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Santos’ Activities

Santos is 4 major Ausiralian energy
company. [ principal interests are in
i:r.'lmln:um production from:

> the Cooper/ Eromanga Basins af

Cenrral Australia. whiere Sanros s the

majority owner and Operitor of

production and distribution Facilities:
> the Timor Sca and Carnarvon Basin,
off Avstralia’s north-west coastling;
= the Amadeus Basin m the Northem

Termitory of Austral;
= the USA, where intercses are held in

the Gulf Coast region.

Santos conducts acrnve exploraton
programs in-all of these arcas aswell a5 in
fomtict explornoen areas in the
Bonapane Basin off Australia’s northern
coastling, in Papua New Guines and in
offshore Malaysia,

I addirion, Santos s the major
sharcholder in QCT Resources Lid, which
has midjor interests i soine of Australias
premier coking und steaming coal mines.

Santos emplovs approximarely 1,550
people and its head othice is in Adelaide.
South Australia,

Santos s listed on the Australian and
New Zealand Stock Exchanges and has
American Depository Recetpis quoted on
the NASDIAL) svsten in the USA.

Santos' Objectives

:":.II:I [(L{HA7 ‘!H.'l.,'k.,‘l. ({4} I'I"LIIIJTHI:II: ".iJ'IlIi'Ehl'lhlEl'

wealth by:

»  increasing economically recoverable
reserves of perroleum producs
through discovery, acquisition and
development acrivities:

= operating production facilities as
coonomically and ethciently as
th\ih!l:;

> developing new markets fot the
company'’s uncomimitted gas reserves:

> muntaming a balanced portiolio ol
imtereses i Australia and
imternanonally in mature, emerging
andd frontier petroleum provinces and
vigorously exploring thewe holdings
Santos is commirred o conducring s

business actioes in 3 manner which

takies full account of the company’s
responsibilities 1o the environments in
which it operates and to the health and
safety ob its emiplovees.



Chairman’s Foreword

antos” operating profit after income tax, abnormal items and
minorities for the 12 months ended 31 December 1990 was a record
$156.0 million, an increase of 33.2% over the corresponding result
in 1989 of $117.1 million. The 1990 prohr was earned on record sales
revenue of $709.5 million, a 26.6% increase on 1989 sales revenue of
$560.6 million.

Santos Mainains a strong focus on cash flow; In 1990, the company

Evenis !:,'.hhng up to, and follow ng,

g::nrn‘m:d 5488.5 million of after tax-cash flow, §8.4% high::r than the Iraq’s invasion of Kuwair in August 1990

i . . : . - : resulted in increased US dollar prices for
corresponding 1989 hgure. After allowing for dividends and capiral z = ¥

j . . - . . oil and other liquid hvdrocarbons from
investment in exploration and development, Santos’ tree cash Hlow for August thiough to the end of the year.

the year was $189.9 million. One of the most significant aspects of the I'he improved prices for liquid products

companys 1990 hinancial performance
wils the ﬁ:runp:hﬂm:g of 1ts balance sheet.
Sharcholders’ lunds increased |:'l:r 52504
million or 22.8% and the company’s
gross debe net of cash was reduced from
$1116.1 million to 37724 million over
the vear. At the end of 1990, the ratio of
Sanros’ net debr o equity stood ar 55.9%
compared with 99.3% at the end of
1989, Durning 1990 Vamgas Lid and
Larec Investments Lid, rwo majonoy-
owned subsidianes, each repaid a
ﬁiFHEﬁLJHT amount of deb,

Interest on borrowings fell from
$164.7 million in 1989 1o $133.6
million in 1940 as a resule of these
mninatives and c.nirtg in Ausiralian dollar
Inferest ranes

key factors in strengthening the
balance sheer were the apphcanon of the
company s free cash How to debr
retiremient: a one-tor-ten rights sue; sale
of relatively minor producing interests
and reserves in the United Kingdoms; and
intraduction of a dividend re-investment
schemiz in April 19910, Further details on
these factors are included in the Managing
Directors review which follows.

Earnings per share betore abnormal
items rose B 0%, from 20.3€ in 1989 1o
F2.8¢ in 194,

Return on shareholders” funds
increased trom 11.3% i 1989 1o 12.0%
in 195K},

[ he substanmal Improvement in
carnings, revenue, cash How and
profitability was made possible by
improved prices for liquid hvdrocarbon
products in the latter part of 1990 and an

mcrease in quids sales volumes

accounted for $117.7 million of the
$148.9 mullion increase in 1990 sales
revenue aver 1989 sales revenue.

However, it s important to note thar
the company also increased production
and sales volumes, p.um.uLer}' in the last
quarter of 1990,

Sales of crude oil, condensate and
LPG in 19990 rose to 16.4 million barrels
of oil equivalent (BOE} from
15.5 million BOE in 1989, as a result of
higher production levels. Liguids
production in the last quarter of 1990
was 4.0 million BOE, a new recond tor
the COMmpany and 276000 BOE hi!:'hq.-r
than the previous quarterly record.

While Santos was able to record a
much stronger hnancial performance in
| 9900, pesuilis fram the cxploration
programme were generally disappointing

Ar vear’s end, Santos’ reserves of oil
and gis stood ar 646.4 million BOE
compared with 670.6 million BOE 12
months earhier, The most signihcant
factor in thas fall in reserves was crude oil,
which was down from 76.7 million
barrels at the end of 1989 to 60,9 mallion
I'he sale of
North bea oil reserves held by Peko

Petroleum (UK) Litd accounts for 9.2

barrels 2t the end of 19594

million barrels of the 15.8 million barrel
decline. The balance of the reduction in
crude oil reserves is attributable o non-
replacement of production and Santos’
2.4 million barrel share of a reduction in
the o1l reserves of the Challis field in the
Timor Sea.

Further details on results of the 1990
cxplorition programme are sct out in the

Managing Directors review, These



indicate that returns from the investment
in oil exploranon were particularly
unsatisfactory, the most significant
element being the absence of exploration
success in the Timor Sea.

The appraisal well drilled ar the Talbot
oil field did not provide sufficient
encouragement 1o allow development 1o
proceed and the Timor Sea wildcar
exploration programme failed 1o record
any oil discoverics for the year.
Nonetheless, there is ample geological
evidence to suggest that the area, which is
still ar an immanure stage of exploration,
15 prospective for oil discoveries.

Analvsis of the wells drilled in the area
o dare has suggested thar many of the
rargets drilled over the last four years of
explaration in the arca were invalid. This
has been caused by some deficiencies in
the quality of seusmic dama from this area,
which is known to have ditheulr geology
for oil exploration. Steps have been taken
o improve this seismic acquisinion with
the aim of eliminating the exploration of
mvalid rargers. These steps include the
increased use of three-dimensional seismic
surveys for prospect and field definition.

