 million;
and leave a $13.5 million
increase in the company’s
yearend cash balance net

of exchange rate changes of
$2.4 million. Santos’ closing
tash balance for the year was
2118.7 millign

The investments to which

the ¢ash was applied inclugde
the acquisition of the interest

in the Anglia gas field, payments
for onshore Australian assets
acquired in the second half

of 1993 and the purchase

of additional shares in QCT
Resources Lid.

The 1994 cash flow from
operations was $64.3 million
lower than recorded in the
previous year due o a number
of factors: the inclusion in the
1993 hgure of 535.2 million
cash received from Crusader
Reserves NL as parl of &
settlement concerning Cooper
Basin participation factors; &
520 million reduction to cash

12  Managing Direcine s Heview

receipts from sales (n 1994 from
the taking of banked gas by The
Australian Gas Light Company;
and the generally lower level of
sales and other revenue in 1994
pompared with the préevious year.

The increased strength

of Santos’ balance shest
at year-end was ong of the
features of the company's
1994 financial results.

Cebt was reduced by

$85.2 million to be

S$T38.6 milon, the lowest
recorded by the company since
1983. The pnncipal factor

in the change from the 1993
vear-2nd was the reduction 1o the
company's US dollar-denominated
debt arising from transiation to
Australian dollar terms at the
higher australian dollar,/US dollar
exchange rate prevailing al the
1984 yearend.

et dedbt at yearend was

$619.9 million, $91.3 million
lower than at the conclusion of
1993, The ratio of the company's
net debt 10 equity was 40.5%,
having been reduced from 51.5%
at the beginning of the year.

Shareholders” equity in the
company rose by $151.6 million
to reach $1532.2 million, the
highest level ever recarded by
Santos. The nise reflects

the increase o the value of

the company résulting from

the reinvestment of dividends
by shareholders and the profits
generated in 1994,

Santos’ long term credit rating
has been mamtaned at A- by
5 & P Australian Ratings Lid.

350

Ratio of net debt
to equity
T

B4 85 86 BT 88 89 90 91 92 93 94



Reserves

Recoverable Hydrocarbon Reserves Proved and Probable Reseryes®

Sales Gns LPG

P gine fRauARN

Condensate Crude Oil Total

Aifare tarng I:I.l“::- Il_.r.mn,-l-_. I -['1_,:
Estimated reserves
at 31 December 1993 3151 4544 A0 55 675
1994 Producton 1136) (269 (2} () (37)
Additions from
1994 exploraton ES 118 ;5 5 22
ACQuISILIONS 54 - - 1 10
Field revisions (7} (205) (2) 2) (7)
Estimated reserves
at 31 December 1984 3147 4488 37 50 663
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After producing & record

3T million boe, Santos™ proved
and probable raserves at
yearend were 12 million boe
lower than at the beginming

of the year, a decline of 1.8%.

Year-end 1994 gas reserves

were approximately the same
as for year-end 1993. Santos
aims to maximise the volume

of contracted gas reserves and,

to this end. added sufficient
reserves in South Aystralia to
extend the PASA contract cover
by one year to yearend 2004,

All of the 54 PJ of sales gas

added to reserves by acquisitions

duning the year are attnbutable
to the Anglia gas field. These

reserves are largely contracted.

Estimates of LPG and
condensate raserves Werne
revised following appraisal

and development drilling resuits,
particularly relating 10 south-west

Queensland.

The major item in the total of

g mullion barrels of ol reserves

woye ™
*

added through exploralion was
the inclusion of 3.6 million
barrels attributable to the Elang
oil field discovered in the Timor
Gap during the year. Further
discussion of the estimate of
reserves contaimed n the Elang
fisld is contained in the Offshore
Australia Business Unit Report.

Revisions 10 estimates of crude
oil reserves relate pnncipally to
adjustments of producing

Reserves by region
million boe
1994

» South Australia

s Queensinnd

a Mortherm Temtlon
Oifshone Austrahs

« LUSA and UK

reserves (n the Timar Sea and
South Australia. The acquisition
of additional equity in permits
in south-west Queensland and
the Canning Basin added one
million barrels to crude oil
reserve eshimates.

HESOUnce

The yearend reserve figures
exclude ol and gas resources
which, because of uncertainty
about their extent or their ability
to be economically recovered, fall
outside the definitions of proved
and probable reserves, Santos
holds interests in a number of
oif and gas accumulations which
currently fall into this category.
Santos” share of the technically
recoverable hydrocarbons in
these accumulations has been
broadly estimated to be up to
approximately 300 million boa.

Over half this potential is
accounted for by the Petrel
and Tern gas fields located

in the Bonaparte Basin.
offshore Australia. The fields
were subjected to an appraisal
program during the year, which
15 reported on page 35.

Other ol and gas resource
accumulations include the

Stag. Kakatua, Talbol, Swift

and Legendre oil fields:
prognosed extensions to the
Elang field. the Oliver oil and gas
field; the Sole gas field offshore
Australia: the Pierce oil, Banft
and Dragon oil and gas fields

in the United Kingdom; and the
Elevala and Ketu gas fields in
Papua New Guinea

Marnaging Dhrecond & Hinew 13



Exploration

1994 Results

Santos’ exploration in 1994
involved the drilling of 63 wells
and expenditure of $91.9 million

High success rates were
achieved. Of the 31 oil
exploration wells in which Santos
participated during the year, 14
resulted In néw discoveries or
extensions to existing fields.

The new fields were located in the
Timor Gap (2 oil fields), onshore
South Australia and Queensland
(4 fields) and offshore United
Kingdom (1 gas field). Successiul
appraisal wells were dniled in
the Carmarvon Basin, Bonaparte
Basin, Timor Gap, onshore

S0uth Australia. Queensland,

and the LSA,

Gas exploration yielded 24
successes from 32 wells, New
gas field discovenes were made
in south-west Queensland

(5 fields) and South Australia

(3 fields), while the successful
gas appraisal wells were located
in South Australia, south-west
Queensiand. Bonaparte Basin
and onshore USA,

1d  Maragng Doecior s R
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The program’s most important
achievement, the identiication
or appraisal of several offshore
patroleum discoveries, is not
reflected in the total of 22 million
boe that exploration is estimated
to have added to the company's
proved and probable reserves

in 1994, The Kakatua, Stag and
Dragon discoveries are assels
which hold the potential to
generate signihicant additions 1o
future vears' reserve estimates

These resources will require
further dnlling before they can be
classified as proved and probable
reserves, an omective refiected
in the company's exploration
plans for 1995,

Exploration expenditure

by region
5 million

B I

I
40 ; |
|
m I I

20 91 92 93 84 85+

e South Australia

» Queensiand and Northem Territory
Offshore Austratia

s SE Az

» AMENCAS

¢ LUnited Kingdom
New Projects

= 1035 fouded!

santos’ Exploration Strategy

Santos typically commits between 570 miilion and $100 millian each vear 1o
exploration. The objective of Santos’ exploration is to increase the value of the
company by fnding additional economic reserves of gas and oll

santos’ Exploration Strategy ensures the company's exploration budget s best
apphed & that the potenttal risk o the company Irom unecoOnoEmic exploration

iS5 minimised, The strategy has four elements

1. Applying Santos’ accumulated knowledge and expertise in its Cooper,/Eromanga
Basing acreage to add new reserves 1o the company’s core business

<. Exploring for oll and gas offshore Australia and in selected intermational
locations to broaden and increase the company’'s reserves and production,

3. Structurng the exploration program so that it is weighted towards opportunities
Carmyirg: ow to medium nsk while still inciuding & significant amount of high

reward Mhigh nsk exploration capable of delivering quanium INCTEASES In resarves

4. Managing the company's exploration portiolio vigorously to ‘get more for

the dollar lrom the company’'s expenditure on exploration Acreage with poor
performance or low value-adding potential is divested: non-core projects farmed
QUL OF 50I07 and over-sxposed holdings oiluted.
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Acquisitions

and Investments

Anglia Gas Field

The acquisition of a one-third
(32.802%) interest in the Anglia
gas field was Santos™ major
investment during 1994, The
acquisition has given entraa intd
the growing UK gas industry
through a significant interest in
a producing field and facilities.

The field is located in the
southern gas basin of the North
Sea approximately 50 km from
the Norfolk coast in a water
depth of 33m. Ranger Gil

is the operator of the field.

Santos’ reserves n the field
were incresased subsequent to
purchase by the success of the
B2 development well. The effect
of the upgrade was an inorement
of 10 PJ to Santos” share of
Anglia’s reserves, more than
20% of the estimate at purchase
date and double the production
during 1594,

Anglia is the first investment

by the company in the UK since
Santos targeted the UK as a
source af future growth and
initiated an investigation of
acquisition opportunities,
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Santos believes the company can
profit through participating in the
growth of the UK gas sector and
apphying the company’s expertise
in gas exploration, production
and marketing. For Santos, UK
reserve acquisition opportunities
have the added advantage

of: building on the company's
existing busingss in the country;
providing a tax offsat for the UK
exploration expenditure; and
balancing the UK exploration
portfolic through the addition

of lower risk acreage offenng
targets around existing figlds.

Anglia possessed some other
particularly attractive features:
production forecasts and reserve
estimates were supported by two
years of production history;
rélatively low operating costs:
and the long term gperating

arrangements and contracts for
transporting, processing and sale
of gas were in place. Potential
exists. through development and
exploration, for reserves 1o be
increased. The level of equity
acguired in Anglia permits Santos
to have a significant level of
participation in the management
of the joint venture without the
responsibility of operatorship.

The company 5 investigating
other opportunities in the UK oil
and gas sector with the view to
making further acquisitions in
the near term.



QCT Resources Ltd

Santos is the major shareholder
in QRL. holding 28.4% of its
issued share capital, This
holding was increased during
the vear from-a level of 22.7%
at the end of 1993

QRL participates in coal
production for export n the
Bowen Basin in Queenstand,
one of the world’s premier coal
producing regions, through its
27 8% interest in the Central
Queensland Coal Associates and
Gregory Joint Ventures and the
100% owned South Blackwater
mire. In 1994, QRL's share of
shipments from these intergsts
was 10.8 million tonnes. Most
of this coal is prime guality hard
coking coal which 15 sold to steel
mills in Europe. Asia and South
America. The remainder is
sieaming coal which is sold

to electricity utilities for power
generation and 10 other industnal
users. The proporton of
steaming coal produced by QRL
is expacted 1o increase in the
future in response 1o strong
demand, especially in Asia,

QRL's coal shipments

are @xpecied to Ingrease
substantially in the next few
years as a result of two major
development projects, The
Crinum underground coal mine

15 being developed by the
Gregory Joint Venture and is
expected to produce 2.5 million
tonnes of coal per annum for
the joint venture (QRL share
27.8%) by mid-1996. The South
Blackwater mine is to be
significantly expanded by the
development of the Kenmare
underground mine, which is
expected to add 2.5 million
tonnes per annum to QRL's
output by mid-1996.

QRL’s mast recent earnings
have been adversely affected
by reguced coal prices and the
appreciation in the Australian
doliar. Howover, Santos is
confident that the outlook

for QRL |5 favourable. given
the scheduled expansion in
producton and the expectation
of & recovery in both coking
and steaming coal pnces.

In the medium to long term,
QRL is well placed to benefit
from the growth in demand for
energy in the Asian regon.

Lhl Company of Australia
Santos is the owner of
approximately 12.5% of the
rissued shares of Ol Company
of Austraha (OCA) which is B5%
owned by Boral Ltd, OCA holds
interasts in the Surat Basin,
Dermson Trough. the Southwest
Queensland Gas Centre, and oil
production from south-west
Queensiand.

Wiagellan Petroleum
Australia Limited

Santos holds approximately
18.3% of the issued ordinary
shares in Magellan Petroleum

Australia, a subsidiary of

Magellan Petroleum Carporation.

Magefian's major assels are
interests in the Palm Valley gas
field and Mereemea oil and gas
field in the Amadeus Basin, of
50.8% and 35.0% respectively.

Sinrmaging Duoctne s Teyide



Community

Santos secks to participate in

the community lite of tha regions

in which the company’s major
I."IUE!”E-‘F':: inieresis | g

In 1994, Santos involved itself,
through sponsorship. denations
or support, In a wideé range of
cultural, educational, health and
emiaronmental activities in South
Australia, Queensland and the
MNarthern Termtory.

The major sponsorships for the
year included the Royal Flying
Doctor Service of Australia’s
Aircraft Replacement Appeal, the
Adelaide Festival, the St Peter's
Cathedral Restoration Fund and
the Australian Minerals and
Energy Environment Foundation.

ther significant sponsoarships
and donations were made to
Qrganisations including the
Art Gallery of South Australia.
University of Queensiand,
Investigator Science Centre,
Minda Incorporated and the
Hansen Centre for Cancer
Research, Commitments were
also made to provide significant
sponsorship support in 1985 1o

the Queensiand Art Gallery and

the Come Out Youth Arts Festival.

Abowve Centrad Australia, The Royal Fiving Doclor Service atlends an injured

SiOE KM an, [ reCaEniison of the Servte 8 conlnbulion 1o the romolo kncations

five vears 1o the RFDS Arcraflt Re plEcpsen] ADDon)

Environment

aantos regards responsible
environmental management
as a fundamental part of the
day-to-day management of
its operations.

The company has developed
codes of conduct for emplovees
and contractors, supported by
traiming, monitoring and external
audits 1o ensure field practice
sahsfies Sanios’ standards

and the relevant regulatory
MEQuUIrements In many instances
Santas’ internal standards
gxCesd legisiative obligations.

santos restructured its
efviranmental management
dunng the yvear. Professional
gmdiironmental statl werg
devolved to the South Australian
and Queensland and Northern
ierritory business. units, fully
ntegrating emaraonmental
Imandgement nto the dayv-1o-deay

managament of the company's

operations. A smail corporate
environmental group has retained
respansibifity for policy issues,
Additionally, in recognition

of the imporiance placed on
good environmental practice,

a Committee of Directors was
constituted for the purpose

of ensunng the effectiveness

of the company’s environmental
management system

The committee comprises the
Chairman, Managing Director.
Mr 1 1 Kennedy and

Mr 5 Gerlach

VT M
N R Adler

Managing Director



Outlook and Opportunities
for Santos’ Gas Business

Finding, producing and selling gas is Santos’ core activity
and the key to its future, Expansion of the company’'s gas
business is now the foremost element of its business
plan, a priority which reflects the potential growth that
can flow to Santos through the realisation of emerging
opportunities in the Australian and international energy
sector.

The next ten vears are expected to see the Australian gas
sector undergo the greatest changes it has experienced
since it began, bringing new challenges and opportunities
to gas producers.

Santos' gas business has already changed significantly in
recent years and new business projects and investment
plans promise more change.

This special feature summarises the state of Santos’ gas
business today, its outlook and the opportunities for growth
that the company is planning to realise.

1994 marked the twenty-fifth anniversary of Santos’ first
gas sales. Since 1969 the company has remained
Australia’s major independent sales gas producer. This
achievement was made possible by the quality of Santos’
Cooper Basin assets, long term contracts for the supply
of Cooper Basin gas won against fierce competition from
other fuels and other sources of gas, and the commitment
and success of the company’s exploration in the region.

Santes” exploration programs
have also changed, In 1992
exploration for gas accounted
for one-quarter of the total

Santos is now bullding a larger.
mare broadly-based, nternational
gas DUSINess,

Over the last two years, the
volume and value of 5antos gas
business has grown by 25%. A

exploration expenditure, and
was entirely devoled to locating

: incremental reserves for exsting
the-same time, the company s

reliance on the South Austrahan
Cooper Basin has declined from
G 1o 67% through the
acquisition of new producing

businesses mn South Australia
and the USA

However, by 1994, gas
axploration accounted for over

SE'r_i-_u

assets and the developnment
of new regions for proguction.

half of the total exploration
expenditure and the majonty

1994 sales revenue
by product
£ million

& Crude Qi
® Gas and Gas Liguids

Gas sales volume

by region
P
1986-1994

(]
S
el

L

B8 58 90 91 §2 83 94

& Sputh Australia
Queansland

Narthem Terntory

Linted States of Ameanca

o LUnited Kingdam

of this expanditure was for
drilling in areas from which
Santos believes it can generate
new businesses, such as south-
west Queensiand, the Bonaparte
Guif and the United Kingdom.
This has taken place without any
major reduttion 10 the exploration
effort in South Australia, which
remains an area of pnme
mpertance for the company,

a0 Lo uuTEs



Santos' Uscontracren Gas (PJ)

Opportunities in Australia
The future for the Australian gas
sector is both challenging and
exciting. A number of gas supply
opportunities are expected o
emerge over the next five to ten
years and the sector is undergoing
change on several fronts: major
pipelines have been, or are in the
process of being, prvatised; new
pipelines are being proposad and
constructed: and open access
regames for pipelines are being

introduced nationally. Additionally,
the move towards the policy

of ‘free and fair’ trade in

natural gas under the Council

of Australian Governments
process offers the opportunity
for Santos to freely sell gas
reserves interstate. Some
benefit of this has already

been sean in South Austrakia,

Santos is well positioned for
the major contract opportunities
anticipated in the states of

Regional share of gas exploration expenditure

%
1992

FoL

® South Australia
& LUnited States of Amenca
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1994

ATE

& South Australia
» Bonaparte
« Southwest Qid
Surat
o LUnited Kingdom
Otway
& United States of America

Queensland, South Australia
and New South Wales,

At the end of 1994, the
company held approximately
1500 PJ of uncommitied gas
reserves onshore Australia.
All of this gas is in relatively
close proximity to recovery
and processing infrastruciure.
In addition, further large volumes
of gas are expected to be
discoverad through vigorous
exploration programs.

Queensland

Approximately 620 PJ of this
gas is in Queensiand, the area
presenting the best growth
prospects for Santos. The
company IS currently pursuing
opportunities in the state which
could add significantly to the
company’'s gas sales.
Queensland offers Santos two
immediate avenues by which the
company can increase its gas
sales: first, through winming
contracis with existing gas
consumers in Bnsbane for the
sale of south-west Queensland
gas; and secondly, through the
creation of new demand in south-
east Queensiand and the fast
developing minerals province of
the state’s north-west. A detailed
discussion on the anticipated
growth in Queensland gas
consumption and the
opportunities this presents

the company Is contained in

the Queensland and Northem
Territory Business Unit Report.

south Australia

In South Australia, Santos has
contracts and reserves dedicated
tor the supply of two-thirds of the
state’s demand until 2004,



Additionally, the Cooper Basin
Producers have set aside 400 PJ
of gas (with Santos” share being
200 PJ) for sale to end-users

of gas in the state for the period
2004-2013 and is currently
engaged in the process of
pursuing contracts for this gas.
The company's South Australian
reserves are well located, being
already developed or in the
viginity of the infrastructure
currently supplying gas to
consumers in Scuth Australia.
Compared with other sources

of gas, the Cooper Basin is
relatively close to potential

new sources of gas demand

for mineral processing in the
state’s north.

New South Wales
New contract opportunities will

also emerge In New South Wales.

The Cooper Basin currently
supplies demand n

New South Wales under

a contract scheduled to expire
in 2006, although additional
sources of supply are expected
to be required from the turn

of the century.

Santos expects 1o remain a
significant supplier of gas to

New South Wales well beyond
2006. The use of gas for
glectnicity generation is expected
1o create new sales opportunities
in the State.

Santos currently has around
370 PJ of gas available from
the South Australian Cooper
Basin with which it can pursue
additional sales. Successful
g8s exploration will add further
marketable reserves,

Amadeus and Bonaparte
In the Amadeus Basin Santos
currently has approximately
270 PJ of uncontracted gas.
In the longer term this gas is
expected to be contracted for
sale lo consumers in the
Northern Territory.

In addition, Santos holds
interests of 50.5% and T0% in
the |large Bonaparte Gulf gas
fields. Petrel and Termn. Market
options for this gas resource,
eatimated to contain betwesn
1100-3500 PJ of recoverable
g£as are being investigated.
Development options include
export LNG production for sale
o Asian consumers, methanol
production, or domestic sales
£as supply.

International Growth
Santos is growing its gas
business outside Australia with
the United Kingdom and United
States being the principal focus
of this strategy. The demand for
gas in the UK is forecast by
British Gas Transco, the operator
of the UK gas transmission and
storage network, 10 grow at an
average rate of 3.7% per annum
from 1993/94 to 2002/03.

Santos is planning to participate
in this growth by building on its
existing presence in the UK with
the acquisition of high grade
producing assets and through
exploration and development.
The purchase of a one-third
interest in the producing Anglia
gas field in the North Sea was
the first step in the process and
the company is investigating
further opportunities.

In the United States Santos
participates in gas exploration
and production and sales in both
onshore and offshore locations.
Santos is also evaluating
opportunities to participate in the
expanding South-East Asian gas
sector, particularly Indonesia.

Conclusion

The strength of Santos” gas
business today is that growth

no longer depends on incrementai
demand by existing customers
but can come from a number of
opportunities which the company
1S actively pursuing.

Santas has set itself the goal

of realising these opportunities
which will provide the foundation
for the company’s growth into the
twenty-first century.

Santos” Interest in Uncontracted Australian Gas*® Reserves' &/

Tobe G Peserves  Soios shuare of

Urconiraciid Ga  Sanios whaew of

mSanii” Aoeaie Gaw Bewerem I Somt Aowage Uncontrocten Oaa
South Australia 3190 1820 1000 570
South-west Quesnsland 1330 T80 1060 E20
Surat/Bowen 200 100 30 10
Amadeus 680 370 450 270
Total 5400 3070 2540 1470

* nphcoes pEhone

¥ Engiodes gvd joi fo e Aung ERFDOEn auhipeahion
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LA, [eires, B A
Age 6. Director since
3 December 1991 and Chairman
since 15 February 1994,
Chairman of the Environment
Committee of the Board and also
Chairman of Santos Finance Ltd.
Chairman of CRA Ltd. Westpac
Banking Corporation, Amdel Ltd
and The Australian Minerais and
Energy Environment Foundation.
Until 1885 was Managing
Director of Simpson Holdings Ltd.

B Com. MEE
Age 50. Managing Director since
7 November 1884, member
of the Audit and Enmvironment
Committees of the Beard ang
aiso Chairman of other Santos
Ltid subsidiary companies,
Dyrector of the Commonweaith
Bank of Australla, QCT Resources
Lid Group ang Australian Institute
of Petroleum Ltd. Member of the
Corporations and Securities
Panel, Business Council of
Australia, MFP Development
Corporation Board and Australian
Formula One Grand Prix Board,

AD:, B Com, FAE FCP
Age B85, Director since 2 October
1980 and Deputy Chalrman since
29 Apnl 1994. Chairman of the
Audit Commities of the Board.
Chawrman of Foster's Brewing
Group Ltd, Sun Alliance
Insurance Group Austraha,
Graduate School of Management
Foundation Ltd and Ashton
Mining Limited. Director of Amcor
Limited, Mayne Nickless Lid and
Graduate Schoot of Management
Ltd. Former Managing Director of
National Australia Bank Lid.

LLE
Age 49. Director since
5 September 1989 and a
member of the Audit and
Ervironment Committees of the
Board. Mr Geriach is 3 Company
Director, Corporate Advisor and
former Managing Partner and
now consuliant to the Adeiaide
fegat firm, Finlaysons, Chairman
of Equitoria Mining N.L.. Forwood
Products Lid and South
Australian Timber Corporation.
Deputy Chairman of Elders
Australia Lid, Director of AMP
Australia, Southcorp Holdings
Lid. Amde! Limited, Penrice
Limited and Brunner Mond
Holdings Limited (UK).

AD. CEE, FTA. CPS_ ASSL FAMY. FRIM
Age 60 Director since

Z February 1988, Member

of the Environment Committes

of the Board. Mr Kennedy is a
Charterad Accountant. Director
of Australian Stock Exchange Lid,
Pacific Dunlop Ltd.
Commonwealth Bank of Australia,
QCT Resources Lid, Industnal
Property Management Limited
and GWA International

Lid. Chawrman of Queensiand
investment Corporation.

A\ DSE
Age 70, Director since

2 September 1986. Chairman
of The Austratian Gas Light
Company Group. Director of
Renison Goldgfields Consolidated
Ltd. Appointee of Sangas
Devslopment Ltd, holder of the
B Ciass shares. Former Directlor
and Chief General Manager of
Ampol 11d,

BA (Haras, MA, MEs

Age 40, Director since

5 September 1994, Professor
Stoan has since 1989 been
Professor of Labour Studies at
the Finders University of South
Aystralia and Director of the
Natonal Institute of Labour
Studies. Director of South
Austrafian Ports Corporation and
member of the executive of the
S.A Centre for Economic Studies.

MBE FUA FOPA. FOIS
Age B9, Director since 4 October
1983 Mr Strauss is a Chartared
Accountant. Chairman of John
Haldor Fabncmaker Ltd Group
and Director Gibson Holdings Inc.
Chairman of the Council of the
Australian Siman University,
Former Executive Chairman

of Bndge Oil Limited.

AD. BE, ATS. FUT. Fa
Age 59, Director since

16 February 1993 and member
of the Audit Committee of the
Board. Chairman of Mayne
Nickless Lid Group. United
Australtan Automotive Industries
Ltd, South Austraiian
Davelopment Council 'and ASEA
Brown Bovern Advisory Board.
Director of Pacific Duniop Lid.
Former Managing Director and
Deputy Chairman of Chrysler
Austraiia Lid and Managing
Director of Mitsubishi Motors
Austraiia Lid.

Board of Drectioes 3



Company Structure

and Management

Structure

Santos is built around four business units, each responsible
for the management and growth of the company's business
in its areas of interest.

Superior financial performance is the core value of the business
unit structure. Each business unit is accountable for its profitability
and the identification and development of future sources of growth.
Business units compete for exploration and development capital
with allocations only being made to those projects offering the
best projected returns.

Overall management of the company, and the provision of corporate
services, audit and review of the business units’ exploration,
technical, financial and environmental performance, is provided

by a small corporate division.

Management

24

The company’s management structure has been designed to:
« facilitate enterprise within the business units;
« provide the appropriate level of control and co-ordination;

* ensure that the appropriate level of skills and relevant

regional knowledge is brought to the company’s management
of its assets.

Management Committees chaired by the company’s Managing
Director reinforce control and co-ordination across the activities

of the Australian business units. Each committee effectively acts
as a board for its respective business unit and is drawn from the
company’s senior management.

Management arrangements for the company's Americas and
Europe Business Unit vary slightly, reflecting the use of subsidiary
companies and Santos’ policy of involving the appropriate level

of local industry experience. Further details of the arrangements
for the Santos Americas and Europe Business Unit are contained
in the Business Unit Report on page 38.

General Managers of each business unit and corporate
department report directly to the Managing Director.

Corrpany Siruciure and Marngeent



Managing Director

Ross Adler

Executive General Managers

John McArdle
Executive General Manager, Commercial

Peter Maloney

Evecutve General Manager, Finance

Business Unit General Managers

John Armstrong
General Manager, Amencas and Europe

Mike Hannell
General Manager, South Austraiia
Garry O'Meally

General Manager, Queensland and Northern Tarntory

Lioyd Taylor

General Manager, Offshore Australia

Corporate General Managers

Denis Dare
General Manager. Petroleum Development

leremy Lawrance
General Manager. Liguids Marketng

Mike Roberts

Group General Counsel and Company Secretary

Lloyd Taylor
General 'ﬂ:rregE“f Exploration

iy alretiure 8 ManagEmenl
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Licence Areas and Interests

South Australia imbmresi
e
Soarth Australin
PELs 5 &6
Clifpn 55 2500
Haadon 545, BIDO
Kemnchers 5 e
Paichowmsts Central AT TS0
Patchmwarma: Eas! 69 3522
Mirrssin nemantks 15 2500
Patchawarrs South Wesd B0 500
Loke Hope 552500
Mus ta Bl 500
Mawiiksd 552500
MNappacoonges Murtenss 6T 500
Toolaches 552500
Targ Tomgand 5k 50K
SA Linit ELME ]
PEL 39 375000
PEL &0 35 CaD0
Victoria
PEF 119 Bt (300
PLFP 136 500000
Quesnsiand and Northem Territory
Csernaiand
ATP 2509
5O,/40/10 60 000
Mact owiah E5 S000
Total &6 T0 00
InnaTmncka 65, 0000
Agiitawne 4 52 BO0KG
Aquiitase B b5 D000
Wareena 59, 2000
ATP 4HEF
Alkiria GO, 0000
Aguitasne AT B0
Jackson Moonke Pipeline HZ TH
SWO Linmit 58.BE25
PL 1 [Cabawin] 1000000
PL 1 [Moomie Feid) 100, A0
PL 2 (Aon) 1000 000
L 2 [Hoormon ) 53 5000
PL 2 [Aron Farmout] 51000
PL 3 (Tembury BE.DOOO
PL 4 (Pine River) &E 0000
PL 5 (Bascoa) Bi5 (W00
PL B {Homa) 550000
PL T {Rechersosnd) B6.O000
PL B MWallumbilia) B50000
FL & (Mafira) HE D00
PL 10 [Bofy Creek) BE D000
Pl 1012 A5 FE0O0
B 11 |Terrawonga) HS (00
PL 12 (Trirmdad) 96, SO0
PL 13 (Grafon) B5 0000
L 1T ILekchhace) TODO00:
FL 18 [(Mvomdals ) A6 500
Fis 10, 11 12, ZA & &9 462500

Interost interest
Moonie Brisbane Pipeling 100.0000  Zone nrmm:-_
ATP 244P 20,0000  7OCA 9101 20,0000
Fis 21, 22 27 and 64 125000 JOCA9YI0 L35 000
Fledl, 42,43 44 458 54  S0.0000 2 IOCA 91-11 = 15,0000
PL 4% 20.0000 7OCA 8113 21 4260
ATP 267 (Nockatungal 50,0640  Indonesin
ATP 260F (Bodmila) 52560  Saram 25000
ATP 2008 [ TimabueTa) B D0 Buis 1000, 00
ATP 336P |Kabma) TES000  Maleysis
AT 336F (Romal BH.O0D00  PM 14 (participating 15 0000
ATP 3368 |Spowers| BS 0000 (contributing) 20 D000
ATF 336P (Waldegrave) 46.2500
ATP 337P {Denisch) 50 poop  antos Americas and Europe
ATP 37BP (Scotia) 67.5000  United Kingdom .
ATF 4518 (Donison) 500000 2240234 166700
ATP 4708 (Hedcap) 10.0000 22/278 117500
ATP ATIP (Weribonn | 59100  23/27 3.7500
ATR ATAP (Myall) 27700 41710 ﬂ_m
ATP 5127 65,7000  48/18h 32 B020
ATE 5169 fo0.0ong 487190 32 8020
ATP 5350 | Donison) 0000  102/10 12 5000
ATP 553F sgoooo 103/1, 6 12 5000
ATE5TTR Toonn 10671819, 2397 125000
ATP 570 50.0000 110717 12 5000
Morthem Territory irtsh Blocks
0L 3 (Pabm Valley) 37.3540 50/9 10,0000
Ols 4 & 5 [Merepnis) 650000  50/10 10,0000
NT/RL 2 629330  United States of America
Metenme Brower Esfale Pipeine 67,0000  Mississipnl Smackovef 353100

Easl Texas Crefacemoes 110500

Offshore Australia South Texas Wilcos 38 1200
Austrafia Lot Trend - Toxas 93,1200
A P2 7 7567  Miocene Trend - Offshore Teass 50,0000
AC/LA [Skuad a0 5ag7  Palseoroic Trend — Toxas A8, 3900
AC/L A ([ Jabiru) 10,3125  Anedarko Bt - Okishoma 11 3900
YIC/RL 3 750000 2 Aroma Basin - Oklahoma 63 2100
NT/RL 1 (Patred) L4000  Adoma Basin - Arkanses 616000
NT/P4 1000000  Ewing Bank 989 -
WA 1 22 SE00 Offshors Loulsiana 20 B0
WA 191P 27 364  'Wesl Dena 152 61718
WA BL (Talismiani 27 3684
WA 18P T0.0000
WA F09P [Stag) 333330
WA 2270 [Weast Peirail 50,4 00
WA GR 50 4500
£F 129 37 0000
AC/RL L [ Tabot | 47 TATR
AC /L2 10.3125
AC/L3 (Challss | 10.3125
AL PE [Oliwer | AR OO0
Papus New Guinss
PPL 16T 1000000
PPL 1568 A5 Q0
PPL 106 20 D00

* Hiprpd lo sierender subpect fo daing Agpthonty Apgroval
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South Australia

Contract signed for ethane sales
Restrictions lifted on Cooper Basin gas sales
100% success in Cooper Basin gas exploration

The change in total production
from South Australfia in 1994
was largely due to the transfer
of supply for one-third of the
Pipelines Authority of Scuth
Australia’s (PASA) demand to
Santos’ south-west Queensland
operations. Production of gas and
gas liquids from the company's
South Australian interests fell
by 2.9 million boe as a result.
Crude oll production was lower
than in 1993 due 10 the natural
decline of producing fields.

Exploration

All 11 gas exploration wells
drilled in the company's South
Australian Cooper Basin acreage
during the year were successful.
The reserves added by the
program exceaded the target

for the year, therehy maintaining
the reserves cover sufficlent

for 10 years' supply to PASA,
extending that contract by a
further year.

The gas exploration program
included a well drilled o test the
economic recovery of deep gas
from low permeable reservoirs
in the Nappamern Trough regon.
The well, Bulveroo-1, was
successfully drilled and cased
for testing in 1995,

28 Buwrass Unit Reports

Production South Australia 1994 1993
Sales gas P BLB. B 105.3
Crude ail million barrefs 31 3.5
Condensate million barrels 17 2.0
LPG thousamd tonnes 209.6 243.2
Total million boe 222 25.5

Qil exploration recorded three
successes from four wells, with
the resuits from the Patchawarra
East block being the highlight.
Santos drlled two oil exploration
wells in this block in 1994, both
of which recorded strong test
results. Keleary-2 flowed oil from
two Zones at a combined rate

of 5615 bpd and Telopea-1
discovered a new field, flowing
pil at 2100 bpd. Both fields were
brought into production with
permanent facilities scheduled
to be installed early in 1995,

The company participated in one
unsuccessiul gas exploration well
in the onshore Otway Basin
licence PEL 40,

Ethane Contract

The contract for the sale of
Cooper Basin ethane to ICI
Australia and the associated
agreement on gas marketing with
the South Australian Government,
are landmark commaeércial
achievements for Santos” South
Australian interests.

The contract with ICI will enable
the development of a new
business salling a new product,
ethane concentrate. under a
long-term agreement. Under the
terms of the contract, the South
Australian Cooper Basin Unit
Producers will supply ICI with
16 PJ of ethane concentrate
per annum for a minimum of

10 years, commencing mid-1996.

Santos’ share of the ethane
concentrate to be supplied to ICI
IS expected to be approximately
8.5 PJ per annum. These sales
will be incremental to existing
business and are equivalent to a
6.8% increase on the company's
production levels from South
Australia in 1904,

The agreed price for the ethane
concentrate, which includes an
adjustment mechanism based
on movements in the West Texas
Intermediate oil price, is broadily
equivalent to the Cooper Basin
£as price.