Sanros is commirted ro a significant
exploration programme in the Timor Sea
during 1991, The exploration programme
tor this area beyond 1991 will be
reviewed in the light of resulis during this
vear. as will the book value of investment
in exploration to dare in the Timor Sea.

Resules from exploration in other
areas, including Cenrral Australia, were
also mixed. Gas exploration in the South
Australian section of the Cooper/
Eromanga Basins was successtul in
adding a further two vears cover of
reserves tor thar Stare, There is a high
degree of conhidence thar the rarger of
establishing ten years forward cover will
be reached during 1991,

Ol exploration in both the South
Australian and Cueensland secnions of
the Basins vielded some encouraging
resules, which will be followed up in
1991, A number of development projects
were successtul and made small, but
profirable. addinons 1o existng o1l fields.

However, overall resules from the year’s
oil exploration programme have provided
further supporr for the view thar the
Cooper/Eromanga Basins are unlikely 1o
deliver new oil reserves ar a sufficient rate

B |
|

tw replace all producrion.

In recent years, Santos has expanded
its exploration interests in the search for
continued growth of oil reserves and
production. This process has included
acquisition of interests in marure USA
perroleum provinces: in newly emerging
areas such as the Timor Sea and
Carnarvon Basin off Australia’s north
west coast; and in frontier exploranon
acreage in Malaysia and Papua New
Guinea. This policy of broadening the
company’s arcas of exploration
involvement will be continued in the
belief that this provides the best prospects
for gencrating a profable retum from
investment in exploration.

The incentive to explore in offshore
Australian areas has been assisted by the
Federal Government's acceptance of the
need o provide broader deducubility for
exploration expenditure against the
Petroleum Resources Rene Tax (PRRT)
applyving to all offshore perroleum arcas,
cxcept the North West Shelf,

Santos made its first payments under
PRET in 1990 on revenue sourced from
crude oil pl’-m:lur.tinn from the }Jhim oil
fiekd. Continued applicanon of the
previous, narmow provision og
dﬂ.hl:t'lhi!jt:v DIII.'!EFI-EIFII:-HJI'I ﬂprn:!itun:
would have required Santos 1o pay
resoiirces rent tax on producoon from
Jabiru and Challis while its Timor Sca
exploration expenditure ourside of those
projects remained unrecognised unless
turure oil discoveries were made and
developed. Norwithstanding some
outstanding issues and hinal drafting of
the amending legislation, the Federal
Government is 1o be commended on the
maorz realistic posinen it has adopred in
this area. However, the fundamenral issuc
15 still thar of discriminanon, as the
Australian prm;llrum induﬂr_r s forced o
pay a secondary tax that is not applied ro
Uth:r ITl'dl.l."Itl'lﬂ..

]“ m:r -I.d:ll':"ﬂl Tix L'L'F-I :r'f]rlﬁ .il"l.l"l.]1
Creneral Meenng, | mennoned thar the
huth .r!l.mlnijll:ln i:m't-rrlmcn[ TR
secking to increase signihcantly the level
of rovalties from operations in South
Australia. Aleer lengthy discussions
berween the L-:I'I'I.'ﬂk'r Basin Producers and
the State Government legislanon has now
heen introduced 1o amend the merhod of
calculating rovalties, the effect of which is

to increase royalties by approximately
504, Some of this increase will be
recovered from gas customers. However,
the Government's requiremnent for
increased rovalties will make it even more
difficult 1o maintain crude oil production
from the Cooper/Eromanga Basins at the
current level as Jess funds will be available
for exploration.

The financial outlook for Santos in
1991 is subject to uncertainty surround-
ing future prices for crude oil and other
liquid hydrocarbans, However, it is
possihle to be more certain abour the
cutlook for production and siles volumes.

Crude oil siles in 1991 are forecast 1o
be marginally below those of 19940,
primarily because of 2 scheduled shut-in
of production from the fabiru field. The
purpase of the shut-in is to allow routine
dry-dock maintenance of the floating
production, storage and offloading vessel.

The balance of the company’s oil
production in 1991 is expecred to be
maintained ar the 1990 level.

Gias sales may also be marginally below
1990 due 1o a further small decrease in
demand for Cooper Basin gas by the
Eleconcity Authority of South Australia as
a result of deaniaty interconnection,

Santos LISA f.uh'i.h,liar}' s rxpc:q;wd 1o
contmibure increased production of oil
and gas.

Mroduction ufg_:u. quuidu. I ﬂl.‘rn‘[ﬂ.‘.l
to remain at about the levels of
Previous years,

Santos has demonstrated thar it is able
i I'lpfﬁtl:' prnﬁl;lhh‘ af il.'l-w “'i] r":ﬂ..
such as those thar |1m‘.1jlu.‘-.i gencrally
throughout the world from 1986 through
w mid=1990, The company’s proven
capacity o withstand dererioranon in irs
business climare generally and low oil
prices specibically has been improved
further in 1990 by the strengthening of
irs halance sheer.

The medium-term outlook is for
further growth. Notwithstanding the
recent reduction in demand for Cooper
Basin gas, demand over the medium rerm
s expected 1o grow at modest rares and
production of condensare and LPG
should remain at current levels for
the foreseeable future. Ol production
from the area is in decline but is expected
1o remain at agnificant levels for some
Tme yer.



In the Timor Sea, the Jabiru and
Challis fields are forecast ro continue
producing ar substantial levels for the
next few vears. In 1990, the decision was
made to develop the Skua field, in which
Santos holds 2 30.6% interest. Thar field
15 expected to be brought into producton
towards the end of 1991,

The company is giving high priority o
markering uncommitted gas reserves in
south-west Queensland and the Northern
Territory in which it holds significant
interests. An announcement on the
development of the reserves of gas in the
Queensland section of the Cooper!
Eromanga Basins is expecred in 1991,

Finallv. any oil exploration success in
the company’s prospective offshore
Australian and international acreage will
further assist medium-term growth.

Two areas of particular interest are
Malaysia and Papua New Guinea, A six-
well drilling programme over two vears is
due o commence in April 1991 in the
offshore Malaysia Permit PM 14, In
Papua New Guinga, the Kewi 1 well in
permit PPLE] is expected o finish in
April this vear. The first well in this
permit resulted in a lgquids-rich gas
dizcovery and the need for further
exploranion will be determined in the
tight of results from Keru 1.