Above Bulk Loadmg Area, ICI Botany, Sydney, The signing
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I contracls o Supply Coopdd Basn athane 10 1G] wis- b
Righlight for the South Australa Business Unit dunng 1994

Modifications to the Moomba
plant to allow production and
delivery of the ethane
concentrate to [C1 will begin
in 1985, Santos’ share of the
necessary capital expenditung

15 approximately 514 million,

The success of the years
gas exploration Nas led o the
sales contract with PASA being
aitended by a further yveal

to 2004

The longer term marketability

of South Australian Cooper Basin
gas has been considerably
enhanced by the agreement
reached belwesn the Cooper
Basin Producers and the South
Australian Government during
the year. Hestnctions on the

miarketing of the gas have been

removied, sulyect to the Cooper
Basin Producers estabhshmg
and committing reserves of up
lo an aggregate volume of 400
Pl (Santos' share 200 PJ)

1o be available for South
Australian end-users of gas in
the penod 2004=-2013 at rates
up ta 50 Pl per annum, This
quantity had been established

oy yegr-end

The Special Purchase Agreement
with the Pipelines Authonty of
South Australia was amendead
and extended. The agreement
provides for the sale of ethane
additional to the gas that will be
supplied under the Producers’
10 wear contract with PASA. The
re-negotiated agreement provides
for PASA 1o purchase & gross
additional quantity of between

B Pland 11 Pl per annum for
the period 1995-1998,

The medium term outlook for
demand for Cooper Basin gas
from New South Wales was
enhanced by the announcement
of an electncity co-generation
project 10 be developed by
Sithe Energies Austraha Pty Ltd
The project 15 expected o be
commissioned in 1996 and use
an estimated 10 PJ of gas per

annum, Santos has been advised

that this gas is expected to be
supplied by the Australian Gas
Light Company. and sourced
from the South Australian Cooper
Hasin under existing contracts
far at least 1our vears, afal
which Sithe would puichase the

gas from an allernative supplier

Dunng 1994, there were two losl
Lime accidents in South Ausiralia,
neither of which resulted in
SErous Inury, companed with
three in 1993, The safety
performance of Santos’
contractors also improved with
oSt Time |r!iur||;-5 .'!_!I:II.J:_ZI"IE fl'l.'.l"l':
nine to seven in 1994, Safety will
continue to be a major focus

of Scuth Australian operations

in 1995, and a comprehensive
safely management plan has
been agreed with employees
representatives 1o guard the
health, safety and welfare of all
associated with the company' s
operations and to ensure that all
legislative requirements are met.

Environmental management will
also continue to be a major focus
with further initiatves planned

1o enhance the mgh stangardgs
giready being achieved in all

field locations.



1995 Outlook

Santos’ plans for its South
Australian assets in 1995 are
focused largely on three long-
term objectives: fully and
economically exploiting the
exploration potential in PELs 5
and B; realising opportunities for
the selling of the company’s gas
reserves in the reglon; and
achieving further cost reductions
and productivity improvemeants.

SOUTH AUSTRALIA

Gas marketing in 1995 will target
both existing and potential gas
buyers. The company will be
seeking (o conclude contracts
with South Australian end-users
of gas for supply over the penod
2004-2013. New sales
prospects will also be actively
sought out and pursued.

A number of industrial
opportunities both within and
outside South Australia are
already being addressed,

The changes occurning in the
Australian energy industries
and the agreement with the
South Australian Government
during 1994 have increased the
sales opportunities for Santos’
South Australian gas reserves.
In recognition of this, Santos
has increased the resources
and priority it applies to fully
contracting its remaining
uncammitted South Australian
Eas reserves,
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1995 Drilling

Drilling activity in South Australia
15 budgeted to Incréase in 19495,
The company has scheduled 19
exploration wells for its Cooper/
Eromanga Basin acreage. Gas
exploration in the region will be
expanded with 14 wells having
been programmed 1o increase
the volume of gas reserves which
the Cooper Basin Producers are
able to offer for sale to energy
consumers within and outside
South Australia.

The five gil wells planned
for the region in 1995 will
larget extensions of existing
producing fields.

In the Otway Basin, a total of two
gas expioration wells are planned
for the onshore permits PEP 126
and PEP 119.

Froduction

Santos’ production from South
Australian acreage in 1995 is
expected to be broadly in line
with the previous year, with
growth forecast for 19968 when
sales of ethane concentrate to
ICI commence.



Queensland and
Northern Territory

Gas and gas liquids sales began from SW Qid
Production by the business unit rose by 64%

Production South-west Queensiand 1994 1983
Sales gas PJ i15.0 -
Cruge ol million barrals 2.8 2.5
Congensate million barrels 0.6 -
LPG thousand lonnes 58.5 0.6
Total million boe 6.5 2.5
Production Surat/Bowen Basin

Sales gas P 14.0 13.2
Crude ol million barrels 0.2 0.2
Total million boe 2.6 25
Total Queensiand Production 9.1 5.0

Santos' total production of oil
and gas from Queensland grew
by 82.0% in 1994, Most of this
growth came from the company’s
south-west Queensiand
operations. Production and sales
of gas and gas liquids began in
the region on January 1 with
output from these products
totalling 3.6 million boe for

the year, South-west Queensland
crude oil production increased
by 12%, reflecting the impact

of a full year's contnbution

fram the oil producing assets
acquired in the region in the
second half of 1993 and strong
performance from the Cook field
where good appraisal drilling
resulls were achieved.

E
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Good success rates were
achieved, with seven of the 10
gas wells and five of the eight
oil wells drilled during the year
proving successful,

AL UISITURCN

Santos increased its equity in the
oil producing permits ATP 267P
and ATP 299P by 10.0% and
1.8% respectively during the year,
Santos now holds a 59.1%
interest in ATP 267P and an
B9.0% interest in ATP 209P,

SE Qld Gas Contracts

As the Queensland Government's
call for tenders for the
development of gas pipelines
was not resolved until late 1994,
contracts for the sale of south-
west Queensland gas could not
be concluded durng the year.
Negotiations are in progress with
major gas consumers in Brishane,
and the outlook for the further
development of the company’s
south-west Queensland gas

reserves is bright.

Additional sources of gas supply
will be required for south-east
Queensland by early 1997,
south-west Queensland provides
the most accessible and reliable
source of new supply and Santos
i3 confident that the region will
be supplying gas to consumers
in the east of the state within
two years.

The gradual replacement of sales
from the Surat Basin will provide
volume benefits to Santos
through the company’'s higher
nterest (58.9%) in south-west
Queensland gas compared with
its 30% share of the existing gas
supply from the Surat Basin,
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Further growth is expected to
come from the stimulation of
new demand from energy users
who do not currently consume
gas and new projects made
viable by the assurance of
long-term gas supplies.

The most significant
opportunities of this nature

exist in the Mt Isa region of
north-west Queensland. At the
and of 1994, the Queensland
Government appointed a
preferred developer for a gas
pipeling proposed to ink the
south-west Queensland gas fields
with Mt Isa. Negotiations with
potential customers in north-west
Queensiand are continuing

and it is hoped that gas sales
agreements will be forthcoming
during 1995,

The accompanying discussion

of growth opportunities in
Queensland gas consumption
(refer box opposite page) outlines
the potential for the state’s gas

QueensiLAND aND NORTHERN TERRITORY

consumption 10 ncréase by up
to another 60 P) per annum,

For Santos. thes2 opportunities
mean that the company could
increase its existing share of
Queensiand gas sales by

20-40 PJ per annum. Potential
growth exists In other applications
such as power generation,

The nature of the gas busingss
means additional sales will be
achieved progressively, in some
instances over several years,
and that full realisation will,

Above Oyer 1,000 km of Seismiic survey wis undeériaken in ATP. 2500 south
west I:lul';r:'h':.ljll'lrh a5 pirt of the explatation progtam in the aen durng 15994
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o some extent, depend on
the initiation of projects and
matunng of projected demand.
Santos 1s prepared for the
sustained long-term
exploration, development

and marketing effort that

will enable the benefils of
south-west Queensland gas

to be fully realised.

The company' s uncommified
Eas reserves in south-west
Queensland represent the
company s greatest potential
source of growth in the medium
and long-term. The further
expansion and development

o1 theése réserves and the
secunng of contracts for their
supply 1o customers within the
state is one of the company’s
foremost prionties for 1995
and the following years.



Increased demand for Amadeus
Basin gas and higher crude ail

production from the Mereanie

ol keld enabled a 6.3% nse in
the company’'s production from

its Northern Territory assets
compared with 1993,

The improvement in crude oil
production from Mereenie

t5 the result of the ongong

development dnlling and fracture
stimulation program the company

has conducted in the field.

Production Morthern Terntory 1994 1903
Sales gas P 6.4 6.1
Crude oil million barrels 0.6 0.5
Total miilion boe 1.7 1.8

Growth opportunities in Queensland gas consumgption

Consumption of gas in Queensland is currently 40 PJ per annum,

25 PJ of which is consumed in south-east Queensiand in and
around Brisbane. with most of the balance being used in
the Gladstone/Rockhampton region.

santos expects that the availability of a competitively pniced gas
Supply has the potential lo enable an expansion in gas demand
from these regions through the stimulation of demand from
energy consumers who do not currently use gas and the
introduction of new gas consuming industries particularly in
central Queensland.

Further growth 1s also expected to be generated as a result

of bringing south-west Queensiand gas to the state
This area is currently unserviced by gas but presents the
opportunity of new sales of over 30 PJ per annum through

the sale of gas to Mt Isa and the mineral development projects
being developed and proposed for the surrounding region.

It 15 possible that total gas demand in Queensiand could rnise
from 40 PJ per annum to as much as 90 PJ shortly after the
turmn of the century.

Santos’ share of any gas sales from south-west Queensiand
is 58.9%.

north-west,

Exploration activity by Santos
in Queensland in 1995 will
focus largely on the south-west
Queensiand permit ATP 2599,

The southwest Queensland
gas exploration program will
continue far the third year with
10 gas exploration wells.

Qil exploration is budgeted
o involve the dnlling of six
exploration wells in ATP 259F,
three of which are intended to
further assess the Cook field.

No exploration is planned
far the company's Northern
Territory acreage.

Production from Queensiand
and the Northern Territory In
19495 s expected to be similar
to the levels recorded in 1994,

.
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Offshore Australia

Discovery of Elang and Kakatua oil fields

Successful appraisal of the Elang and Stag oil
fields and the Petrel and Tern gas fields

The reduction in crude oil
production attnbutable to the
company's Offshore Australia
Business Unit largely reflects the
natural decline of the producing
Timor Sea ol fields which
account for 80% of the business
unit's production. Santos’ share
of production from the Canning
Basin permit EP 129 in 1994
was 26.000 barrels.

In Indonesia, the company
restructured its oll production
operations at Bula on the island
of Seram, Material improvements
were consequently realised in
efficiency and in returns from the
operations, acquired with AGL's
upstream assets in 1993,

Timor Gap - Elang

As noted earlier in this report,
dniling in the company’s Timor
Gap acreage in 1994 yielded
two oIl discoveries, Elang

and Kakatua. Both fields are
located in the contract area
ZOCA 91-12 in which Santos
holds a 21.4% interast.

Elang. which flowed 57° API il at
5800 bpd when first tested. was
successtully appraised later in
the year. Elang-2, located 1.7 km
from the discovery well, flowed
oil at 5300 bpd and 5970 bpd in
tests of two separate intervals.
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Production Crude ol 1994 1993
Timpr Sea million barrels 1.9 2.6
Indanesia million barrels 0.4 0.4
Total million barrels 23 3.0

On the basis of the resulls
recorged from Elang to date,
Santos expects that the field
will prove to be a commercial
discovery. Development options
for Elang are currently under
evaluation. Subject to further
successful appraisal drilling
in 1995 and the conclusion of
engineenng feasibility studies,
Elang could begin production
early in 1997,

Santos has estimated its
share of the field's proved and
probable reserves al yearend
to be 3.6 million barrels of oil,
based on the area of the
discovery drilled to that date.
Santos believes there 1s a
high probability that Elang’s
recoverable reserves will
ultimately prave to be greater
than indicated by this estimate,

Kakatua Oil Field

The Kakatua discovery, made

12 km north-west of Elang,
flowed 53* APl oil at 8100 bpd
during testing of the Kakatua-1
well. The economics of developing

Kakatua are expected to be
enhanced by the field’s proximity
to Elang. It is anticipated that
any development of Elang will
also involve an associated
development and tie-in of
Kakatua, which I1s assessed

to be a smaller accumulation
than Elang.

Santos participated in four other
exploration wells in the Timor
Gap during the year, all of which
were plugged and abandoned.

Acreage Consolidation
Santos moved to consolidate

its Timor Gap portfolio in the
western area of the region, which
has yielded all the oil discoveries
made in the region. Following the
discovery of Elang. Santos
increased its interest in the
adjoining permit ZOCA 91.01
from 7.0% to 20.0%. The
company has also offered to
surrender its interests in ZOCA
91-10 and 91-11. Drilling has
indicated these contract areas
are significantly less prospective
than the acreage held by the



company in the western portion
of the Timor Gap region. The
offer to surrender is still being
considered by the Timor Gap
Joint Authority.

L-arnarvon Basin

Santos participated in the dnlling
of five exploration wells in its
Camarvon Basin acreage, four of
which encountered hydrocarbons.

Three wells were drilled 1o
appraise the Stag oil field in
WA-209-P, Two were successiul.
Stag-2. located 2.5 km south-
east from Stag-1, flowed

197 APl il at & stabilised rate of
1056 bpd and gas at 6.5 mmcfgd.
Stag-d subsequently confirmed a
northern extension of the oll
column, 1.8 km to the north-east
of Stag-1. The Stag-3 appraisal

well was plugged and abandoned.

The Stag appraisal program
proved the existence of a
significant oil field capable

of producing at potentially
commercial rates from its
reservoir. Further appraisal
drilling and extended production
testing to confirm deliverability
will be required prior to a

decision to develop the field.
Should development of the
field proceed. Stag could begin
production as early as 1997,
subject o the date of
commitment to the project.

Santos Increased its interest In
WaA-209-P, the permit containing
Stag. by 3.6% to 33.3% pnor

to the commencement of the
appraisal program,

Centaur-1, dnlled adjacent to
Stag, intersected a five metre
gas column overlying a one metre
il column befare being plugged
and abandoned. Saffron-1 made
a gas and oil discovery in WA-1-P
which Is currently assessed o
he sub-commercial but which has
enhanced adjacent prospects.
Santos has a 22.6% intergst

in WA-1P.

Santos participated in the drlling
of wo oil exploration wells in the
Timor Sea in 1984, both of which
were plugged and abandoned.
The company continued to
rationalise its Timor Sea holdings
and, a carried equity of 7.8% in
AC/P2 is the only exploration

interest remaimng in the
company’s Timor Sea portfolio.
Santos’ interests in the
production licences containing
the Jabiru and Challis

(10.3% interest) and Skua
(30.6% interest) oul fields,

have remaned unchanged.

B T |

Two wells were dnlied during the
yeear to appraise the Petrel and
Tern gas fields in the Bonaparte
Basin, offshore north-west
Australia. Santos has interests of
50.5% in Petrel and 70% in Tern.

The wells, Petrel-5 and Tern-d,
flowed gas at rates up 1o

34.8 mmcfgd and 5.4 mmefgd
respectively with the former rate
restricted to tha limit of the
testing equipmeant aboard the ng.
The results from the wells are
being analysed, as are marketing
options, with a view o identifying
the most appropnate cevelopment
by the conclusion of 1995,

In Papua MNew Guinea, Santos
participated in the dnlling of one
unsuccessiul exploration well,
Menga, in PPL10G.

In Indonesia, Santos holds a
2.5% interest in a production
sharing contract (PSC), on the
island of Saram. The PSC
contains the Oseil oll discovery
which flowed oil at 2850 bpd
on pump at the beginning of
the year. Negotiations for an
extension of the PSC béyond
1999 are being undertaken
pnor 1o any decision being
made on an appraisat program
for the Oseil discovery.
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The focus of the company’s
plans for its Offshore Australia
operations In 1995 will be on
the maturation of existing
undeveloped discoveries and

the secunng of new business
opportunities through explioration
and acquisition.

in particular, the company will
be seeking to advance the
évaluation of the Elang. Kakatua
and Stag oil discoveries to

the point where development can
be agreed to. Marketing and
development studies on the
Bonaparte gas fields will be
VIEOrously pursued.

New avenues for growth
beyond those in the existing
portfolio will be pursued through
the evaluation of opportunities
o acquire additional producing
reserves and prospective
exploration acreage.

Santos’ principal areas of
interest in these investigations
are Australia’s Northwest Shelf
and Indonesia.

T P | B

Timon Gap Imu_s oF CO-OPERATION

Six exploration wells are
budgeted for Santos' offshore
Australia acreage in 1995,

In the Timor Gap. at least one
appraisal well will be drilled on
the Eiang oil field and up to two
exploration wells will test nearby
prospects in J0CA 91-12.

Above Timor Gap, OHfshare Austrgliia Uniting in Z0CA 91-12 dunng 19594
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Two wildcat wells and one
appraisal weil are planned for
the company's Camarvon Basin
acreage. Further appraisal dnifing
and testing on the Stag oil fisld
has been scheduled and an
adjacent prospect in WA-209.p
15 expected 10 be the subject of
a wildcat well, One exploration
well 15 likely in WA-1-P to pursue
prospects enhanced by the
Saffron-1 discovery.

Production from the company’s
offshore Australia interests

in 1993 i1s expected to be
below that achieved in 1994
because of the natural

decline in production from

the Timor Sea oil fields



Americas and Europe

Entry into UK gas production and sales

Dragon gas discovery

Ewing Bank project completed
and producing on schedule

Production US4 & UK 1994 1943
35 P 51 4.5

million barreis 0.3 0.4

ifion Doe i3 1.2

-

The 41.7% increase in production
by the amerncas and Europe
gusiness Unit is entirely
attnbutatle 1o the gas produchon
added by the intarest acqulred in
the Angla gas field during the yvear,

United Kingdom

Santos Europe Limited, a wholly
owned subsidiary, conducls
gas production and ofl and

Eas exploration and production
in the United Kingdom

The company participated

n four exploration wells on

the UK Continental Shelf and

in Insh walers gunng the yeas
Three wells were drilled in largely
frontier acréeage west of England,
YIBIDINE ONe gas diIsCcovery

This discavery, Dragon,

located in the 5t Georges
Channel Block 103/1-1. flowed
gas and condensate at rales

up to 21 mmefgd and 120 bpd
Santos is assessing the
commercial signincance of

the discovery, An unsuccessiul
Eas exploration well was dnlled

in Block 41 /10 of the Southern
Gas Basin of the North Sea.

Three dimensional seismic
surveys were conducied over
Blocks 22/22C, 22/27a and

st Georges Channel Block 103/6

The company’'s UK business

s now focused on the Central
Morth Sea and Southem Gas
Basin of the North Sea. The
emphasis on these regions
reflects two corporate objectives:
participation in the forecast
growih in demand for UK gas;
and the development of the LIK
business as an energy supplier

Erowing through a mixture
of acquisition, development
projects and low to medium
sk axploration

The Southermn Gas Basin, which
contains Anglia, holds a large
number of developed and
undeveloped gas discoverias,
extensive gas production, and
processmg and ransportation
infrastructure. The Central Naorth
Sed also contains a number of
deveioped and undeveloped gas
helds, and large and medium
sized oil figlds. These regions
are gxpected 1o be {he major

source of supply for the UR's

Erowing gas demand.




UK - Sourreny Gas Emn un i.‘.tmnu MNopTH Su.

1995 Qutlook A development plan, including
santos expects marginally an extended production test,
higher production and sales has also been proposed for
volumes from the Anglia field the Banff field, discovered in
in the UK in 1995, Block 29/2 and later found to

extend into Block 22/27a in
which Santos holds an 11.75%
interest. The production test is
expected to be contined initially
to the portion of the field lying
in Block 29/2, in which Santos
holds no interast. If successful,
the production test will be
Santos s continuing to seek extended to Block 22/27a

out and evaluate opportunities on a unitised fiald basis,

in the Central North Sea and

Southern Gas Basin with s

view 10 making an acquisition

of similar scale 1o the interest

acquired in Angha. The company

Santos will be seeking to

use 1995 to expand its UK
business further and complete
the redirection of its focus to the
North Sea, The company has not
budgeted to drill any exploration
wells dunng the vear.

will seek opportunities in these USA and UK Management

regions to farm-in 1o prospective In the USA, Weeks Exploration Company (a wholly-owned subsidiary
acreage. or purchase of Santos Americas and Europe Corp) and in the United Kingdom, Santos
undeveloped reserves that Europe Limited, participate in oil anﬂﬁﬂﬁﬂxnlnfatmn and production.

will enter production in the Sﬁnms ﬁ.meﬁuas End Eum-pa Corp and Santos El.m:l-pe Ltd are wh-'.llljr-
near term. owned subsidiaries of Santos International Holdings, which in turn is

A Y a wholly-owned subsidiary of Santos Ltd.
e LTI There are non-executive directors on the Boards of these overseas
:Z‘: EE’:;;;; ::;ui ::r. companies to increase the local knowledge, geological and other
well and a three month estended EHFHHI-EE, fhEiiE' tﬂ ﬂlﬁrgﬂﬁut:rﬂﬂﬁﬂsmﬂﬁt ﬂfﬂ'ﬂ UH End LESA 5-.
production test for the Plerce =i autiva.dh A
oll @iaceuary belore: making & - Dr Hfles Bowen is a geologist with extensive experience in
Commikmant 1o proceed with Sl h‘lternaﬁﬂﬁaT oil and gas exploration, particularly in the North Sea.
Seveisimesit o the feld. Saitoa He was Explmtmn Director for Enterprise Ol pic for seven years and
Rets & 3. 7% Intaret in PIrcs: mmsea explﬁmtinn by Rovyal Dmuh Sheﬁ for E'Ig‘,ht years,
- DrEd Hhkam is a geologist who also has substantial experience
in international oil and gas exploration including nine years as President
of the Oil and Gas Division of Texas Eastern Corporation where
Mr Hickam had significant experience in North Sea exploration
and production.
~— Mr Charles Woodhouse is a solicitor with 28 years' experience
in commercial law in the United Kingdom.
‘The expertise of these non-executive directors, particularly in
their experience und ummﬂding of UK and USA oil and gas
exploration and pro 1, will assist with the future development
of these Qﬂlﬂﬁﬂﬂiﬂi
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United States

of America

In the USA a wholly-owned
subsidiary, Weeks Exploration
Company, participates in
exploration, production and
development of oil and gas.
The fall in crude oil production
from the USA in 1994 is due to
natural decline and is expected
to be reversed in 1995 as a
result of the Ewing Bank oll and
gas field commencing production,

Ewing Bank. located in the

Gulf of Mexico, began operations
Iste in December 1994, The field
was developed using subrsea
completion and connection to
the Boxer platform nearby, with
Weeks' share of its development
costs being ASE million.

Usiten Stares oF AMERICA

Weeks' 20.8% interest in
Ewing Bank 15 expecied o yield
production averaging 800 bpd
and 2 mmefgd in 1995,

Exploration

Exploration involved dnlling
five exploration wells, four

of which proved successiul,
Through use of farm-out
arrangements Santos was
carnied in four of the five wells.

USA Strategy

In 1994, Weeks restructured
and focused its activities on
three regions: the Arkoma Basin,
the Guif Coast region of Texas
and the shallow waters of the
Gulf of Mexico (up to 600" deep).
The restructuring refiects Weeks’
strategy of devoting its resources
10 acreage in those areas in
which the company has
geological and operating
gxpenance and in which the
anticipated returns and techmical
and commercial nisk fit within the
company's strategy. Acreage and
assets which do not meet these
criteria are being divested and
during 1994, Weeks sold six
properties and relinquished

& further six from s acreage
portfolia. The properties include
Weeks" interest in the South
Timbalier 265/278 oil and gas
discovery in the Gulf of Mexico,
in which further development was
assessed to be uneconomic.

1995 Outiook

Weeks' exploration plans for

its USA acreage in 1995 involve
the dnlling of three gas welis

and three oil wells, all in onshore
acreage. Production is expecled
to increase slightly in 1995,

The company will also search
out opportunities 10 acquire
producing reserves in its area
of interas!.

-
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Ten Year Summary

1985 12865 1987 1988 1989 1950 1991 102 1993 1994
Crude oil price /45 bo) 37.55 25.70 29.61 19.26 23.44 30,72 6.00 2865 27.64 23.64
Profit and Loss (smtion
SHPs revenige 506.5 4004 530.7 436.1 560.6 T09.5 B55.9 685 5 6802 640.0
Total operating revenue 5782 H83.3 089.2 1656 G030 H1Z249 1059 T82.0 43 2 T28.3
Operating profit before abnormal items
Cperating profit before tax 2327 164 .4 156 3 1225 1466 254.8 233.5 <0159 L8592 24968 ~
Incoms tax on operatng profit 8549 823 102.9 53.8 G1.7 1120 1068 11593 1048 94.8
Cperating poofit after tan 13658 B2 064 G391 4.9 1428 116.7 1626 1844 1558
Abnormal Items
Abnormal gains/(losses) (4G22 (27.2) 181 (1221 S5.7 185 |284.9) {54, 3) (3.3) &57.0
ADnrmal incoime tax fems 273 1.6 81.6 (21 8y . G0 144 44 7 [21.4)
Abnoemnal ibeme after tas 46,71 i | 25.7 81.2 139 18.5 {2d4.9) [49.8) 345 5.6
Operating profit /[loss) after tax and
abnormal Hems S0.6 2.2 [ 1 e 1158 161.3 {10E.2| 112.7 2193 190.4
Outside egquity mterest in operating
arefit/ (loss - . 50 5.7 1.7 5.3 Z.7 * 3 =
Profit/(loss) attributable to shareholders 0.6 el 1171 2 117.1 1560  (110.9) 1127 219.3 190.4
Balance sheet im0oq)
Total shareholdors' eguiby A66.0 5573 8603 11068 11238 13802 12151 12317 13806 415322
Tolal assets 1.8924.9 18836 23787 28400 29316 296525 2796 2818 283117 28972
Mot dabil Fifa 203.7 BE4.T 2193 IL.116.) Tr2.d TES.0 7a7.4 7112 519.9
Exploration
Nurmber of wlls grilled B2 48 ar 120 133 118 EO 4 oo 63
Expenditure {Emviiion) TLT 432 056 908 POt2 875 To.8 T6.7 a6 8919
Resedves (MMBOE A2 412 E&2 623 G671 GdB B33 erd G675 BE3
Production (MMEDE) Za48 255 3.8 6 356 3.0 34.2 3.6 36.3 7.2
Capital expenditure /smivion
Fiald develomments ra e 14.9 13.6 2.1 5.9 B2 H1.8 332 40.0 52.2
Bulldings, plant and equiprment 619 219 B3.4 404 58,7 &0.0 68,1 Ef-H BO.G 30.5
Share Information
Sl LESuEes i B - | b 100 i b 10 Exgcidng 150 Dnacend Tridend Drnoeng Dvidend
gt nighli =uatit ShEE [N TENMe) CETRESTTRED  prwpEmest  eeEsimer  jelevestment
Eygioratr 1w d Drvdend pian Fan pan plan/
[ERCRase g Bveament  Clcuing ftutne Ewoane Ececolive
Engrutwg Pt pan’  Ehampln  fhalepls  sheeplsr e plan
Coh I Eecutne
gharp pizn
MNumber of issued shares at yoar end
{rmiilion 240.0 240.0 2738 4033 4043 4504 4730 4086 517.8 539.6
Wenlhied Sverage number of thases
i) 2497 2755 301.7 330.3 4151 425 3 45630 481.3 28T 5235
Dividends per share = ordinary (€] 20.0 16.0 19.0 1680 18.0 19.0 19.0 21.0 220 22.0
- gpecial (£} & = " . = 4 50 ¥
Devidands - grdinoey | Erlign) 38.4 i8.4 55,7 .= 8.0 855 AE 5 1027 1123 iir.2
= gpacial {Emilan | - - - - - - . 258 -
Ratios and Statistics
Earmings por shdre
- pafode abnormal tems (8 54.8 2a8 303 a7 2000 323 MBE 338 36.6 29.8
= after abnormal items (&) 6.3 29.8 A58 0.7 28,2 26.7 (23 23.4 A3 5 36.4
Return on tots! income (5] 23.1 17.0 164 14,8 14.1 iT6 16.5 216 23i8 2.3
Rieturn on sharcholders” equity (%) 29.4 13.7 12.0 6.4 8.0 10,6 9.7 13.2 13.4 101
Mot debt/egusty (%) 1536 = 100.5 B3.1 o3 3 5E.0 8621 B4 7 LS 40.5
Wit interest cover (frmes) 4.2 5.5 4.5 2.5 20 a3 4.1 6.6 5.6 T.2
Gengral
Number of imployses 1.323 1263 1.561 1.547 1,655 1.683 1.570 1488 1.526 1492
Mumi of sharcholdem 24665 2GE53 25287 27113 26498 26251 29.706 35,492 42068 50,595
Market capitalisation {Smilkan) 1.271.5 9847 10844 13351 16393 17798 13992 12885 19881 1.868.2

Comparative figures have, where aoplicatde, been adiusted to place them on a comparatie basis with CUIETIE v BRures
od -
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Sharemoidings in
Unrg Jein ARan (Chairman) 15.000
Acher Norman Ross (Managng Director) 160,000
Ciark Mad Rea 11,2358
Geriach Stephen a.826
Hernedy James josagh 38X
Mzcon Rxchard Chagman Hopa 1.000
TR St -
Trmss Fiobert B.0=a
\'Hhr fan Emm ml:m

ummm“mm

Excect whete otherwmse ndicated, 8 shareholdings are of tully paid ovdinary shares of 25 cents each.
Sinciacies 610 000 partly paed Erecubve Share Plan Shares.

Mo Deector holds shares i any related body ‘corpocste, other than in trust for the Company.

Details of the qualfications, expanence, other drectorships and special responsibafities of cach Director are set out on pages 22 and
23 of tis Annual Report.

M Stamiey D Martn Walss and Mr Keith Woodward Peterson retired as Dractars of Ine Company during the year

Prodescor boSth Sloan was apoacinted a Director of the Comaany on 5 September 1904,

Directors Meetings

The surmder of Directors” Mestings and meatings of committees of Drectors Raldd in the period sach Derector held office during the
mw—muwawmmm”wum

Diswctor’ A Emironmantal
Meetings Commities Qomenittes
Mo of No. of No. of Mo, of M. of Mo, o
Mootigs  Mectings  Meetings  Mertings  Mestinmn  Mestings
Sormmmy Citsgr Nawmets Attencied  Hekd” Attended  Hald® Avtengied  Hald®
Urng Jobw Allan 11 11 1 1
Acther Farrean Rots 11 b i | 4 5 i 1
Crarn Nzl R B 11 5 5
iGartach Steghen 10 11 5 - i 1
Ferrecy James Josenh 10 11 L 1
Mhason Fchard Chapman Hope 10 il
Peterzon Fith Woodward 3 3 2 2
Shoan JaSth = <
Strasss Hobert i1 i1
‘Wadirg. Starlzy Oavd Marte 1 1
Webier kan Ermest 10 b | 1 2

As 3 the date of thid report the Company had an S0 commitiee of the Board of Ciretons.

2. Principal Activities
The principal acthvites of the soonomas entity consiuied by the Company and ' entilies  Domirolsg from e io- e dureng

the yesr (aoonomic entity”| were a6 Secf Detroleurh eaDioraton: the production, treatment @nd manketng of natural Eis. crude o,
COnCRSate NapETE a0 boued petroseum gas: and The Transporiabon by ppaline of crede oil. &0 ssesdicant changs in the naturs
iof these achivites has ooouTed during e year,

2. Consolidated Result

The net smourt of Consoidated Profi for the yas ended 31 December 1594 after providng for mcome tai and sbnormal dems was
$190 4 meSon

4. Dividends
i resect of the oo e 31 Decerber 1550

fai the Dinpctory o 15 March 1955 declared 3 Ry franbad fnal dhadend of 11 ofnls per fully pand $hane De Daid on 16 june 1055
10 members registersd i the bodks of the Compary &8 M ciose of Dusneds on 24 May 1955 and declaned that such dinviOens
be a Ciass A franked Shvidend to the axent of 11.7% and a Class 5 franked Gridend 1o The exient of 83.3% Thes fing! dhidend
amounds 1o aporoakmately 550,11 milon and

[of-a flly frashed wiaom dhvicdend of $58.1 milign (11 ceniy per share: was pmd to Mamibers N November 1903,

A fully Sranined Seal dividend of $55.6 mullion on e 1993 results (11 cents per share! and a fully franked specisl dhddenda of
$I5.B milion [ ol per 3hare] wens pisd & Jone 1384 inscation of these dnadema (eneieris was Osioned im the 1943
Arrual Fpor.

&2  Dwecion Sy Regort



5. Review of Operations
A review of the operations and results of those apetations of the economic entity durng the financipl year is contaemied in the Repart
to Shareholders forming part of this Annual Report {*Roport 1o Sharehobders’),

6. State of Affairs
No significant change in the state of alfairs of the economic entily ocourred dunng the financial year that |s not otherwise discinsed
i this repart, the Report 1o Shareholdens or in the Consolidatod Accounts,

7. Subsequent Events

et than as stated eisawhere in this report or in the Report to Shareholders o¢ in the Consolidated Accounts there has not arisen in
the interval between the end of the financial year and the date of this repart By matter or circumstance that has significantly affected
o may significantly affect the operations of the economic entity, the msuits of those operations, or the state of affairs of the
economic éntity In subsequent financial years.,

2. Future Developments '

Certain likely developments in the opeations of the econamic entity and the expected results of thess operafions subsequent 10

the financial veat ended 31 December 1994 are referred to in the Report to Shareholders. in the opinion of the Directors 1 would

projudice the interests of the Company if further information which may be required by Section 305{11) of the Corporations Law

1o b included in this report was a included and the Information has been excluded In accordance with Section 306 of the

Corporations Law,

9. Directors’ Interests and Benefits

{8) Directors have deciared interests in contracts or proposed contracts with the Company by virtue of thesr association with the
companies specified in the statoment selting cut particulars of the qualifications, experience and special responsibdities of each
Director on pages 22 and 23 of this Annual Report, Some of these companies have transactions with the Company in the ordinary
courss of business.

{b} There are no particulars of Ditectiors” inlerests dectared in cONTRBCTS OF Droposed contracts as descrbed in Section 307(1Kc) of the
Corporations Law which aré not otherwise disclosed i this report.

fe} Since the end of the previous financial year no Dector of the Company has received of become entitled to receive a benefit
{othar than a berefit included in the aggragate amount of emoluments received of due and receivable by Directors shown in the
Consolidated Accounts of the fied salary of 8 full time employee of the Company or an entity that the Company controlled or
& body corporate that was related to the Company at a relevant 1sme) by reason of 3 contract made by the Company or 8 body
corporate [that was related to the Company when the contract was made or when the Director received of became enbitied 1o
receive the benefits} with the Director or with & firm of which he or she is @ member of with an entity in which he or she has
o substantial financial interest except that:

{1} Bs dieclosed i the Directors Report dated 15 March 1904, Mr 5. D. M, Wallis was following his relirament gurng the year
pald & retirement bengfit pursuant [o an agreement entered into with members” appeoval ol the 1883 Annual General
Meeting: and

{ii} Mr K. W. Petersan was following his retirement during the year paid & retirement benefit pursuant to an agreemsent entered
inbo with membess’ approval & tha 1989 Annual General Meehing,

(ili} an agreament was entered into on § September 1994 with Professor J. Sioan in accordance with members’ approval at the
1989 Annual General Meeting providing for payment of 2 sum on retirement from office as @ Director.

10. Share Options
Thers are no unissued shanes under optian.

11. Rounding
The Company Is a company of th kind referred Lo in Class Order No, 2471252 dated 17 August 1994 made by the Ausiralian

Socusities Commission pursuant to sub-section 31346 of the Corporations Law and accordingly amounts set out in the accounts
Il'ldmwtscmﬂﬁnﬂdmthliﬂﬂwﬂlﬂemlhmebt&ﬂmuﬁﬂ:dﬂftﬂﬂ?!‘mmnmlhulumlﬂlmﬁzllmnl,hhﬂﬂmm
is. $50,000 or loss. Fero.