[recrors have recommended a final
dividend of 10.0 cenrs per share, fully
tranked. The intenim dividend of 9.0
cents per share was fully franked.
bringing total dividends for the vear 1o
19.0 cents per share, fully franked. The
recommended final dividend is to be paid
on the capital base expanded by the one-
for-ten rights msue in October 1990,

The payvour represented by these
dividends is a record $85.5 million
compared with $76.0 million in 1989,

The Board of Directors remained
unchanged in 1990, with the exception
of the tesignation of Mr Mark Johnson on
8 May 1990 and the subsequent
appointment of Mr Neil R, {Nobby)
Clark, 1o the Board on 2 Ogtober 1990,

Duning the course of the vear, the
Board has underaken a review of the
L:umpsxny'}ﬁﬂicln of Asocianon. From
the Norice of Meeting accompanying this
report it will be noted thar it is proposed
w adopt new Articles of Associanion, The
mew Articles reflect recent, significant

amendments 1o Companies legislation in
Australia; introduce greater Hexibility
consistent with provisions commonly
adopred by listed corporations and give
effect 1o an agreement made with the
AGL Group in relation to its holding of
B Class shares, which shares, over nime.,
are to be re-classified as ordinary shares
and 1o lose the special rights currently
artaching to them. Further information
on these matters is contained in the
Explanatory Notes To Sharcholders
accompanying the Notice of Mecting.

The Managing Director’s review,
which follows, provides details on the
company’s fimancial position and its
exploration, development, production
and marketing activities in 1990,

However, this foreword would be
incomplete without some specibc
mention of the past vear's petroleum
exploration and production activites in
the Cooper/ Eromanga Basins of
Ceneral Australia,

For almost half of 19940, Santos
Central Australian areas of operation were
subject to extensive flooding. Oil
rrucking operations had o be wuspended:
complenon of same liguids-rich gas
producing wells was delayed: and the
exploration programme was disrupred.
The overall impact upon Santos was the
deferral of approvimarely one million
barrels of crude oil production and delays
n LG and condensate production.

I an etfort o make up the lost
ground. new production records were set
i the el quarter and more than
300,000 barrels of the deferred oil
production was recovered. By vear's end,
all of the well completions disrupred by
flooding had been finished and brought
mto pmduﬂi\nm with the result thar the
company s condensate and LPG
production for the full vear were higher
than in 1959,

These resuls are a tribute 1o the
dedication and skill of Santos’ emplovess.
For the second consecutive vear, these
people, especially those in the Held, coped
with the formidable obstacles presented
by floodwaters, Their efforts ensured that
the company’s record of increased
production in cach vear since 1969
remained intact.

On behalf of the Board of Dircctors,

I thank Santos’ emplovees for ther
contributions in 1990 and wish them
well for 1991.



Managing Director's Review

n 1990, Santos realised the benefits of the business strategy it has

pursued since the worldwide collapse of crude oil prices at the end of
1985. From that time, Santos invested approximately $1.2 billion in

acquiring production facilities, reserves and exploration acreage in both
its traditional Cenrral Australian area of operations and in new areas
onshore and offshore Australia and internationally.

More than 5400 million was invested in exploranon over the same

period. These investments resulted in Santos’ remaining reserves of oil

and gas increasing from 423.8 million barrels of oil equivalent ar the end

of 1985 o 670.6 million barrels ar the end of 1989, This was achieved

over a period in which Santos produced a rotal of 122.4 million barrels

of oil equivalent, Overall, the investments made berween 1986 and 1989

SHADLER
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Santos' Sales Revenue and
Average Oil Price 1985-90
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added a voral of 3692 million barrels of
ol equivalent to reserves and production
s woell as 4,'1,,F1||'-r,|.ln,lr| ;|h|||,'|1r1.'] o
r“]l'l'hl.': |1!.1.'r|:|.|.'zé_'||r|.:_: I'l»,'r rII‘Il'.'H”I ]1 PO TS,
The objectives af this planned expansion
ob the company's asset base were to ensure
Sanmos maingained its high growth rares
af previous vears, and o position the
company 1n areas hughly proaspective for
ol discovery o that the impact on Santos
af the expected decline in il production
from Central Australia would be more
rh.|r'| |.||'r'~.|..'1 b the .|-.|-.1|l:||-r|. of oil
|,1.'|.'ui||-._l1|.l|| from other arcas.

] I‘I:r |iur-'! VERT E'..n T | "-.:1'IIII.HI uii
production reach a new record ar a time in
which worldwide prices for oil and other

liquid hydrocarbons indreased sharply.

Financial
l"\-.'lrl.ll“- = S ||I:|;"|.'|.'|_i 1|I-I!.|| '-JIJ"\. PEVeiiiic in
150300 af 57049.5 mullion. the hn;_'.hl.'hl:
yearly revenoe in the company s history.,

| his performance reflects the
combined etfect of improved prices
wotldwide tor ligquid hydrocarbons from
August through to yvears end and an
¥y |.'r.||| increase of 5. 8% in 1_1|-."-. 1.-.||'|_|r|::|r.'h
of lhguid hvdrocarbons

Santos average Australan dollar prece
tor crude ol over 1990 was 5371 per
barrel compared with 323.45 per barrel
in 1989 while average Australian dollar
prices were 330,08 per barrel for
condensare and $200.17 pet tonne for
LG |.|.'-111P.u|:||, with 53243.77 pet buarrel
arnd 514 1.06 peT tonne For condensate
anck LMy FESPELTIY .,'|'. m 1989 The price

per graponile bor sales of € OOPCT Baun

gas increased again in 1990 in line with
the formula agreed upon with customers
for adjustient al'pr'u:{'s. on 30th June by
9%% of the Consumer Price Index for the
previous vear, The average price for the
company’s sabes gas over 1900 was §1.92
per gigajoule compared wich $1.81 per
gigajoule in 1989,

Toral sales volumes for all produces for
the year were 36,0 millions of barrels of
oil equivalent, a 1.7% increase on 149849
sales volumes of 35.4 million barrels of
oil equivalent.

Once again, the company's proht was
assisted by the containment of operatnng
cost increases, In 19940, operating costs
averaged $3.50 for each barrel of oil

Santos Sales Volumes 1985-90
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equivalent. This is the same higure as in
1989 and in real rerms, 31.0% below thar
of 1985, the hrst full vear of hiquids
production from the Cooper Basin.

Operaring profit before abnormal
items and income rax was $254.8
million, an increase of 73.8% an the re-
stated 1989 hgure of $146.6 million. The
1990 accounts treat realived and
unrealised foreign exchange gains and
losses on a net basis. In 1990, Santos
incurred a net foresgn exchange loss of
1.3 million before tax and, as this is not
a significant amount, it has been treated
as a normal irem. In 1989, Santos’ ner
foreign exchange position was a gain of
$35.7 million before rax and, duc 1o the
size of this amount, it has been treated as
an abnomnal item in the resued 1989 prohi.

Ohperating profie after income tax and
minortics and before abnormal ieims was
£137.5 million, 2 65.5% increase on the
correspanding, nestaved figure for 1989 of
%83, 1 mullion. Profit after income tax,
abmormial items and minorities was
£156.0 million compared wich §117.1
million in 1984,

Santos penerated $488.5 million of
after-tax cash low in 19940, an increase of
£229.2 million on 1989, The company
committed $109.2 million and $138.1
million to investmicnt in exploranon and
development respectively, while a turther
$51.3 million was paid out in dividends.
The remaining $189.9 million of free
cash flow was used for retirement of debe.