This report is made out on 15 March 19895 in agcordance with a resolution of the Dwectors

J. A. Unvig, Diractor d N. R, Adier, Director
15 March 1995
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Santos Ltd and controlled entities

Profit and Loss Accounts
for the vearended 31 December 1994

Consolidated Santos Lid
1994 1993 1994 19493

Note Smillion Srmillaon smillion $million
DOperating revenue (2 728.3 843.2 504.9 597.7
Operating profit before abnormal items (3 249.6 289.2 248.9 1671
Abrormal items (3) 57.0 (9.3) (23.0) 6.4
Operating profit before income tax 306.6 279.9 225.9 1735
Income tax attributable 10 operating profit
before abnormal items (4} (94.8) (104.B) (43.9) (50.0)
Abnorma! income tax items {3) (21.4) 44.2 0.7 36.7
income tax attnbutable to operating profit (116.2) {60.6) (43.2) (13.3)
Operating profit after income tax
attributable to shareholders of Santos Ltd {19 1304 218.3 182.7 160.2
Hﬂtained p:uﬁts ;a-tnmé_beg.i;n.m,g n[.tn& year 157.9 76.7 49.5 ?Td
Total available for appropriation 348.3 296.0 232.2 187.6
Dividends provided for or paid (5)  (117.2) (138.1) (117.2) (138.4)
Retained profits at the end of the year 2311 157.9 115.0 495

The Profit and Loss Accounts are to be read in conunction with the notes fo and forming part of the financal statemanis
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Santos Ltd and controlled entities

Balance Sheets
at 31 December 1994

Consolidiled Santos Lid
1994 1993 1994 1963

Maote Smillien Smilian Emillian Fmillian
Current assets
Cash ' 1187 1059 69 =i
Receivables 6 1102 89.2 7.0 38,2
Investments (n = 17.4 - =
Inventories . - 8] 52.4 50.7 25.7 26.4
Other (9] . ~ 1473 63.8
Total current assets 281.3 263.2 226.9 128.4
Nencurrent assets
Receivables R (6) 202 212 143 15.0
Investments (7) 3041 2412 16441 14807
Property, plant and equipment (10) 2193.0 21658 10315 1.050.9
Intangibles - (11) 89.7 98,7 2 i
Other (9} 89 411 - =
Total non-current assets 26159 25680 2,689.9 2.546.6
Total assets 2897.2 28312 29168 26750
Current liabilities
Creditors and borrowings {12] 77.8 194.0 54.3 38.1
Provisions (13) 1355 1670 1165 1488
Dther (14) = - 10912 9708
Total current liabilities 213.3 3519 12610 1.157.7
Non-current liabilities
Creditors and borrowings (12) 7374 6921 0.7 T
I;ml.-ismns .135 414.3 .:"FE{:-E E.‘.-l'."l o éf!:i ]
Other {14) - 15.8 - 12.7
Total non-current liabilities 11517 1.0887 2378 2453
Total liabilities 13650 14506 14988 1.403.0
Net assets 15322 13806 14180 12720
Shareholders’ equity
Share capital (15) 1382 1288 1342 1288
Reserves (16) 11668 10939 11688 1,003.7
Retained profits 2311 1579 1150 495
Total shareholders’ equity 15322 13806 14180 12720

The Balance Sheels are fo be regd in conjunchion with the nodos 15 and formang part of the fingnelal statements
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Santos Ltd and controlled entities

Statements of Cash Flows
for the year ended 31 December 1994

Consolidmed Sanips Lid
1984 19493 1594 1043
MNote Smillion Lrmillion Smilllan Simibllgn
Sales receipts 604.8 6802 3195 3704
Devidends received 18.0 20.8 46.5 87.2
Interest received 7.2 6.5 0.3 0.6
ﬂw.-rnmn,g royaities received 10.3 136 12.2 16.8
 Pipeline tariffs and other receipts 361 439 8.4 1.6
F'mmeds,.-’:na}mnﬂt] for settiement with
Cooper Basin joint venture party (0.9) 352 {0.9) 352
Operating costs paid (170.3) (16390 (74.8)  (86.7)
. _Erll;l.':af_n.mem myalth:s and resource rent tax paid {31.5) {El:ﬂ] EEP_JI_ l?.‘fi.‘.:l'h
Interest pmd (47.2) {55.0) :_E_B.'.l'] 62.2)
Income taves paid (63.0) (102.5) {48.5) (53.4)
Net cash provided by operating activities (220 363.5 4278  1B5S8 2856
ﬂﬂh flows used in investing Iﬂlﬂlﬂiﬂ
PWE}N" i E—
Land and buildings, I:Hanl .nm:l equipment {35.1) (80.2) {18.0) {4B.6)
Exploration (85.1) (81.2) {35.5) L_Efd._ﬁ_ﬁ
Dévedup-ﬁem (42.5) (353) (154)  (20.0)
Proceeds from sale of:
© Investments - 1183 9.0 1782
Other nuncmmnl_ars_.?.ﬂg - 2.9 IE —— EI!I ; -ﬂ'."
-Eumpeﬂsatlnn fnr rﬂlease of :nﬁmal@s 10.7 - 8.1 -
e e o P s .
: Actuisitions of controlled entitles (22} - [126.7) = (120.0]
~ Acauisitions of oil and gas assets (957  (813) (0.7 (195
Share 5uh5cnptluﬁs in mnlmﬂed antities - - (137.0) 1?9 1]
s _m-her imvestments (48.8) {466 {48.8) {46.6
MNet cash used in investing activities {293.6) (271.8) {237.4) (186.5)
-I}-ﬂh ﬂm used in I'Inanclng‘, uthl‘llu
Dividends paid N (140.5) (1102 (180.5) (110.2)
Proceeds from issues of shares 80.5 677 805 617
 Net drawdown/(repayment) of barrowings 6.0  (124.4) = .
Adu-anms to/f{from) related entities - - 119.2 59.3)
Net cash provided by,/(used in) financing activities (54.0) (166.9) 59.2 (1018
Hﬂ: Hﬁmﬂ&;"{dﬂ:l‘&m] in cash :LEB {10.9] 7.6 {2.7)
Cash at the beginning of the year 105.2 116.0 (0.7 2.0
Effects of aml:tangf.- ﬁm changes on the halantes
of cash held in forelgn cufrencies (2.4) 0.1 - -
Cash at the end of the year (22) 118.7 105.2 6.9 (0.7}

The Statements of Cash Elows are (o bo foad 0 comyundbion with the nofes (o and forming pael of the financid statemers,
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements
for the year ended 31 Docember 1994

’ Etntu_mfn_t of Annmmtl_ngfq;llniag

The significant accounting policies which have been adopted in the preparation of these financial statements are:

(a) Basis of preparation
The financial statements have been drawn up in accordance with the Corporations Law, Schedule 5 to the Corporations

Regulations and applcable Accounting Standards, They have been prepared on the basis of historical cost principies
and do not take into account changes in the purchasing power of money or, éxcept where specifically stated, current
valuations of nencurrent assets, The accounting palicies have been consistently appled.

(b} Non-current assets
With the exception of exploration expenditure carried forward pertaining to areas of interest in the exploration-andor
evaluation phase (refer note 1{f)), the carrying amounts of non-current assels are reviewed 1o detarming whather they
are in excess of thelr estimated recoverable amount at balance date. If the carrying amount of & non-Current asset
exceads (he recoverable amount, the assel is written down to the lower value. In assessing recoverable amounis, the
relavan cash flows hove not been discounted 1o thor present valus,

{e) Principles of consolidation
The consolidated accounts comprise the accounts of Santos Ltd, the chief entity, and its controlied entities. The term
“economic entity” used throughout these financial statements means the chief entity and its controlled eénltities.
A listing of the controlled entities is contained in note 19,
The effects of all ransactions batween éntilies incorporated in the consolidated accounts are eliminated in full,
Interests in associated companigs are included in non-current invesiments using the cost method of accounting and
dividend income only is brought to account. Information, determined in accordance with the equity methed of
accounting, about the economic entity's interests in associated companies Is contained in note 20.
Interests in unincorporated joint ventures are recognised by including in the financial statements under the appropriate
neadings the economic entity’s proportion of the joint venture costs, assets and Nabilities. The major interests in
unincorporated jaint ventures are lksted in note 21.

[d} Goodwill
On acquisition of a controlied entity, the identifiable net assets acquired are recorded at their fair values. To the extent
that there is excess purchase consideration representing goodwill, the goodwill is amortised against operating profit
using the straight line method over a period of twenty years. The unamortised balance of goodwill is reviewed at each
balance date and charged to profit and joss to the extent that the balance exceeds the value of expected future
benefits,

{e) Foreign currency transactions

Transactions in foreign currencies are transisted 1o Australian currency at the exchange rate in effect at the date of

each transaction. Monetary assats and liabilities held in foreign currencies al balance dale are transiated al the rates

of exchange ruling on that date. To the extent that such balances are hedged, the effect of the hedging IS taken Into
account. Gains or losses arising from such transiations are taken to the Profit and Loss Accounts as operating profits
or losses except where they reiate fo the asseis and Habilities of overseas controlied entities,

Overseas controlled entity accounts are ranslated into Australian currency as foltows:

i} For self sustaining operations, assets and liabliities are translated at the éxchange rate existing at balance date.
and revenue and expense items at the exchange rates applying ot the date they were recognised in the controdled
sntities” Profit and Loss Accounts. Transiation differences ansing are inciuded in the foreign currency translation
reserve, In the consolidated accounts, gains and losses on certain long term foreign currency loans are transfermed
to the forelgn currency translation reserve. This transfer recognises that those foreign currency borrowings are
matched by the net investrment in OVErseas assets.

{ii) For integrated operations, monetary assets and habilities are translated at the exchange rate axksting at balance
date, non-monetary assets and liabllitles at the historical exchange rate, and revenue and sxpense ftems at the
exchange rates apphying at the date they were recognised in the controlied entities” Profit and Loss Accounts. Any
profit or loss ‘on the transiation of monetary assels and babilites (s brought to account In determining operating
profit for the year,
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Santos Ltd and controlied entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

1. Statement of Accounting Policies continued

(f) Property, plant and equipment

Property, piant and equipment includes land and bulidings, plant and equipment and exploration, evaluation and

development expenditure. Profits or losses resulting from the disposal of property, plant and equipment in the normal

course of business are brought to account as a component of operating profit.

All exploration, evaluation and development expenditures in respect of sach area of interest are accumulated and

carnied forward if either:

(i} such expenditure is expectad to be recouped through successful development and commercial exploitation of the
area of interest; or

{ii) the exploration activities in the area of Interest have not yet reached a stage which permits reasonable assessment
of the existence of economically recoverable reserves.

When an area of interest is abandoned or if Directors consider the expenditure to be of reduced or no further value,

mrrmlated exploration expenditure s written down or off in the perod in which such a decision Is made,

u}l.lllu

Finance leases. which effectively transfer to the lessee substanfially all of the rsks and benefits incidental 1o
ownership of the leased item, are capitalised at the present value of the minimum lease payments, disclosed as
capitalized leases and amortised over the period the lessee is expected 10 benafit from the use of the leased assets.
A corresponding fiability is also established and each lease payment is allocated between the principal component and
the interest expense.

Cperating lease payments, where the lessors effectively retain substantizlly all the risks and benefits of ownershig of
H'm lnarsen flems, are -:hnrgad agmru.t u-p&mﬂng profit in aqual mstalmemsmﬂlhelemm

:mmﬂmwmmammm lasses
Preéproduction interest, finance charges and foreign currency exchange gains and losses relating to major plant and
equipment projects under development and construction up 1o the date of commencement of commercial operations
are capitalised and amortised over the sxpectad useful economic Hives of the facilities. Interest pald in respact of
completed projects is expensed.

(I} Depreciation and depletion of property, plant and equipment
Cepreciation charges are calculated to write-off the value of buildings, plant and equipment over their estimated
economic life. The depreciation rates are reviewed and reassessed periodically in light of technical and economic
developments.
Dapletion charges are calculated using a unit of production method based on heating value which will amortise over
the life of the reserves eaploration and development expenditure together with future costs necessary to develop the
hydrocarbon reserves in the respective areas of interest,
Depietion is not charged on costs carried forward in respect of areas of interest in the development phase until
production commences.
i} Inventories
Inventories are valued at the lower of cost or net realisable value after proviston (s mace for obsolescence. Cost is
determingd as follows:
(i) Drifling and maintenance stocks, which include plant spares. maintenance and drilling tools used for ongoing
operations, are valued al average cost.
(ii} Petroleun products, which comprise extracted crude oll. LPG, condensate and naphtha stored in tanks and pipeline
ﬁﬁtm and nrmﬁsved 53#&5 gas stmed ln sui:s-:.trfal:a I'E'SH'"-"I:HFE are 'I.I'EH.IHI usmg the mﬁarpuun ©¢ost method.

{k) Income tax
Tan effect accounting is applied whereby the income 1ax charged in the Profit and Loss Accounts is matched with the
accounting profit after allowing for permanent differences. Income tax on timing differences, which arise from items
being brought 10 account in different penods for income tax and accounting purposes. is carmed forward in the Balance
Sheeis as a future income tax benefit or deferred income tax fiability. Future income tax benefits in respect of losses
mmrmﬂ are brought to account where realisation of the benefits of such losses is considered 1o be wl.u.auy r:erta:n

i,'l'_l L'I'Hm provisions
Empigyee entitlements
A provision is made for amounts of annual and long service leave and workers’ compensation to which employees are
legally entitled. No provision is made for sick leave,
Doubtful gebts
A provision is made for any doubtful debts based on a review of collectability of outstanding amounts at balance date.
Bad debts are written off when they are identifiad,
Restoration
Provisions are made for the restoration of areas of interest where gas and petroleum production Is undertaken.




{m}Participation factors - Cooper Basin South Australia
There areé provisions in the South Australian Unit and Downstream Cooper Basin Joint Venture Agreements for a
nennial resiew of participation factors 1o be made and revenues and expenses adusted. Revenues and expenditures
have been brought 1o account based on the participation factors estimated by Santos Lid to be effective on and from
1 tanuary 1987, These factors were the subiect of a Supreme Court order in June 1991 10 the effect that they be
redetermined. The Directors believe that the 1 January 1987 participstion factors when 50 redetermined will not vary
significantly from those factors as préviously calculated.

In addition. an accrual has been made n the financial statements for the estimated favourable profit impact of the
change in paricipation factors anticipated 1o anse from the 1 fanuary. 1989 Réview and Adjustment.

Further, the acoruals made for the impact of the 1 January 1987 and 1 January 1289 Reviews ang Adjusiments have
been adjusted for the agreement réached in 1993 between Santos Lid and Crusader Resources N.L.

Untit the 1 Januaty 1987 and 1 January 1989 Reviews and Adustments are finalised with the South Australian Cooper
Basin joint veriture participants. Directors have decided not to accrue for the expectéd impacts of the 1 January 1991
and 1 Janyary 1393 Rewews and Adjustments.

(n} Comparatives
Where applicable, comparatives have been adiuisted to place them on a comparable basis with.current year figures.

Congslidated Santos Lt
1994 1293 1984 1883
2. Operating Revenue $milllon  Emitcn  Smillian  Smilon
::;;E revenue Eﬂn EEDE 3307 3818
et —
Dividends recaived from; - _
- wholly-owned controlled entities _ - - u42 85
- other than related parties B 18.0 215 180 215
Interesy recened of ::Iue_aihd recaivable from! N
= whefly ouned conirofied emities - 2 = 04
- gther than related partes 6.4 g4 0.3 0.5
Overnging royalties 111 115 12.9 151
" Pipeline tariffs received 123 192 - .
Proceciss from st of nof-curenl sesets:
-“‘PI'-DﬂEI'T}'_ plant and eguipment 58 1.2 08 07
- invesiments. - 178.3 8.0 i7E2
Compensation for release of contractual nghts 10.7 - 81 -
Hotel revenue 123 124 o IR
Other incoma 1.7 125 10.8 115
” 728.3 943.2 504.9 ROT.T
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=antos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consphdmad Santos Lig
1584 1583 1594 1993
3. ﬂplrlﬂng I-"mﬂt Smillion  Smillon  Smillion  Smillion

Operating profit I::eﬁ:m mrne tm i& arrived at after
crediting the foliowing item:

Profits from the ‘Sale of noncurrent assets - 1.4 0.1 1.3

Operating profit before Income tax is arrived at after
charging/(crediting) the following tems:

Depraciation, depletion and amortisation of property,
__ﬁq_:lzmt ahd equipment:

- depreciation N 97.5 100.0 53.7 58.5
- depletion . R _ 998 %29 3014 269
- amortisation of capitalised leases 0.9 0.6 0.5 0.6
_ Amortisation of gund.viﬁ 8.0 E_H.'l - -
_Government royalties and resource rent tax 33.-_4 :154_ i8.9 245
i engn e it TR .. .
- deferred income {15.8) 0.7 (127) 06
Bl i i S 08 = 0.3
- future restosation costs S 2.6 Bl 1.6 1.7
~ non-exacutive Directors’ retirement and employee benefits 13 2.3 0.9 1.9.
- stock obsolascence (0.9) 05  (04) 01
Net foreign currency exchange losses - T3 - -
_ Operating lease rentals T 6.2 =8 30 28
Interest paid or due and payable to: B
= whally-owned controlied entities . - - 529 5.1
- other than related parties: .
~_—onloans IIEB 52.3 0.1 H
_ —ﬂﬂmrﬂﬂﬁﬁs S N 1_.1 1.1 0.1 m
- less interest capitalised - _[351 = “[E-;i
Net interest paid or due and payable _— 46.9 446 531 54.5
Abnormal items

Operating profit before income tax is armved at after
Creditng/Icrarging) the Tollowing abnarmal Rems;

~ Net forelgn currency exchange gains (refer balow) 66.3 - - =8
Write-down of exploration expenditure __I_!l}.ﬂ_]g_ (55.9] EBI (0.3)
_Mﬁf_-_mggyfgm«s in controlied entities - - -. :zral N :5:9,9:
Compensation for release of contractual nghts 10.7 - B1 -
MNet gain on sale of imestment in Sagasco Holdings Ltd - 466 - aEa
Abnormal items before Income tax N 57.0 (2.3) (23.0) 6.4
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3. Operating Profit connued
Abnormal income tax items

II'III:“I:I"I'HE T.ﬂ.'i: .Ell'tﬂhut.'.lnie to above abnormal tems:
Net foreign currency exchange gains (refer below)
Write-down of exploration expenditure

Wiite-down of investments i controlled emities

~ Compensation for release of contractual rights
el gain on sale of investment in Sagasco Holdings Ltd

Consolidated

1984 19493
Smilllon Smillion

Sanos Lid

15984 1993
Smilifon Smillion

II'I-I:1.'rI'|‘IE b attnbutable tu above aﬂnnrmai 1I.-|3n'.5

Restatement of net deferred income tax provisions
due to change in income tax rate

- a4.1

- 36.7

Abnormal income tax items (refer note 4)

(21.4) 442

0.7 36.7

During 1994 the economic entity réduced its US dollar liabilities through repayment of US$95.5 million of bormowings.
As a resull, of the S$66.3 million of foreign exchange gains, $11.4 million ($7.6 million after income 1ax of $3.8 million)

was cryslallised during the year,
=

4, Taxation
Income tax attributable to operating pmﬂrt

L P o P T L

The prima facie income tax attributable to operating profit
before abnormal items differs from income tax expense
and is calculated as follows:

Prima facie income tax at 33% B B2.4 95.4 82.1 551
Tax effect of permanent and other differances which
ncrease,/(decrease] income Lax expense:
Non-deductible depreciation and depletion
of property, plant and equipment 14.5 147 3.8 39
L ANVIOE LTSI, O SH0Enl 39 3.0 = =
Development/investment allowance (0.8) (1.9 {E.E]; 11(!1
_ Non-assessable income - (0.4} - (0.4)
Non-deductible flems 0.4 0.7 04 06
_ Rebote ondividend income we 52 W23 8
Income taxs under/(over) provided in prior years (0.1} 11.5) . n4 :ﬂ-i_]
1Ec5}_rrbe_l.ax gtiributable to clperal.lng profit before abnormal items 894.8 104.8 43.9 50.0
Abnormal income tax items 21.4 (44.2) {0.7) (36.7)
Income tax attributable to operating profit after abnormal items 116.2 80.6 43.2 13.3
income tax attnbutable (o operaling profit after abnormal tems
comprises amounts set aside 1o: -
Provision for current income tax 52.4 9.9 36.5 48.7
Prm'l_s_tl_:t_n__iur deferred income Tax 30.3 .|-1:E..1'| _B.T 13,_3_.-15!
Future income {an berefits 335 d45.9 . -
116.2 60.6 43.2 13.3
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consolicated Santos Lid
1994 1953 1564 1653
5. Dividends Smilion Srmiilion Smilllion Saillion

ﬁiﬂdﬁﬂh provided for or pald by Santos Ltd are:

Interim dividend of 11.0 cents per share, fully franked
{1993 - 11.0 cents per share, fully franked) §8.1 55.7 58.1 55.7

Final dividend of 11.0 cents par share, fully franked
(1993 - 11.0 cents per share, fully franked pius
5.0 ceénts per share special dividend, fully franked) 59.1 82.4 59.1 B2.4

117.2 138.1 117.2 138.1

Franking credits

Santos Lid has $222.5 million of franking credits at 33% avallable as at 15 March 1995. After deducting franking credits
1o be used in payment of the 1994 final daidend. $163.4 million of franking credits will be available for future distritution
a5 franked dnvidends.

6. Receivables

Curent =

Trage dabtors 54.3 50.6 27.2 29.3

Sundry deblors and prepayments B 57.1 39.8 19.5 B.7

Less provision for doubtful debts (2.2) 11.8) (0.4) (0.4)

Secufity daposits (refer below) 1.0 0.3 0.7 0.6
110.2 B8.2 47.0 38.2

Non-current - -

Security deposits (refer below) 19.7 20.7 13.8 14.5

Other loans {refer note 23) 0.5 0.5 0.5 0.5

20.2 212 14.3 15.0

security deposits have been lodged with the South Australian authorties on behalf of the Cooper Basin Downstream Joint
Venture for the provision of roads and sefvices logether with the jetty at Port Bonython. With the completion of these
projects, repayments by the State Government of deposits intluding an intergst compoarent have commenced over periods
of up 1o 20 ywears concluding in. 2003,

7. Investments

Current

Deposits - 17.4 - _
Non-current

Investments in cnntggli_qg_r;gji_‘..g& (refer note 19) - - 13400 12395
Listed shares and notes in other entities 3041 241.2 304.1 2312

041 241.2 16441 14807

Total market value of investments in lisied shares

and notes in other than controlled entities 314.4 3075 3144 307.5

8. Inventories

Petroleum products 29.2 26.2 14.9 15.4

Drilling and maintenance stocks 24.8 26.5 118 121

Provision for obsolescence {1.6) 2.0 (1.0} (1.1}
52.4 50.7 257 26.4
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Consoliatad Santos Lid
1994 1993 1994 1993
9. Other Assets Simill e Emillion Smillion Lrmitlion
Curent. E
Amounts owing by wholly-ovmed controlled entities - - 147.3 63.8
Non-current Eu
F-;.a'l.ure income tax benefits 8.9 41.1 - =
—
10. Property, Plant and Equipment
Land and buildings e S _
At cost (refer below) 543 523 346 334
Less accumuiated depreciation {27.8) [25.8) {20.1) {18.8)
26.5 26.5 14.5 14.6
Plant and equipment _ !
Mcn&t“ 16816 16035 10322 10219
At independent valuation — 1977 382 352 382 352
ﬁaplmk!.m lpasas 20.7 27.4 34 9.6
1,737.5 16661 1,070.8 10687
Less accumulated depreciation (890.0) (805.0) (581.8) (537.0)
847.5 861.1 489.0 529.7
Total land and buildings, plant and equipment 874.0 B88T.6 503.5 544.3
Exploration, evaluation and development axpenditure
Areas of interest in which production has commenced:
o 22867 20617  ToAB_ W5eA
Less accumulated depletion and write-downs of carrying value (985.8) (B95.1) {335.0) (305.0)
11709 116686 4598 453.4
Areas of interest in the exploration and/or evaluation stage: J :
At cost | e 148.1 111.6 68.2 53.2
Total exploration, evaluation and development expenditure 1.319.0 12782 528.0 506.6
Total property, plant and equipment 2193.0 21658 10315 10509

The Directors consider the current value of fand and buildings to be at feast equal to their carmying value.

11. Intangibles
Goodwill, at cost
Less accumulated amoriisaton

160.2 160.2
(70.5) (615

89.7 98.7
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Santos Ltd and controlled entities
Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consoldated Santos Lid
1994 1993 1994 1983
12. Creditors and Borrowings Smilllon  $milicn  Smillon  Srmitlion
St i ;-
Bank overdrafts = - _or - @ or
E_ﬁI'H!'E = 1406 - =
Trade creditors 34 388 38 2 I8
Sundry creditors and accruals - I
- whollyowned controled enites - - - 38
- other than related parties 305 i6.1 348 191
Lease liabllities 1.2 11 0.4 0.4
178 154.0 54.3 38.1
Lossstinrbirash S ——
St ouns ! _ a2 201 W - =
Long term notes 218.9 250.4 - 4
Commarcial paper - w020 1356 2 - -
Lease Habilities 15.3 16.0 0.7 0.7
737.4 692.1 0.7 0.7
e
I_:Et-llh of rl'ul]ul: credit Imilitiu_ . B
(1) Bank loans o -
The economic enlity has access 1o the following committed revolving facilities:
Revolving facilities at 31 December 1994
Amaount drawn at
Amount 31 December 1934
Maturity Date Currency - ~ ASmillion ASmiltion
15 July 1997 = Multi option = 276.3 ~ BB.2
_15 ﬂ'_f }EI'HE_ Mt option 5.0 ) -
27 August 1996 S dollars 128.8 -
15 July 1999 e Multi option - 276.3 86.2
31 October 1998 Multi option 100.0 =
786.4 i72.4

In addition to the revolving facilities the econamic entity has fully drawn a US5100.0 million (1994 - AS128.8 mllion,
1993 - A$147.3 million) syndicated term loan which matures in March 1996,

(A MG TSR Bhe

US$170.0 million (1994 - A$218.9 million, 1993 - A$250.4 million) of long term netes denominated in US dollars
were issuad in December 1993 and are repayable in five annual instalments commencing in December 2001.

:!i!y_ Commercial paper

The economic entity has commercial paper programs based in Hong Kong and Australia. The programs which total
USS200.0 million (Eurc Commercial Paper) and AS400.0 million (Promissory Notes) are supported by the revahang
facilities referred 10 in (i) above. At 31 December 1994, AS202.0 milion (1993 - AS1556.6 million) equivalent of

CoOmMEenial paper wWas on S,

Al facilitics are unsecured and arranged through a whollyowned controlled entity, Santos Finance Ltd, and are

guarantead by Santos Lid.
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Consohdated aantos Lig

1994 1953 1994 19483

13. Provisions Smillion  Smion  Smillion  Smillion
Cunent
Dividends ) 891 824 sea 824
Employes benefits 220 20.5 18.2 171
Income tax 54.4 65.0 38.2 49.3

1355 167.9 115.5 148.8
Non-current - s
Deferred income tax 3611 3308 212.5 208.0
Future restoration costs - . 52.4 48.0 23.8 229
Nonexecutive Directors” retirement benefits 0.8 1.0 0.8 1.0

414.3 380.8 237.1 2319

14. Other Liabilities

Current — -
Amounts owing to wholly-owned controtled entities - - 10912 aT0.8
Deferred income [refer below) - 158 = 12.7

A provision is made for obligations under sales contracts 1o deliver natural gas in future pernods for which payment has
already been received (“banked gas”). The full sales value of the banked gas s providad over a period estimated to match
expected deliveries under these obligations,

A portion of banked gas as at 31 December 1993 was defivered 1o Austrahian Gas Light Company [AGL) in September
1994, Additionally, deliveries of gas in October and November 1994 were clamed by AGL to include the remaining
balances of banked gas.

The company and other South Austratian Cooper Basin Producars biligve that under the terms of the sales contract, while
AGL was allowed to take a portion of the banked gas in September 1984, it would nol be alfiowed 10 take the rémaning
balance until subsegquent contract yearis).

On 23 December 1994 Justice Lander of the Supreme Court of South Austrafia found in favour of AGL as to the
interpretation of a particular provision of the contract for sale of gas thereby allowing AGL to 1ake its remaining banked
gas in October and November 1984, The delivery of the banked gas in October and November 1994 was recognised as
sales révenue at the current sales value and the provision for deferred income has been reversed in the Accounts as at
31 December 1994,

The company has appedaled againsi the Court's decision.

While AGL has taken its remaining banked gas at the beginning of the current contract year, based on AGL's foracasts of
gas requirements, it is likely that this will result in @ situation whereby AGL will not be able to meetl its take or pay
pbiigations resulting in payments for undelivered gas a1 the end of the contract years 1995 and 1996,

Fmanoial Sigtements 55



Santos Ltd and controlled entities
Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consobdated Sariod Lig
1594 1983 1994 1993
15. Share Capital Smitbon  $millon  Smilllon  Seillion
Auﬂmrhm‘l capital
1,998.900,000 unclassified shares of 25¢ each 500.0 5000 500.0 500.0

100,000 "B’ class shares of 25& aach = = = &
500.0 500.0 500.0 500.0

lﬂl.lnﬂ -l:‘.lpltal R
536,844,418 (1993 - 515,064,672) ordinary shares of 25¢ each 134.2 128.8 134.2 1288
100,000 {1993 - 100,000) ‘B’ class shares of 25¢ each - - = =
2,633.000 (1993 - 2.710.750) ordinary shares of 25¢ each pakd to 1¢ - - - -
134.2 1288 134.2 128.8

Increase in issued share ealﬂtﬂ

During the vear the following ordinary shares |_I|H|H:.' paid) were allotted to Santos Lid shareholders under the Dridend
Reimvestment Plan:

Data Number ol shares Premium per share
lr June 1994 13,037.182 5347
.'25 November 199-1 8.564 814 £3.41

100,000 ordinary shares (paid to 1 cent) were allotied to senior executives of the company under the Santos Executive
Share Plan,

177,750 ordinary shares (paid to 1 cent) issued lo senior executives of the company under the Santos Executive Share
Plan were converted to fully paid ordinary shares durning the year.

Consolidated Sartos Lig
1894 1953 1994 1893

16. Reserves - Smillion  Smilion  $milion  Smilkion
Share premium 11482 10731 11482 10731
Asset revaluation 149 149 149 149
Capital 5.9 5.9 5.7 57
Foreign currency transiation o [2.1) - m -

1,166.9 10939 116888 10937
Share premium
Balance at beginning of the year 10731 10103 31,0731 1.0103
Dividend reinvestment plan 74.5 62.2 T4.5 E_EL;
Share issues IJ'.-E 0.6 l},-E 0.6
Balance at end of the year 11482 10731 11482 10731
F-:ru'iﬁ'h currency transtation
Balance at beginning of the year - - - e -

Transfers to/(from) foreign currency translation reserve
arising from exchange rate fluctuations on

_— oversess net assets (18.4) 1.8 -
= IOreign currency borrowings 16.3 (1.8) i i
Balance at end of the year (2.1) . - 5
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Consalidaied

17. Earnings per Share o o
Basic earmings per share (centsal:
- betore abnormal items 29.6 In6
- aftgr abnormal tems 36.4 435

Weighted average number of ordinary shares on issue
used in the caltulation of bassc earnings per share 523 458 419 503 T11.ETR

Santos Lid has: poténtial ordinary shares on issue, being 2.633.000 ordinary shares pald to 1 ceni iesued to senlor
gngcutives of the Company under the Santos Exacutive Share Plan, the dilutive impact of which is not material, Diluted
eamings per share is therefore not materally different 1o basic eAMINES per Share

Consaladated Santos Lid
1994 1893 1994 1903
18. Foreign Currency Exposure Smilllon  Smition  Smillion Emillion

The Australian dollas equinalants of forgign cufrendy monetary ibems included in the Balance Sheels o the extent that
they are not effectively hedged thrawgh currency exchange contracts or other financial instruments are:

Current assets - United States dollars 395 36.0 10.6 13.1
= United Kingoom pounds a.5 - = =}
Current ligbilities - United States dollars as 1525 - -
o - United Kingdom pounds 31 0.2 - -
?'{q!_'nl_:ﬂfrenl_l_la!p-llti_e; - Linited i_-?:ate:. dollars 455.0 RIDS = =
= Uned Ringdom pounds 65.1 - - =

The economic entity benefits. in respect to its natural hedges of foreign currency exposure, thraugh Its ret investments
in United States and United Wingdom based assels and through United States oollar receipts from sales of liquid
petroleum products ang United Kingdom pound receipts from sales of gas, The impact of these natural hedges 15 not
reflected in the above table.
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Santos Ltd and controlled entities
Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

19. Investments in I'}untmlladEnﬂtlﬂ_

Details of Investments in shares
Place of Beneficial Book Contribution to
incorporation interest valug consofidated profit
1994 18493 1994 1993 1994 1953
Name % % Smilllon Emiivon Smilfion Smillion
Santos Ltd (Chief Entity) SA 860 1899
Alliance Ol Developmient Ailaua]ia MN.L. Vic 100 100 107.7 1ar.y 2.0 2.2
Wholl-owned controlied entities of
Altrance QN Development Austratia N.L. -
Aiance Minerals Australia N ve a0 w0 - - 05 05
Alliance Petroleum Australia N.L viC 100 100 - - 51 15.2
Alliance Petrolesm Intemational Lid
(in liguidation) vIC 100 100 - - =02
Alliance Resources Py Lid
(formerty Alfiarice Resources Lid) L L = = - =
Associated Petroleum Piy Ltd
(formerly Associated Petroleun Ltd) Qo © 100 100 w71 w1 76 103
Whoit-owned controlled entities
of Associated Petroleum Fry Lt =
TMOC Exploration Pty Ltid QLD 100 100 - - (0.2) (0.4)
Wholly-owned controdted entity
of TMOC Exploratqon Pty Lid
TMOC Exploration (PNG) Pty Lid
[in liquidation}® F'H_G__ _:Ilﬂ-l!'.l_ . 1D|:I_ = - - -
Santos Petroleum Marketing Py Lid
(formerly Santos Petroleum Marketing Ltd) QLD 100 100 - - 0.1 0.1
Santos Petroleum Management Pty Ltd QLD 100 100 = - (0.3} (1.8)
santos Petroleum Operations Pty Lid
(formerdy Santos Petroleun Operations Ltd] QLD 00 100 - - 44 = 34
Santos Petroleum (Intermatonall Lid
(in bguidationj* HK, 100 100 - = - =
Whollpowned controlied entity of
Santos Petroleum (international) Lid
Sanios Petroleum (Asia Pacific) Lid
(in |fquﬂ?liqﬂ}' _HK ;uu_ 100 - = = El
Boston Long Hedges Finance Pty Ltd VIC 100 100 - - 0.1 -
Gnuco Pty Lid irefer notefi)) WA 100 - 4.5 = = =
Moonie O N.L. QLo 100 100 132 11.9 0.8 1.4
Moonie Pipaline Co Py Lid QLD 100 100 24.7 24.7 9.5 10.4
Whollvowned controlied entities
of Moonie Pipeline Co Pry Lid
Landolia Py Lid ACT 300 100 r = = -
Australian Interstate Pipelinge Co Pty Lid HSW 100 100 - - {0.3) (0.3)

*Crliths miadifed by ovirsons HPAMG mwmber finrm
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1_9, |I!'I'H'Htll!llrl‘|:5.|_l'l Fpﬂtrﬂlhﬂ Entities -oninuea