At the end of 199, the company’s
sharcholders” funds stoodd ar $1380.2
million. an mcrease of $25%6.4 million on
the corresponding 1989 higure of
$1123.8 million. Owverall debse ar the end
of the vear was $877.7 million compared
with $1263.5 million ar the end of 1989,

This srronger balance sheet posinion is
attributable ro:

» free cash flow which was used o
retire debr
= $163.7 million of equity niised in

1990 by way of a one-for-ten rights

issue (fully underwritten and

subscribed to over 99%);
> $41.9 million cash proceeds from

the sale in Scprember 1990 of relarively

minor oil-producing assers held by

Peko Perroleum (UK) Lad in the

Morth Sea:
> S18.6 million re-invested through the

dividend re-investment plan

introduced in April 1990, 46.3% of
dividends from the 1990 interim
dividend were reinvested in the

Company under the plan,

Santos, through its wholly-owned
subsidiary Santos Finance Lud, applicd
the funds raised to retirement of both
revolving and term credir facilities. A
USSE50 million term credit facilicy,
provided by Wistpac, was repaid one vear
catly and a USS70 million Floanng Rate
Note issue 1o Japanee mvestors was repaid
TWe vears ety

The debt reduction tn 1990 has
resulted in 2 significant improvement to
Santos’ hiquidity. As at 31 December,
1990 cash and undrawn, commimed
credin lines roualled $585 million.

Santos” long-term credit rating was
maintained ar A- by Australian Ranngs
'y Led.

In June, Santos Finance Led was
successful in establishing a USS$200
million Eure-Commercial Paper Pro-
gramme in Hong Kong. This offshore
programme, which actraces an Al short-
term credit rating from Australian Ratings
Pev Lid, complements the domestic
promissory note facility initaved in
December 1989 and provides Santos
Finanee Lrd with the Hexibility to fund
the company with both US and Australian
dollar-denominaied commercral papet,

Santos' Net Debt/Equity and Interest Cover 1985-80

Frim%

Gearing

Net debe/sharcholders 153.9
eqquity (%wl
Interest Cover
Earnings before interest and 3.0

tax/interest expense (omies)

(P17 R R T9an T
7.4 10685 531 99.3 55.9
2.8 33 24 19 2.9




Santos' Petroleum Production

5" Regiertn annd Proshsce
CRLUTHE O LA IFENAATE LML, OAS TOTAL
{thansiunials of Baspeh) ihimsianieds of hazsvh| [ iBsizaasiahi sl il {perragolion arsd BTy anf cubeg focnd irmillams of husers
oil eypahvalng)
1990 Y L 1998 1 W0 L 10 189 1990 1KY
] bl )] bk .
Cooper/Eromanga 75918 83031 24126 23518 2829 2769 10L6 935 1078 1004 298 315
Timor Sea 31448 16348 - - - - - - - - 31 L6
Carnarvon Basin 2024 7AW - - - - - - - - 0.5 i
USA 3770 2377 A4 - - - B3 7B 46 44 1.8 L1
Chther 156.2 157.7 4.5 4.0 - - 39 34 EX 3.1 0.8 0.7
Toeal 11762.3 11067.0 24215 23558 2B2.9 2709 113.8 104.7 1160 1079 36.0 356
Production artriburable to the first full year of the Mereenic oil hicld. However, gas
Santos produced 36.0 million barrels production from the Challis fiedd which  production from this held and from the

of oil equivalent in 1990, the highest
production in the company’s history.
Toral production of liquid hyvdrocarbons
i 1990 was 164 million barrels of ail
equivalent (BOE) compared with 15.5
million BOE in 1989.

Liguids production from the Cooper/
Eromanga Basins of Central Australia was
disrupred by Hoodwaters in 1990 as in
1989, However, the 1990 flooding was
significantly more disruptive. One
indication of the impact of the flooding
in 1990 is that twenty-one oil wells had
to be shut-in compared with only threc
oil wells in 1989, The loss of production
due o flooding was approximately
GO0.000 barrels.

Condensare producnion for the vear
wax 2,421,500 barrels or 2.8% above that
of 1989, LPG production in 1990 was
282,900 wonnes, the highest in the
company’s history and an increase of
2.2% on 1989 Pl'udul:tinn.

Santos share of production of sales gas
from the Cooper Basin declined by 5.6%
from 107.8 perajoules (I'f) in 1989 10
101.6P in 1990 This decline refleces the
impact of elecericity interconnection
berween South Australia, Vicroria and
Mew South Wales on gas sales 1o the
Pipelines Authoriey of South Australia,

Production from interests held ouside
the Cooper/Eromanga Basins generally
increased.

The Timor Sca contribured 3.1
million barrels of crude oil production in
1990 as compared with 1.6 million
barrels in 1989, The increase is Largely

was brought on stream in December 1989,
Producton from the Challis feld has
been affected adversely by some rechnical
dithculiies, including reduced reservoir
pressure and appearance of sand and
water from some wells. At the end of
19990, producnion from the held had
stabilived ar 35,000 barrels of oil per day.
While this rate 1 below original
expectations, the operator, BHI
Perroleum, advises thar chis lower rate of
production s likely to result in grearer
total production from the ficld over time,
The Jabiru held produced ar an
average of approximarely 53,000 barrels
of oil per day, an increase of 28% on 1989,
Santos holds a 27.4% interest in
exploration permit WA-191-" in the
Carnirvon Basin offshore Wiestern
Australia, The licence area contains the
producing Talisman oil held. In 1990,
this hield conmmibured 0.5 million barreels
to Santos oil production, compared with
the 1989 contribution of 0.7 million
barrels. The ficld was shut-in for most of
the second and third quarters of the yvear,
inittally 1o remedy failure of downhale
equipment and subsequently ro recofy
and refurbish the floating production,
storage and offloading Bl
Sanros also holds relatively minor
crude oil and condensate producing
interests in the Amadeus and Sura
Basins. The company’s share of total
production from these intersss was
119,000 barrels in 1990, compared with
137,000 in 1989, The principal reason
for the decline was natural depletion of

Palm Valley gas field located in the same
Basin, increased by 4.3% to 3.3 P in
19940, The increase reflects greater
demand from the Northern Territory
Power and Warter Authority:

Santas’ USA subsidiaries contmbured
increased production of both oil and gas
in 19990, Oil production from these
interests increased from 237,700 barrels
in 1989 1o 377,100 barrels in 1990 as a
result of commencement of production
from the State Tract 608 held, two miles
off the Texas coastline. Sanros, through
ity Wexeo subsidiary, has an average
37.1% net revenue mterest in the held,
which is currently producing ar
approsimately 1,900 barrels of oil per day
and 18 million cubic Feet of gas per day.

Marketing

In the marketing of Cooper Basin liquid
}'lnr‘:lna.'lllv.:t.'l1 it 15 Santos’ objective to dn‘:\'l:lup
a broad, international customer hase,
thereby generating competition for the
company’s products. This process was
taken a step turther in 1990 with the
decision to convert the Port Bonython
fracuionation facilities from producing
L'Llnlltrl'qlll {1 F“]‘dLIEiI!R I:LI"-HIHE,E
naphtha. The first cargo of naphtha was
sold on 4 February 1991,

Saneos believes that demand for
naphtha is stronger than demand for
condensate, particularly outside Australia,
The premium which naphtha atrraces as a
ﬁ.'.l.l.lll uf th % .'iltTl:Ilr'I.FE'I" Iil.'m:lil"l‘l.‘l h.l‘l- m.]d.l,"
it possible bor Suntos 1o recover quickly
the costs of plant conversion at Port
Bonython. This stronger demand for
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naphtha is expected o preval dhroughout
thie decade, j:ml:lu:ing considerable benehis
for Santos.

The other significant development in
liquids marketing in 1990 was the
Federal Government's decision o
deregulate supply of indigenous LPG 1o
the domestic marker as from 1 January
1991, This decision is consistent with a
number of other Federal Government
decisions atfecting the industry in the
recent past and brings the rfﬂuh:-}r}
environment for LG marketing more
closely 1o lime wich thar .lFFI\-'iI'lE_ o
crude oil.

The next |ul.l"i|..'J| MEp 1S [0 dcrtguh::
or aceelerate the pace of reform of
Australia’s coasual shipping. Although
reform of coastal shipping is taking place.
the present arrangemenis are stll capable
of being manipulated to the detriment of
Australian producers negonanng with
domestic and export customens. The
Ausrralian petroleum industry is therefore
at a competitve disadvantage compared
with the petroleum industnies in other
COUNEries.

Gias murketing over the vear focused
on twi objectives: first, ensuring that a
substantial portion of South Ausrralia gas
requirements over the longer rerm s met
by gas reserves from the South Australian
section of the Cooper Basin: and
hnalisaton of the contracrual
ATTANgEMEnts r-n;uin:d for development
of the existing and potential gax reserves
m south-west Queensland. Considerable
progress was made in negotanons for the
sale of gas from the Queensland secoion
of the Basin and these negotianons arc
ﬁpn'ted o resule in the hnalsanon of a
gas supply contract in 1991,

Exploration and Development

The strong growth Santos has recorded in
reserves from the end of 1985 to the end
of 1989 was not maintained over 1990 as
the exploration investment broadly failed
to meet expecranons, However, i should
be noted thar the ratio of the company’s
reserves 1o it production, its “reserves
life’. stood ar 17.5 vears overall at the end
of 1990, which i E‘mn! h_'.' imdusory
standards. The company s average costs af
discovering oil and gas since 1982 are
competitive in world rerms. Berween

1982 and 1990 inclusive, Santos hnding

and development costs for oil averaged
6,62 per barrel of oil and $0.17 per
gigaioule of gax,

Santos’ 1990 and 1989 vear-end reserves
are set our in the table on page 10

The 1990 reserves include 100% of
the reserves of Santos majority-owned
subsidiaries, Vamgas Ltd, and Larec
Investments Led. Reserves held by
minonty interests, Magellan Lrd and Oil
excluded. The reserves reported in the
1989 Annual Report included
contributions on a pro-rata basis from
both Santos” majoriry-owned subsidiarics

‘and companies in which Santos holds

quoted in this report have therefore been
re-stated 1o conform with the trearment
of these interests in the 1990 reserves.

Crude oil reserves fell from 76.7
million barrels ar the end of 1989 1o 60.9
million barrels at the end of 1990,
making this the largest, single dlement in
the 24.2 m'ill_ilm BOE reduction in the
company’s toral reserves. The reasons for
the decline in oil teserves are set out in
the Chairman's Foreword.

The reserves hgures do not include
discoweries in which Santos holds
interests which are presently reganded as
non-commercial, such as Elevala in Papua
New Guinea: the Petrel and Tern gas
fields in the Bonaparte Basin: the Oliver.
Puffin, Swan and Talbot oil discoveries in
the Timor Sea: the Sole gas discovery in
Bass Strait; and additional onshore gas
reserves at Dingo and Palm Valley in the
Amadeus Basin.

The discoveries not included in
reserves calculations are being subjected
1o further rechnical and commiercial
cvaluation, Santos’ share of these gas
reserves not yet included as commercially
producable reserves has been assessed ar
more than two trillion cubic feet ar 300
million BOE. The company’s share of the
oil discoveries not ver included as reserves
could contain a total of 10 1o 27 million
harrels. These oil discoveries will be the
subject ufam:l‘:iﬂ'i work in 1991
and 1992,

The gas exploration programme in the
South Australian section of the Cooper
Basin added a toral of 203 BCF ra
rescrves of which Santos’ share is
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Santos' Reserves
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1990 13 155D L 1y 14434 1500 e 190 18 1 1e5%
Cooper/ Eromanga 35.8 37.0 405 427 5073 5293 2211 2189 171 173 5726 5742
Timor S¢a 19.5 251 - - = - - - - = 19.5 251
Amadeus .3 i3 0.2 .3 - = 220 231 - - 404 425
Ovther Australian 0.8 1.1 - - - - 2 2 - - 1.2 1.5
LISA 4.5 4.0 - - - - 45 63 - - 12.7 155
Uk - 9.2 - = - = 15 - - =5 11.8
Toral 609 6T a0.7 43.0 5073 5293 2478 2500 171 173 646.4 G706

approximately 130 BCE The gross
reserves added are equivalent ro
approximarely two years of South
Australian gas consumption, That State
now has seven vears forward cover of gas
reserves from the South Australian
section of the Cooper Basin and it 15 the
Producers” objective 1o extend this
forward cover o the required ren vears
by the end of 1991,

Gias was produced from areas not
included in the Cooper Basin Unir
Agreement, namely the Murta and
Parchawarra South West Blocks. for the
first time in 1990, Development of the
fields in these Blocks was focused on
branging liquids-rich gas reserves iro
production, therehy making it possible
for Santos to increase its production of
gas hiquids, notwithstanding the previously
mentioned fall in total demand for South
Australian gas over the vear

Oil drilling activities in the Cooper/
Eromanga Basins, although hampered
carly in the year by floodwarters, added
nine million barrels of oil reserves, of

which Santos share = 5.2 million barrels.

Besides the new feld discoveries, Jarrar
and Bolan, significant extensions to the
Gidgealpa, Meranji and Tantanna helds
in South Australia and the Naccowlah
West field in Queensland were
confirmed. The discovery of oil in the
Permian reservoirs of Yanda field is also
significant, as previously only gas had
been locared in the Permian reservoins in
Queensland, oil having been confined to
the vounger Jurassic reservoirs. Although
the reserves still have to be confirmed by
further drilling and producrion. this

discovery could lead to other finds in
nearby fields.