Detalls of Investments in shares

Place of Benoficlal Bl Contribution to
incorporation interest value consolidated profit
1994 1963 1894 10963 1984 1993
Name 4 % Srnillbon Senillion Smlllicn Emillign
Wholfy-owned controlied entity of
~ Australian Interstate Pipeline Co Pry Lid - - - )
Bridgefield Pty Lid Qo 100 100 = = 3.3 5.3
Peko Ol Pty Ltd (formerly Peko Ol Lid) vic 100 100 2323 2381 (7.4)  (7.1)
Whally-owned controlied entity
of Peko O Pty Ltd e B
ﬂ_@y_rw Pty Ltd {refer note (ii)) VIC - 100 - - - -
Petromin N.L. - Qo 100 100 5.9 4.6 0.5 03
Reet Ol N.L NSW 00 100 827 827 0.9 2.9
Santos (299) N.L. (formerly CPC B o
Petroleum Corporation N.L.) WA 100 100 2.7 20 {0.5) (0.1)
Santos Exploration Pty Lid Vi 100 100 284 34 2.0 14
Santos Facilities Pty Ltd -
(formerly Santos Facilities Ltd) SA 100 100 - - = "
Santos Finance Ltd NSW 100 100 477 477 447 (134)
Santos Intermational Holdings Py Ltd - o
{formerly Santos International Holdings Lid)  ACT 100 00 1880 1076 0.5 =
Whollsowned controlled entifies of -
5&119_5 International Holdings Pty Lid .
Peko Offshore Ltd BER 100 100 - - 02 (09
Samos Amercssand EuopeCo®  USA 200 100 - - - -
Wholly-owned controlled entities of
Santos Americas and Europe Corp
SAE Management Services Corp® USA 100 100 - - (04 (08
_ Sanios Colombia Explorotion Ine®  USA 100 100 - - (04) (104)
 Weeks Exploration Company* UsA 100 100 - - B2 (304)
Santos Europe Lid* Uk 00 100 - - 54 (0
Santos Exploration (China) Pte Ltd* SIN T T
‘Santos Niugini Exploration Pty Ltd* PNG 100 100 - Ba {1.3) 0 I:'
‘Santos Petroleum (Seram) Ltd HK 100 100 - _ == l-ll o
Santos (NT) Py Ltd ACT 100 100 423 423 3.7 6.7
Santos Ol Exploration (Malaysia) San Bhd*  MAL 100 100 96 146 (50) (0.
Santes Petroleum Pry Lid NSW 100 100 69.3 89.3 3.9 256
Santos Resources Pty Ltd QLD 100 100 - - - -
Santos (Zoca 91-01) Pty Lid ACT 100 100 a.2 2 : .
Santos (Zoca 91-10) Py Ltd ACT 100 100 0.2 23 7 =
Santos (Zoca 91-11) Pry Ltd ACT 100 100 - 4.3 . 0.1
Santos (Zoca EL]__E] Pty Ltd ACT 100 100 8.3 - - &

*Entities mudited by overseas KPMG imember firms
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements contnued
for the year ended 31 December 1994

19, Investments in Controlled Entities cootrues

Place of Bonaficial Bond, Contribution to
imncorporation inferast walue consofidated profit
1944 1583 1554 1843 1694 1983
Kame . % Smilllon Emdlion  Smillion Fmiillion
Transoll N.L. D M0 210 &y T& e 2 WD
Vamges Py Lid {formerly Vamgas Lid] vic 100 100 206.1 206.1 1.7 26.9
Woridwidle Assets Pty Lia
(formerty Woridwide Assets Lid) NEW 100 100 953 5.3 0.9 05
Whoitv-onned controlied entity
of Worldwide Assets Py Lt =~ _ — == =
Western Australian Capaial Holdmgz
Pry Ltd {formerly Westemn Australian
Capital Holdings Ltd) WA 100 100 = - = .
Latec investments Pty Lid
(formerly Latec Investments Lin) r_basw _m _1_{!1]_ '“'i 411 0.7 0.5
Wholl-omnad controiled entities
uf_:.i"ec imvestments Pty Lid -
Comsery (No. 37) Pty L1 {in lousdation) NEW 100 100 - - - (0.1)
Doce Py Lta QLD 100 10 - - 0.3 1.0
_Flinders Petsoleum N.L. (in liquidation] i _A00 100 = E - =
Whodv-owned controdied enlities
of Rinders Petroleum N.L
Canso Resources Pty Lid
(formesty Canso Resources Lid) ~ NSW 100 1 - = . 2.7
Farmout Dnllers ML HNEW 100 N EI?E:-_ - - 0.5 1.2
Portyowned controfedieniity —
Mergenie Petroleum Finance
& Sales Pty Lid (refer note (iij) QLD - 59 - - - -
13400 12335 1%0.4 218.3
Notes:
(1) Acquisition of controlied entities
The following controfled entily was acquirad dunng the year: Beneficial  Consideration Fair value of net
Date of interest paid for  Bssets at time
Kame of entity acguisition acquired shares of scguisition
% 5 L
Gouco Py Lidg 21 September 1994 100 2 P

—

(ii) Disposal of controlied entities
Pl Bunyu Py Ltd ang Mereenie Petroleum Finance & Sales Pty Ltd were disposad of by voluntary higuidation. Net
tangible assels of these antities 3t gate of lgusdaton weie SNi

(ili] Place of incorporation

ACT — Australan Capital Termtory  TAS - Tasmana BER - Bermuda SN - Singapore
MSW = Mew Scutn Wales VIC - Victona HHK - Hong Hong UK = Uinfted Kingoom
QLD - Queensiand WA - Western Austraba MAL - Malaysia USA - United States of
SA - South Austraiiz PNG - Papua New Guinea Amenca
{iv) Investments eliminated by rounding 1994 1943
5 5
__Santos Resources Py Lid 2 2
Boston Long Hedges Finance Pty Ltd = 17
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20. Associated Company

information on investment in an associated company for both the economic entity and chief entity s as follows:

Country whera Beneficlal interest In  Ondlnary share book
Name of associated busingss Principal  Balance ordinary shares at walue at Contribution to
company carried on ctivity dafe 31 December 31 Decermbar consolidated profit
(a) ib)
1994 1993 1994 1993 1994 1993
% % Smilllon Smiilion Smilllon  Smillion
QCT Resources Limited Austraha  Coal mining 30 June 284 227 2388 1776 i51 135
1994
Supplementary equity accounting information (¢): Semillion
_’SrhEI_{E of associated company's operating profit after income tax and abnormal items - &7
Deduct amortisation of excess of fair values of net assets of associated company over its book
values of net assels {3.1)
Deduct ordinary share dividend income from associated company {6.0)
Equity adjustment to operating profit after income tax (2:4)
Add share of associated company’s retained profits at the beginning of the vear -
Total of post-acquisition increase in associgted company's relained profits at the end of the year {2.4)

Ivvestrment in ordinary shares in associated company as included in Santos consolidated accounts 2388

Aggregate carrying valug of invéstment in associated company as determined under the equity
method of accounting 236.4
——

(&) In addiion to ordinary shares the economic entity and chiel entity hold an investment of 536.3 million (1993 =
$35.9 million) in non-maturing subordingted unsecured convertible notes issued by QCT Regsources Limited.

(b) Represents dividends raceived of $12.4 milon (1993 - $10.9 million) on holdings of ordinary shares ang interest
recened Of receivable after tax of $2.7 mullion (1993 - £2.6 millon) on holdings of non-maturing subordinated
unsecured comverbible notes.

(c) QCT Resources Limited has baen deemed 10 become an assocated company of the Santos Group as at 1 January
1994, Accordingly, the supplementary equity accounting information for this associated company is provided only for the
current year, Unger the equily accounting methad only ordinary share divdends paid from the associated company’s
post acquisition profits are included as an adjustment 1o the equily accounted value of the investment in the associated
company. The financial information used for this purpose is for the twelve manth period beginning 1 January 1994,
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Santos Ltd and controlled entities
Notes to and forming part of the financial statements continued

for the vear ended 31 December 1904

21. Interests in Joint Ventures

(a) Santos Ltd and its controlied entities have combined interests in unincomarated joint wentures in the fallowing major

areas;
Joint Venture, Area Principal Activities Average interest
%
Emm Basm 0il and gas exploration 50
Canning Basin Oit and gas eaploration and production 27
Carnarvon Basin il and gas exploration - - 28
_Cooper Basin Downstrea Liquid hydrocarban transporiation and processing 52
Cooper Basin Unit —
- South Australia Oil-and gas production 54
— 0il and gas explaration and production 59
Cooper/Eromanga Basins Block Operations
- South Australia il and gas exploration and production 57
= Queensland it and gas exploration and production &7
Denison T:'uug_;h 0il and gas exploration and production S0
Guif Coast - USA il and gas exploration and production 44
Indonesia Oil and gas exploration and production 3
Jackson Moonie Pipeline Ollwransportation s
Malaysia (PM14) Oil and gas exploration 15
Mereenie Qil and gas production BS
Mereenie Pipeling Onl ransportation _ - __5_?.’_
Moonie Oil Fields - Oil and gas exploration and production 53
Otway Ha_'!.i_n 0il and gas exploration 48
Palm Valley Gas production a7
Papua New Guinea 0il and gas exploration - 33
Roma Gas Fields _I;J-_I and gas exploration and production 68
Timor Gap Qil and gas exploration 20
_Timor Sea Ol and gas exploration and production 19
United Hingdom Qil and gas exploration and production 1?"_




21. Interests in Joint Ventures continued

Consobdated

1994

1593
Smillion Lmillion

Sanins Lid

1994
SenlHbosn

1963
smilllbon

(b} Santos Litd and its controlied entities’ share of assets and liabilities of the jeint ventures is included in the Balance

Sheets under the following classifications:
Non-current assets

Buildings, plant and equipment 8184 8286 4932 5338
Exploration, evaluation and development expenditure :Léiﬁ.i 1.271.8 B27.9 504.8
Receivables 15.7 20.7 138 145
Total non-current assets 21532 21211 10349 10531
Current assets
{‘.‘asl'_l 20.0 6.9 8.3 -
Recernables 16.6 119 1.7 1.3
Inventories 21.8 22.5 10.8 110
Total current assets 58.4 41.3 20.8 12.3
Total assets 22116 21624 10557 10654
Current liabilities
Creditors and borrowings 43.6 30.4 373 32.2
Net investments in joint ventures 2168.0 21320 10184 10332
(€] The amount of contingent liabilities and capital expenditure
commitments in respect E'nF unlncuruqrated joint ventures 5 sl
 Capstal expenditure commitments 13.5 19.0 3.7 11.8
Contingent liabilities 7.1 20.9 6.7 15.4

{d) Disclosure of the profit or loss contribution of unincorporated joint ventures s required by Schedule 5 Clause 3411
of the Corporations Regulations. Santos Lid and its controlled entities afe involved in approximately 120 such joint
ventures throughout Australia and overseas, several of which are notl accounted for separately. The Diractors consider

it neither practical nor possible to identify the profit or loss contribution from each individual joint veniure.
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Conaalidated Sl Lid
1994 1993 1994 1993
22. Notes to Statements of Cash Flows Smillian Smiliion Smillion Serudlion

Reconcillation of net cash provided by operating activities
0 PTG Pt sftir Micne tk

Operating profit after income tax 190.4 219.3 182.7 160.2
AG/{deduct) non-cash items:

Depreciation, depletion and amoriisation of property.

plant and equipment 1982 1935 843 860
i A.rrmhs.uuun_n!_g?ndmll e Eﬂ_ %U_ - =
Decrease in income taxes payable (10.6) (428  (9.8) __gﬁ.?}
_Increase/(decrease) in provisions {11.9) 104 (104) 48
Interest capitalised » _ - (8.8) - (2.9
Foreign currency exchange losses/(gains) (66.3) i S - -
Write-down of exploration expenditure B 20.0 55.9 38 0.3
Whh‘!-—-ﬂi:_!rwﬁ_ a_l‘__i_r!-:ng;;mg!'_ﬁ;,_ in controlied entities - - 27.3 305

Deduct items classified as investing financing activities:

Profit on sale of noncurrent assets - (48.1) {0.1) {47.9)

Compensation for release of contractual rights (10.7) = (8.1) -

Net cash provided by operating activities before change
in assets or liabilithes 318.1 3959 269.7 2335

Add/{deduct) change in assets or liabilities:

- Oecranse/(Wicrssie) in mconaties RSy 961 L L=
Decrease/(increase) in invenionas - (2.T) 10 0.5 (D.5])
_Decrease/(increase) in other assets - - (85%) 578
Increase /(decrease) in creditors 9.5 {6.5) (5.0) 19.0)
MNet increase/[decrease) in deferred taxes payvable
and future income tax benefits 63.8 0.7 4.5 (33.4)
Net cash provided by operating activities 363.5 4278 185.8 2856
Reconciliation of cash

Cash includes cash on hand and in banks and Investments in money marke! instruments, net of outstanding bank
overdrafts. Cash at the end of the year as shown in the Statements of Cash Flows is reconciled to the related items in
the Balance Sheets as follows:

Cash 118.7 I =
Bank overdrafts - (0.7} - 0.7
118.7 105.2 6.9 (0.7)
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Sanios Lid

1994 1993
EEHutH tn Statements of Cash Flows continues Smililon Srmitiion

Acquisition of controfled entities
Santos Lid acquired controtled entities as disclosed in note 19. Details of the acquisitions are as follows:
Fair value of net assets acquired

_ Property, plant and equipment = 32 1680
_Gash = 83
_ Trade debtors B Ao
Inventories = 3_3_
_ Future income tax benefts - | 13 15
__Imercompany 10an with parent and related entibes R ... 353
~ Bank loans - (17.8)
Lo B S = {7
Provisions = (8
Provision for deferred income tax - {17.7)
Total consideration - 168.1
Less: Inmercompany oan assumed by Santoes Lid - {281}
Cash consideration paid - 130.0
Outflow of cash to acquire net assets, net of cash acquired B —
E?""'“ :.-Eng:srdﬂraljnn - 130.0
Less cash balances acguired = (3.3
Outflow of cash - 126.7
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 Decoember 1994

23. Related Parties

Directars of Santos Lid and their shareholdings in Santos Ltd are disclosed in the Directors’ Statutory Report which

socompanias these financisd statemants,

Santos Ltd and its wholly-owned controlled entities engage n o vanety of related party transactions in the ordinary

course of business, These transactions are conducted on normal terms and conditions, the effects of which are

efiminated on consolrdation.

Details of related party transactions and amounts are set oul mn:

Note 2 as to Interest and dividends récetved from wholly-owned controlled entities

Note 3 as to interest pald to wholly-owned controlled entities

Note 9 as to amounts owing by wholly-owned contralied entities

Notes 12 and 14 as to amounts payable 1o wholly-owned controlled entities

Note 13 as to non-executive Directors’ retirement benefits

Note 19 as to investments in wholly-owned controlied entities

Note 20 as to investments in assecigted companies and interast, dividends and other payments received from
associaled companies

Note 24 as to Directors” remunaration, including amounts paid of prescribed benefits given in respect of the
retirement of Directors

In addition:

(i} Agreements exist with the non-executive Directors providing for the payment of a sum on retirement from office as
a Director in accordance with shareholder approval 8t the 1989 Annual General Meeting. The amount provided for
the year was $261.703 (1993 - §236,658).

(il Included in other loans is an amount of $506,000 (1993 - $506,000) being a loan made 10 an executive Director
of Santes Ltd, Me N R Adler, in accordance with the provisions of the Loan Scheme approved at the 1990 Annual
General Maeting. Interest received during the year on this loan totalled $32.890 (1993 - $32 890).

(i} Mr T G O'Meally retired on 31 March 1994 as a director of Associated Petroleum Lid (Group), Santos (299) N.L.,
Moonie Ol N.L., Moonde Pipetine Company Pty Ltd [Group), Petromin M.L. and Transoll N.L. A director-related entity
of Mr T G O'Meally, Narwood Pty Ltd, provided management services to the economic entity on normal commercial
terms and conditions.

(v} The aggregate number of shares acquired from Santos Ltd by Directors of Sanios Ltd and their directorrelated
entiies was 1,879 fully paid ordinary shares (1993 comparative - 2,971), 6li of which were acquired under the
Dividend Reinvestment Plan, No shares were disposed of and no share options were acquired or disposed of.

v} The aggregate number of shares and share oplions held divectly, indirectly or beneficially by Directors of Santos
Ltd and their directorselated entities in Santos Ltd as at the balance sheel date was 203,134 fully paid ordinary
shares (1993 - 226,559) and 610,000 Executive Share Plan Shares paid to 1 cent (1993 - 610,000},

Santos Lig
1994 1943
Smillion Smillion

(vi) Al amounts owing by or to wholly-owned controlled entitles are for loans
made on interest free terms for an indefinite period with the exception of:

Amounts owing 1o whaolly-owned controlled entities 941.7 ﬁlB.i
These loans were made in the ordinary course of business on normal market terms and conditions.

(vii) Mr M May is a director of Santos Niugini Exploration Pty Lid. A directorrelated entity of Mr May, Blake Dawson
Waldron of Papus New Guinea, of which Mr May is the Managing Partner, provided legal services to the economic
@ntity on normal commarcal 1erms and conditions.

(viii) The aggregate amount of each different type of transaction with Directors and their directorrelated entities were as

follows:
Consobigated Sartos Lt
19594 1983 1994 19493
5000 5000 $000 000
Provision of management services 70 196 - 109
Provision of legal services 7 : - .
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Consolmiated Santos Lig
1954 1883 15594 1883

24. Executives’ and Directors’ Remuneration 5000 $000 5000 $000

— e e
Amaunts recaived from Santos Ltd or its controtled entities by executive
officers domigiled in Australia whose income is $100,000 or greater. 5,097 5.463 5,097 4,769
Number of executive officers whose remuneralion was within the
following bands:
$000 No. No. No. M.
100410 L
110120 3 2 3 2
120130 3 4 3 3
130-140 5 3 & 3
140-150 XL 2 1 1
150160 - 3 - 3
160170 2 2 2 2
170-180 2 1 2 i
190-200 - i = 1
200-210 | 1 i 1
210220 SR 1 3
240-250 - 1 - 1
250260 1 =___ & =
260-270 = - i - |
270280 1 - 3 -
340350 . 34 4 Vi
780-790 - 1 - 1
B30-340 e - o & -
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Ciorespdidadnd Sarfas L

19464 1993 1994 1983
24. Executives' and Directors’ Remuneration continued 5000 $000 §000 & 000
Directors
Amounts received or due and recefvable from Santos Lid and its
controlied entities by the Directors of Santos Ltd and Directors
of each of its controlled entities. 1,326 1,499 1,210 1,194
Number of Directors whose remuneration was within the following bands:
S000 M. Ko
1020 N 2 1
2030 = ‘
3040 4 5
4050 1 1
2060 = 1 1
8090 1 -
100-110 = 1
TERO-T90 - 1
830840 1 =

Pursuant to an ASC Ciass Order dated 13 October 1994, relief was granted from complying with Accounting Standard
AASBL01T paragraphs 11 to 18. As a result, all payments which do not require sharehoider approval which were made
to superannuation plans in connection with the retirement of the Directors and the Executive Director of Santos Lid and
entities in the Economic Entity and previously had been aggregated as superannuation and retirement benefits are now
included in the above bands for Executive Directors® and Directors’ Remuneration.