In South Australia, the Permian
reservoirs are the target for the Tirrawarra
enhanced oil-recovery scheme, Australia’s
only project of enhanced recovery by
miscible ethane flood. This project has
resulted in production of an addinonal
3.5 million barrels of oil from this ficld o
date, of which Santos” share is
approximately 1.5 million barrels.
Development work in 1990 added
further reserves such that ficld
performance and studies during the vear
indicate ultimate reserves added by the
project have now reached 18 million
barrels of oil, of which Santos share is
7.6 million barrels,

The major disappointment for the
vear was the lack of success from
exploration in the Timor Sea. Fourteen
wildcar wells were drilled in the arca
withour success and the Talbot 2
appraisal well confirmed only a small
held extension.

As was mentoned in the Chairmans
foreword, 4 large number of invalid targers
have been drlled in the Timor Sea over the
course of its exploration hisrory, and the
area can still be reganded as prospective and
!igi'lt!}' explored. Grearer use is now being
made of three dimensional and dosely-
spaced conventional sersmic surveys
define known. undevcloped accumulations
and new rargets.

A rwelvewell program is scheduled for
the Timor Sca during 1991, This marks
the end of Santos’ hirst phase ol
exploration in the area. Resules in 199
will determine the future direcnion of

Santos’ Timor Sea exploration activifics.

At the same time, a detailed review of
Santos’ investment in exploration in the
Timor Sea will be conducted, mking into
consideration the results of the 1991
exploration program. Depending on results
achieved, it may be necessary 1o write
down this investment at the end of 1991,

In March 1990, joint-venture partners.
in the AC/P2 permit in the Timor Sea
reached agreement to commit to the
development of the Skua field. Design
and construction are currently underway.
This field will be produced using a
floating, production starage and
offloading faciline. At this stage, the Skua
field is planned 1o come on stream
rowards the end of 1991.

On 21 February 1991, the operator
of the Skua ficld, BHP Petroleum,
announced that the field had been
remapped. The remapping implics a
reduction in project reserves, bur Santos
believes it to be premarure to re-define
reserves until further dara is collecred
from the drilling programme. The
immediare consequence of this
remapping was a decision o relocate the
tirst development well, Skua 7. Thar well
is to be followed up by a further well.
The objective of the two wells is o
further dehine the Skua reserves. Any
necessary adjustments will be made o
Santos’ assessment of its share of Skua
rescrves when the reules of both wells
arc known.

In the USA, the vear was highlighted
by the commencement of production
trom State Tract 605 (Texas Stare
Warers). Currently. nine oil and gas wells






are producing from a jacket located some
twio miles offshore. Further appraisal in
the eastern part of the field is planned for
1991 following the processing of recently
acquired three-dimensional seismic dara.

People
Santos employed 1556 people as at 31
December 1990,

Continuing its commitment to the
ongoing traiming and development of its
employees, Santos provided 386 in-house
lﬂil'liﬂg courses and 742 exeernal tramning
course places to emplovees ar all levels
during 1990, Eighty of the external
training course places were undertaken by
emplovees seeking 1o obeain formal
tertiary qualifications.

Four apprentices were indentured at
Moomba and Port Bonython in 1990,
John Chudleigh, a third-vear Moomba
instrumentation apprentice, achieved the
distinction of being named Rotary
Apprentce of the Year for the Whyalla
region.

Santos is particularly conscious of the
importance of operating a safe working
emvironment. he safery performance of
the company’s Cooper Basin operations
over 1988 and 1989 resulred in Santos
receiving the Australian Perrolenm
Exploration Association’s safery award for
the best performance in the caregory of
companies within the upstream
petroleum indusery which had worked
more than 500,000 hours over the vear.
Unfortunately, the 1990 performance was
not as good and renewed attention s now
being focused on this area in 1991,

Santos is also at the forefront of the
industrial relations reforms aking place
in Australia. In the Cooper Basin, further
progress was made in 1994 in developing
mare flexible work practices, broader
technical and supervisory skills, and
improved career paths for award-covered
emplovess. A new Santos Emplovees
Award was introduced as a replacement
for the pf:t'iuu.-i. cumbersome award. The
new award has been developed through
the joint efforts of award-covered
emplovees, managerial staff and the
relevant rrade unions. All are 1o be
commended for an outstanding result.

Environment

Environmental management in Santos”
areas of operations continues to be
regulared by a large and growing body of
legaslarion. For example, in South
Australia, the environmental aspects of
the company’s activities are regulated by
cight Federal and thiry-one State Acts,
with at least three more proposed.

Santos ensures that it complies with all
legislacion relating ro its operations. The
company is comminted (o a pro-acrive
position: Santos own environment
management standards have consistently
exceeded obligations imposed by
legislation.

The company carries out annual
environmental audits in areas where the
company holds operator responsibiliries.
These audits have confirmed that Santos’
practices comply with both legislation
and the company's own standards.

Within the petroleum industry. Sanios
T TS I-'.nuwh-dgnl leader in the ficld of
environmental management. The success
and validity of the company’s approach
can be gauged by the number of other
companies, government departments and
teaching insurusions which have adopred
the Santos strategies or utilised Santos’
environmental publications.

Community

Santos rakes an active Part in communicy
life in the arcas of its major business
interests.

I 1990, Santos was involved as a
sponsor with the Adelaide Festival, the
Are Gallery of South Australia, Carrick
Hill and the Adelaide season of ‘Circus O,

In addition, Samos provided financial
support to the Graduate School of
Management and the Narional Centre for
Geology and Geophysics ar the
University of Adelaide, the National
Centre for Pewroleum Engineering ar the
University of New South Wales, the
Queensland Art Foundation, the
Northern Territory Enterprise Awards
and a number of communiry activities
in Whyalla,

Finally, the company has enrered into
a signihcant five-year hnancial
commitment to the Roval Flving Doctor
Service Aircraft Replacement Scheme.
This significant commitmeng has been
made because of the Service's overall
value to Australia and irs direct relevance
to the company'’s Central Australian
operations.

e (B TR R g

i
¥

|

4
1
r
.-



LAk O MBS
ERPLOBATION AR
FEDDUCTION
INTERESTYE W THE
Tikok 14, QOFF
ALATRALTA'S
HORTH-FELT

COARTLINE
FRGDUCT IO OF
CRLDE oIl PROM
THE JARINL FIELD
INCREATEDR BY I7.7%
(]




i il ’1
SR

a1
1

fnm‘f‘rn;r”’[' !




Licence Areas and Interest

LTI Ll Sunei
L rrmap {rrimig Cepvmupy
South Australia foun . Victoria Liw o United States of America Lo
PELS &6 VICP22 25.00 o “I'"fl-*:
T AT I
1 Clifton G000 .
3 Haddon 61.25 e ST P Weeks Explosation Co.
T i MAWIT0 50.00  Southern Louisiana
. s
. ' T ; 012 32,16
4 Parchawarra Ceneral 4250 Tasmania _Imlfﬂr - : l 5
: . Mississippi Smackover 4470 35.65
5 Patchawarma East ME  TPOS 511 B = =
6 Mermimelia-Innamincka B0 : East Texas Cretaceous 256 32.07
ot i - = Ty Northern Territory Fast Texas Smackover 1552 39.55
T Pachawarma southwest G500 i
8 Lake Hone spoo RL1 65.00  South Texas Wilcox 2427 43.88
9 M x> ”-l]” ACIT? 1767 Tro/Vidsburg 365 19.00
Murea i ' = : :
10 Moomba 60.00 ACPI 15,00 Naoceoe It
! ; . $ont BiRA2 5000
11 Nappacoongee-Murteree s2.00 M 1r1'—| 1{1..” Palacozoic 321 5
12 Toalachee RN "“_'"Fq =0.00 Avcrage 3616
13 Tinga Tingana 59,00 ::{:’f] :T‘::: Total 29363
Queensland :_-.L{_-_.-p] il 31.82  Anadarko Basin 103 108
ATP250P ACIPT sp.00  Lobo Trend 4408 97.0
14 S0/40/10 5000 Acip2 35 ) Arkoma Basin - Oklahoma 15203 313
15 Nadcowlah 4800 NT/P4 10000  Arkoma Basin - Arkansas 9659 350
16 Towl 66 7000 NTIPIS & NTICPM ATA?  Average 43.78
7 Wareena 5920 IPITS 23554 = =
18 sk 63.00 = : 2 Toul eoia
= s United Kingdom (Offshore)
19 Aquitaine “A 52.50 — - Malaysia
20 Aquitaine "B 55.00 PTI4 (2227 .73 sl
E 2 3 (333 175 I . -
ATP 488P P114 {23127) I L.uu::ibuuug interest 20040
21 Alkina G000 New Guinea Pasticipating interest 15.00
E‘, 'rll":“lmumc C -j_'.E'ij PPL 81 4500 Sanros is also p.lr[icip.:ting, in three
"? Galway ‘:12: PPL 127 4500 production licences at levels of interest
2% Momxy -..-:_:ﬂ. different from those held by the company
i .
25 Yamma Yamma ﬁ:"'“ in the u-urmlln-.ii:ng t-."q'-luul.i-;m perimigs.
i T 1=7 % e
ATP 3321 .50 [he deétails are as follows:-
Western Australia & .
Flirm 1=
wf e 1 L iETHap Perrur
s 2 Northern Territory 1. .
WA-191-P 37.37 AC/LA (Skua) 30,59 ACIP2
WA-1-P 22.56 OL 3 (Palm Valley)  27.75 OPI75
EP 166 1872 OL 485 (Mereenie) 2125 QPL7S
WA-147-P [ (0,00
WA-R] 2TAT
WA-122-P 3249

&1






Ten Year Summary

Last 942 1483
Profit and Loss® inlun)
h}fﬁ fevenue 4.0 65.2 147.0
Operating proht before rax

and abrormal items 27.1 40.3 T4.3
Abnormal items -
Operating proht before ax

and after abnormal items 27.1 40.3 T4.3
Income rax 6.0 13.8 25.6
Operating profic after tax

and abnormal irems 20.5 2.5 48.7
Extraordinary items after tax . -
Profit atrmbutable 1o

shareholders 20.5 26.5 48.7
Balance Sheet Smillun)
Sharcholders’ equity 833 95.3 127.8
Toral assers 161.8 467.5 805.2
Exploration
Wells drilled 21 39 46
Expenditure ($million) 15.1 26.3 36.2
Reserves (MMBOES 317 342 340
Production (MMBOE) 12.6 137 15.6
Capital Expenditure (&millon
Ficld developments 9.8 30.0 2.6
Buildings, plant and

equipment 17.0 187.1 214.7
Share |rl'|ll'1'l'l'lﬂﬂ_l'l : .
Share ssues e 1

bansgy

Number of saued shares foon 153,348 153,348 153,348
Dividends per share 6,0< 8.0¢  12.0¢
Dividends ($million) 9.2 12.3 18.4
Ratios and Statistics*
Earnings per share + 9.8¢ 12.6¢ 23. ¢
Retum on total income 40.8% 38.6% 30.9%
Return on sharcholders”

funds 246% 278% 35.1%
Net debt/equity 26% 1946% 315.8%
Interest cover (times) 28.1 4.0 4.5
General
Number of employees 594 813 1076
Number of sharcholders 14,122 17.255 17.986
darker mdmm fmilbon)  1,036.0 THLD 1,218

T 1285 188 |7 11N k) ]
287.5 506.5 400.4 530.7 43(’1 R '5&!3!5 ?‘ﬂ?_.ﬁ
95.2 232.7 1644 199.3 1229 146.6  254.8
(46.2) (27.2) 18.1 39.1 55.7 18.5
95.2 186.5 137.2 2174 162.0 2023 273.3
24.1 95.9 55.0 9.3 6.3 83.5 112.0
7Ll 0.6 g2 122.1 95.7 118.8 161.3
. : - - (87.8) . -
7Ll 0.6 82.2 117.1 2.2 117.1 156.0
3359 466.0 597.3 8603 1,106.8 1.1238 13802
1,329.6 16606 1.865.3 23660 2.849.0 2.931.6 29625
2 82 48 97 120 133 119
75.5 7.7 43.2 727 90.9 109.2 109.2
388 422 412 552 623 671 646
19.4 24.9 23.5 30.6 30.6 35.6 36.0
16.1 29.3 14.9 245 20.1 54.9 772
114.3 619 21.9 b3.4 40.4 0.7 60.9
1 s 1 bor I for 10 N Eear 1 Fascunive 1 fer 180
rights righta nghis! b sharr plam righi'
Explocation 1 e 4 Dividiemd
rusibune rrghas’ FrimvRE S
Emecuinive Privaes plant

shaeplan  placomen Executive

share plan
190994 240,000 240,000 273,786 403,302 404,322 450,418
15.0¢ 20.0¢ 16.0< 19.0¢ 19.0¢ 19.0¢ 19.0¢
24.8 38.4 35.4 .7 G8.9 76.0 85.5
3l4c 37.1¢ 30.3¢ 30.5¢ 28 3¢ 2860 37.2e
22 ™% 15.7% 1I7.0% 20.7%  20.6% 19.7% 19.8%
21.7% 19.4% 13.8%  154% B.8% 11.3%  12.0%
193 1% 1539% 294% 1005% S3.1% 993% 55.9%
2.2 A0 218 33 2.4 1.9 9
1199 1.323 1.263 15610 1.547 1,374 1556
23052 24605 26,65F 25267 27.113 26499 26,251
LOGRG  127LS 9847 10944 13351 16393 17798