Consolidated Santos Lid

1984 1993 1994 19493
S000 £000 S000 £000

Superannuation and retirement benefits

Superannuation contributions provided and retirement benafits

paid in respect of Directors, being amounts that have been

previously approved by shareholders in a general meeting.

The Directors believe that the provision of full particulars

would be unreasonable. 475 162 475 162

———
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Congoldated Santos Lid

1994 1963 1994 1593
25. Remuneration of Auditors Smillion  Smilion  Smillion  Smillkon
Amounts received or due and recelvable
I:q. I!1E_4§IU«C|IICIFE u_f Santos Lid for:
- audt services . 04 04 02 02
- pther services 0.4 0.5 0.2 3
= 0.8 0.9 0.4 0.5
Amounts received or due and receivable by auditors
@Er than the auditors of Santos Ltd for
- Budit services 0.1 0.1 - N
= Other sarvices 0.1 0.2 - -

0.2 0.3 = -

26. Segment Reporting -

Santos Ltd and its controlled entities operate predominantly in one industry, namely exploration, development. production,
transportation and marketing of hydrocarbons and in one geographical segment, namely Austraiia. Operations are also
conductad n the United States and United Kingdom but are not matanial to the Group results. Revenue is derived from
EIE Sale of gas and liquid hydrocarbons and transportation of crude oll.

Contracts for capital expenditure on plant, equipment
and buildings for which no amounts have been
provided in the accounts:

Due not later than one year 125 19::! 3.7 11.8
(b) Lease commitments N
Finance lesses: = =——— =
Due not Iater than one year - 2.4 21 45 a5
_ Du iater than one year but not later than two years. 27 19 01 o3
Due tater than two years bul not fater than five years 14.2 16.1 - 0.5
Total commitménts under finance leases 19.3 20.1 i2 13
Less future finance charges {2.8) (3.0 {0.1) Lﬂ.ﬁh
Finance lease liability 16.5 171 11 11
—
Operating leases: i
Due not later than one year 5.5 5.4 3.2 iy |
N Due fater than one year but not Later than two years 4.9 3.3 2.7 29
Due .IEIIET tr;an two years but not later than five years 9.3 10.8 4.6 53
Due later than five years 0.1 21 - 0.7
Total commitments under operating leases 1.8 236 10.5 12.0

(c} Santos Lid and its controlled entities have cettain obligations to perform minimum exploration work and expend
minimum amounis of money on such works in petroleum exploration permits, production and related lcence areas.
These obligations may be varied from time to ime subject o approval and are expected 1o be fulfilied in the normal
course of operations.

Financial Siateemeniy ©0



Santos Ltd and controlled entities
Notes to and forming part of the financial statements continued
for the year ended 31 December 1894

28, Supummuntlgn Commitments

Samos Ltd and certain of its controlied entities participate in a number of superannuation funds and pension plans in
Australia, United Kingdom and United States of America which provide benefits eithér on a defined benefit or cash
accumulation basis for employees or their dependants on retirement, resignation, tolal or permanent disablement of
death. The employers and employee members make contributions as specified in the rules of the respective funds,

The assets of all funds were sufficient to satisfy all benefits which would have been vested in the event of termination of

the fund, or in the event of voluntary or compulsory termination of the employment of each employee. The foliowing is a
review of the significant employee benefit plans:

Santos Retirement Plan
Type of benefit Cash accumulation benefit
Basis of contributions Percentage of member's
wage contributed by
member and employer
Employer's legal obligation Enforceable subject to nght
to contribute lo cease contrnbutions on not
less than one month's notice
to the Trustee
Last actuarial assessment
- date Mot applicable

Santos Staff / Executive Superannuation Fund
Defined benefits and cash acoumulation

Percentage of member's salary contributed

by member and emplayer. The employer s
percentage reflects the amount to provide an
accumulation and the amount 1o provide the
defined benefit as recommended by the Actuary.

Enforceable subject 1o nighl 10 cease
contributions on wntten notice 1o the Trustees.
The mast recent actuarial review concluded that
the Fund hag a surplus of assets over liabilities
and recommended thal Santos Lid reduce
employer's contributions up until the results

of the next actuarial review are known. This
independent advice has been accepled and
defined benefit and accumulation contnbutions
have been suspended accordingly.

1 January 1984
G Robinson, BSc, FIAA

- name of valuer and gualifications MNot applicable

29. Contingent Liabilities

Contingent liabilities arising in respect of other persons:
() Performance guaramoes
(i) Empleyee service agreements

Consobdated Santos Lid
1994 1953 1584 1293
Smillion Smiliion Smillion Srmilion
5.9 3.7 5.2 i |
1§ 15 18 15
3.2 1.4 18 0.8
- 17.4 - 12.9
10.6 24.0 B.5 18.1

—

Legal advice in relation to the claims lodged above indicates that on the basis of avallable information, liability In respect
of these claims is unlikely to exceed $475,000 on a consolidated basis

In June 1991, the Supreme Court of South Australia made an order concerning the validity of an adiustment to the
participation factors In the Cooper Basin Joinl Venture, as at 1 January 1987, the effect of which is that those
participation factors are to be redetermined. As discussed m note 1{m), the Directors believe that the 1 January 1987
participation fﬁtﬂfﬂ when redetermined will not vary significantly from those factors as prevously calculated.

SR SIS Uoyonconny

There are in existence long term contracts for the sale of gas, bul otherwise the Directors belleve there is no economic
dependency.
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Statement by Directors

L. In-the opinion of the Deirectors of Santos Lta:

(a} the financial statements set out on pages 44 to TO are drawn up 50 35 10 give 3 true and fair view of the resuits
and cash flows for the financial year endea 31 December 1994, and the state of affars at 31 Decembar 1994, of
the Company and the economic entity;

(b the: consolidated accounts have been made oul in accordance with Divisions 44 and 4B of Part 3.6 of the
Corporations Law; and

(c] at the date of this statement, there afe reasonable grounds to beleve that the Company will be able 1o pay its
depts as and when they fall due.

2. The financial statements have been made out in accordance with applicatile Accounting Standards,

Dated at Adefaide this 15th day of March 1995,
Signed in accordance with a resolution of the Directors:

At A /YT M

J A Uhrig N B adler
Dirgctor Dector

Independent Auditors’ Report
To the Members of Santos Ltd

Scope

We have audited the financiat statements of Santos Lid for the financial vear ended 31 December 1994, consisting of
the Profit and Loss Accounts. Balance Sheets. Swatements of Cash Flows. accompanying notes. and the Statemant by
Directors set out on pages 44 to T1. The financial statemenis comprise the accounts of the Company and the
consolidated accounts of the econtomic entity, being the Company ana its controlled entities. The Company § Directors
are responsible for the preparation and presentation of the financial statemants and the infarmation they contain. We
have conducted an independent audit of these finangial siatements 0 ordar 1o eéxpréss an opinion on them to the
members of the Company.

Qur audii has been conducted in accordance with Austiahan Auditing Standards 10 provide réasonanie aSsyurande a5 10
whather the financial statements are free of matenal messtatement. Our procedures included examinalion, of a test
basis, of evidence supporting the amounis and other Qisclosures in the financial statements. and the evaluation of
accounting policies and significant actounting estimates. These procedures have been undertaken to form an opinion as
to whetner, in all matenat respects. the financial statements are presented farly in accordance with Australian actounting
standards and statutory reguiréments S0 &= 10 preEsent @ vigw which 15 Consistent 'ﬁftrl our ul‘lﬂEIST.ﬂl‘ﬂiﬂi, of the
Company's and the acondmic entity's fmancial position, the results of their operations ano their cash flows.

The namas of the controlieg entities audited by overseas KPMG memper firms or of whigh we have not Gtled as audilvs.
are set out in note 19 We have received sufficient informat:on and explanglionsg concérming these controlied entities (0
prable us to form an opinicn on the Consolidaien accounts.

The gudit opinion eapressed in this report has been formed on the above basis.

Audit Opinian
in gur opimon. the financial statements of Santos Lid are propetly drawn up
{a} 50 as 1o give & brue and fair view of!
il the siate of gifairs of the Company' and the econamug anfify 3t 31 Decemibar 1984 and the results and cash fiows
of the Company and the economic entily for the year @nded on thal date: and
i} the ather matiers required by Divisons 4. 4A and 4B of Part 3.6 of the Corporations Law to be deall with in the
financial stalemEnts;
ib) it accordance with the provisions of the Corporations Law: and
(e} in accordance with applicable Accountng Standards

KPrt oo .

Wl Srevens
Chartered Accountants Parinas
Adelakds,
15 March 199%
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Stock Exchange and Shareholder Information

Listed on Australian Stock Exchange at 1 March 1995 warne
536,918,418 ordinary shares. Unlisted are 100,000 class ‘B’
shares, 1,337,250 partly paid Plan '0" shares and 1,221,750
partly paid Plan '2° shares. There were 51,9468 holders of all
clagses of issued shares (including 1 B Class shareholder and
28 holders of Plan '0" shares and 50 holders of Plan '2°
shares) compared with 43,303 a year earfier,

The listed issued ordinary shares represent 99,98% of the
woling power in Santos. The holdings of the twenty largest
holders of shares represent 48.1% of the total voting power
in Santos (last year 51.7%).

The 20 largest shareholders in Santos as shown mn the
Company's Register of Members a1 28 February 1995 were!

E——— Number of ool

tully paid
Shafis

49,184 642 2.2
48,966,283 8.1
33.210.254 8.2

Mame

ANZ Nomineas Limited

National Nominees Limited

Westpac Custodian Mominees Limited

Permanent Trustee Company Limited
(BTEQUI A C) 17.005.753 3.2

State Authonties Superannuation Board 16,559,535 a1
Australian Mutual Provident Sociaty 13180824 2.4

Chasa Manhattan Nomineas Limited 12,648,742 2.4
Queensland Investment Corporation 11,262,854 21
Pendal Nomineas Pty Limited 9578194 18
MLE Life Limited 8,886,163 1.6
Perpetual Trustees Nominees Limited 6,359,807 1.2
CBA Nominees Limined 5937.202 r B |
Perpetual Trustees Victoria Limited 4,608.900 0.9
Morwich Union Life Australia Limited 3.840.278 Q.7
Citicorp Nominess Pty Limited 3.TiB.414 0.7
The National Mutual Life Associathon

of Australasia Limited 2958 443 0.5
BT (Quesnsiand) Pty Limited 2.877.840 0.5
Perpetial Trustees Nominges Limited

(MBA A/Cj 2,685 827 0.5
Australian Foundation Investment

Company Limited 2,648,678 0.5
Victorian Superannuation Board 2,250,748 0.4
= 258 3T 381 48,1

The following interests are recorded in the Company’s Register
of Substantial Shareholders at 28 Febryary 1995,

No. of Vating

Mams Addross Shares Held
Bankers Trust ¢/« The Chifley Tower
Australia Limited 2 Chifley Square
_ SYDNEY NSW 2000 27,693,614
The Capital Group Inc, 333 South Hope Street

LOS ANGELES

California 90071 USA 25,001,726

T3 Finpaoal Stitemenis

Analysis of the Listed Shares - Range of Shares Held

Fully Paid % of
Ordinary %of  Shares
Shares  Holders held

{Holdars)
1- 1,000 15770 304 163
1.001 - 5.000 28179 544 1266
5.001 -10.000 4.895 94 633
10,001~  over 2,987 58  79.18
Total No. 51,835 10000  100.00

* There were 1,330 shareholders who hedd less than 100
shares which af the current markst price was doeamed 10 ba
the minimum markeiable parcel,

For Directors’ Shareholdings seg Directors’ Statutory Report.

Voting Rights

Except as sat oul in Article 11 detailed below in respect

of B Ciass shares. Articles 83 1o 88 of the Company's
Memaorandum & Articles of Association detail the voting nghts
of members. The Articles indicate that on a show of hands.
every member present in person or by répresentalne or the
attorney of a member shall have one vole and upon & poll
subject 10 certain conditions detailed in the Articles every
member present in parson of by atlorney, proxy of
représentative shall have one vole for every fully pald share
held, Pursuant 1o the Rules of the Santes Executive Share
Plan, Plan "2 and Plan 0" shares do not carry any voting
rights except on @ proposal o vary the nghts attached to
Plan shares.

Article 11 set out below confers special rights to the holders
of B Class shares - “Notwithstanding any other provision of
these Articles upon a poll on any resolution 1o repeal of 1o
amend any of the following provisions, namely, the provisions
ol Article 2 which define “AGL" and "AGL Subsidiary” and
Articles 8,9, 10, 11, 12, 13, 14, 74 and 98, the B Class
shares shall coffectively confer on the hokders the right to
such number of votes as shall be egual 1o taenty six seventy
fourths of the number of votes at a poll conferred by all the
other issued shares on the holders thereof and each halding
of B Ciass shares shall confer the right to a rateable
proportion of the voles thus collectivelly conferred.”

Rights of Appointment

{for B Class shareholoer)

Articie 12 confers the right on AGL and its subsidiaries while
they hold the whole of the issued B Class shares (o appoint
tne persen as a Drector, It atso confers the right to remove or
replace the person it appoints as a Drector, Unbess préviously
terminated by agreement between the Company and AGL,
these rights will expire on 31 December 2006,

Summary of Share Registers

See pulside back cover.

Stock Exchange Listings

The Company’s issued ordinary shares are listed on The
Austradian Stock Exchange Limited and the Home Exchange

5 Adelaide. The Company's shares are also listed on the New
Zealand Stock Exchange.

American Depository Receipts (ADR) issued by Morgan
Guaranty against Santos Ltd shares held are sponsored and
quoted on NASDAD (National Association of Secunties Dealers
Inc) in USA under the symbol STOSY. Each ADR unit
represents four ordinary Santos Lid shares



Glossary

‘AP

appraksal well

ATP
barrel /bbl

B

bopd
the company
development wall
EP

exploration well
farme-out | farmein)

fracture stimulation

Eas liquids

"‘Eﬁig

mmboée

PEL
PEP
Pl

Qid
reserves

roughneck
sSa

Santos
seismic sufvey

Wa-p
wildeat well
ZOCA

degrees AP (Amencan Petroleum Instituie] is the scale used fof sxpressing the specific graity
{wight) of oils at G0°F developed by the Amencan Petroleum Institute. Higher AP rabings
indicate lighter ail-eg. 10-20°4P1 = heawy crude, =40°AP1 = ight crude,

an exploration well drilied for the purpose of ientifying extensions to known fields or
(rBCOvenes,

Authonty To Prospect.

the slandard unit of measurement for all production and sales. Ore barrel equals 159 litres
or 35 mperial gallons.

barrels of ool equrnalenl. The factors uséd by Santos o conver] volume of different
hydrocarbon producion 1o barrels of of eguivalent are piinted below,

barrets of od per day,

Santes Lyd and its subs:dares.

a well drilled 10 enable production from a known od or gas reservolr.

Explovation Permmit

& wildcat well or appraisal well drilled to find néw reserves of oll or gas.

v agréement which provedes for a party 1o acoure an interest n a permil by @ither fully or
partially tunging an agreed program of work 10 be conducted in the pérmit

a technique used to imptove hydrocarbon recovery from resérvoirs with poor permaability of
poresity. Fracture stimufation involves the fracturing of the reservair rock to encourage the flow
of hydrocartons,

congensate of it dervative naphtha, and the guefied peirdlsem Sases Dropane and bulane,
solid. liquid or gas compounds of the elements hydrogen and carbon,

kilomatres.

hquefied natural gas.

liguetied petroteum gas.

metre.

millign barfils of ol gguivalent.

million cubic feet of gas per day. One cubic fool of gas & equal to 0.028 cubic metres of gas.
Petroteum Exploration Licence,

Petroleum Exploration Permist.

petaoules. Joules are the metnt measurement unit for energy, A pelaoule 15 ogual 1o

1 milgioule & 10, The equivalent imperial measure 10 jolles 15 Brtlsh Thermal Units (BTU)
Org kibggoute = 03478 BT

Queensiand.

proved and probable reserves as defined by the Australian Siock Escharge, Proved reserves
ar@ Those ragerves 1hat, 1o A high deégree of certaniy, are reetnveralble, a1 commercial rates,

under presently anticipated production methods., operating condilions, prces and costs.
Probatile reserves ane dalingd s those rocorves (hat may be reasonably assumaed to auist

bacause of gaoptysical or geologecal indications and dniling dond m regdns which contadn
proven reserves

a labourar wha works on the floor of a drilling rig.

South Australia.

Santos Lid and 08 subsidianes.

8 survey used 1o gam an understanding of rock farmathons eneath the earth’s surface:

Eﬁl CONEUCTIng & SSrsmuc sufvdy, 0l and gas ¢apiarers afe able to obtan mdications of whathor
the rock farmations wolld be capabis of rapsing od and gas and the depth of formations.
Trreo-dimengchal Seismic % 4 felalively Adw Tacingue wihdh anaslies the compelation of
threg-gdimeansional images af rock fermations as opposed to the eodimiengsional HTage
prineded By comveniional seismet.

Western Austratian Parmil.
an cuplaration wisll dnlled 10 sleniidy new ACcemulations of o oF gag
Zone of Cooperation Arsa,

boe conversion factors:

— —_—
Crisde Oul: 1 barred = 1 boa
Sales Gas: 1 petagoule = 171937 boe x 10
Condensate/Naphiha; 1 barrel = 0,835 boe
LPG: 1 tonne = §.458 bon

iDesgnes s produced By Moniak & Carey
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