- l'_mn'[ f‘.urnhm.ﬂm n'q;rﬁl.'lH'. frrn .-lrurln! |1 |,'|.|.u' IBEEr b |h."||[‘HIIHf b = by e ywae "'Flll“‘-
. Mm-rl.:lllrd svrzagy prrmbeey ol abasen on s sljusted Sor benia reees smd che bomus (omgeenens of righis s ssher dhase ioses. enad Csboudasod Tuaies] oo opersiing peolir afict e
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Directors' Statutory Report

This Report by the Directons of Santos Lid, prepared in accordance
with the Companics (South Australia) Code, is for the vear ended 31
Diecermnber 1990, and ix accompanied by rthe Financial Statemenis for
the period and by other informarion, which are to be read as pan of the
fepon:

1 Directors and Directors' Shareholdings

The names of Direcrors in office at the dare of this repon and derails of
shares held in the Company as recorded in the Regriter of Direcron
Sharcholdings are:

Cither Marmes + Sharcholdings in

: Sameos Lid
Wallis Stanley David Marvin (Chairman) 3.025
Scammell William Faulding {Depuiy Chairman) 5,198
Adler Morman Ross (Managing Direcror) T, 00
Burton Edmund Arthur 5,791
Clark Meeil Rex Nil
Grerlach Stephen 1589
Rennedy lames Joseph 21589
Mason Richard Chapman Hope il
Peterson Kenth Woodward 1,589
Strauss Robert 6,076

All sharcholdings shown albwove are held bencficially.
* Inchades 510,000 partly paid Executive Share I'an Shares
No. Dirccror holds shares in any r:hmii..mpm-.muu

Deetails of the qualifications, experience, other rjtr:-:mrsh:;u. a.r:..-l -u.p-r.-.‘ul.
responsibilities of each Dlirector are set out on page 14 of ths Annual
Reporr
2 Principal Activities
The principal acrivities of the corparanions in the Group dunng the
wear were gas and petroleum exploration. and the production, treat-
ment and marketing of natural gas. crude oil, condensate and liquid
perroleum gas. No significant change in the narure of these activinies
has occurred during the year.
3 Group Results
The net amount of Comolidated Profit for the vear ended 51 Decems-
ber 1990 after providing for income 1ax was $156.0 million,
4 Dividends
The Directors recommend 10 members for approval ar the 1991
Annual General Meeting thar a fully franked final dividend of 10.0
cents (Australian) be paid in respect of the vear ended 31 Devember
1990, IF approved. the final dividend will amount to approximarcly
545.3 million.
An interim dividend of $40.2 million {7 cenzs per share) was paid o
members in January, 1991 This interim dividend was fully franked.
A final dividend on the 1989 resules of 10 conms on each fully paid
share was paid in June 1990, This dividend amounting 1o $40.1
million was fully franked. Indication of this dividend payvment was
dischosed in the 198% Annual Reporr. Also paid i 1990 [ Janwary) was
1 second tntenm dividend on the 1989 sesulis of 2 cenis per share,
This second interim dividend amounted o 38.0 million and was fully
franked.
5 Review of Operations
A Review of the Operations and Results of the Group during rhe
financial vear s conmined in the Direcron’ Review.
& State of Alfairs
iNo significant change in the care of affain of the Group occurred
during the financial vear that is not otherwise dischosed i this Repore.
the Directon” Review or in the Group Accouints.

I-‘r LRETEE LT | &ad AW

7 Subsequent Events

Other than as stated elsewhere in this Annual Beport there has not

artsent in the intervals bevween the end of the financial year and the date

of the fEPOTt any matler of CHcumstance that has n'piﬁmnﬂ}r affected
ot may significantly affect the operations of the Group, the reulis of
those operations, or the stare of affairs of the Group in subsequent
financial years.

8 Directors' Interests

(2} D¥irectors have declared interests in contracs or proposed contract
with the Company by virtue of their association with the compa-
nibes specified in the statement serting sut particalars of the
gualifications, experience and special responsibilines of each
Director on page 14, Some of these companies have mmansections
with the Company in rthe ondinary course of business,

ik} There are no particulars of Directon” interests declared in contrcn
which require to be reporiad under Section 2TI3ANC) of the
Caompanices (South Ausiralia) Code which are not atherwise disclosed.

8 Directors' Benefits

Since the end of the previous financial year no Direcror of the Com-

pany has receved or become entitded o receive a bepefit {other than a

benefit included in the aggregate amount of emoluments eceived or

due and receivable by Direciors shown in the Group Accounts or the
froed salary of a full vime eoplover of the Company or a relared
corporation) by reason of 3 contract made by the Company or a related
corporation with the Director or with a firm of which he is a member
or with a company in which he has a substantial financial inverest
except that

i1} an agreement wat entered into with Mr N R Clark. 3 non-executive
direcror appoinied durmg the year, in acoordance with the sharchold-
ers” approval ar the 1989 Annual General Meeting providing for a
payment of 2 sum on reticement from office as a Directon;

12} Mr &N R Adler receved a loan in accordance with :h:pnwi.u'nninf
the Executive Directons’ Loan Scheme established in 1990 with the
approval of rthe sharcholders in peneral meeting:

(31 Mr 5 Gerlach 15 2 member of the legal firm of Finlavsons which
witk paid fees for legal services rendered 1o the Company.

10 Share Options

There are no unisued shares under option.

11 Future Developments

Certain likely developments in the operations of the Group subssxquent

to the financial vear ended 31 December 1990 are referred 1w in the

Darecton’ Review. In the opinion of the Directons it would prejudice

the tnterests of the Company if further information which may be

required by paragraph (c) of Section 27042) of the Companics (South

Australia) Code be included in the Repon was so included and thay

informion has mot been w included.

12 Rounding

The amounts contained in this repore bave been rounded off under the

option svailible to the company under Section 271 and Regulation 58

of the Companies (South Australia) Code and Regulathons.

For and on behali of the Board of Santos Led and pursuant o a

resolution of the Directons.
(e 1. A

S0 M Walls MR Adler
Dhrecyor Dhirecior
Adelaide

36 March 1994



Profit and Loss Statements
tor the vear eaded 31 December 1990

LN SOLIDATED

HOLOMNG CONM PARY

1990 1989 1950 1989
Nove Smillion Smillann Senillicn Smlllsnn
Operating revenue 2) 812.9 G030 553.0 423.7
Operating prohit before abnormal items (3) 254.8 L46.6 211.3 87.8
Abnormal items {3) 18.5 55.7 (2.1) 0.2
Operating profit before income rax 273.3 2023 209.2 88.0
Income rax attriburable 1o (4)
- operating profit before abnormal items (112.0) (61.7) (55.0) (27.2)
- abnormal items - 21.8) - -
{112.0) (83.5) (55.0) {27.2)
Operating profit after income tax 161.3 118.8 154.2 60.8
Minority interests in operaring profit after income tax (5.3) (1.7) =) =
Operating profit after income rax attriburable to members
of the holding company 156.0 117.1 154.2 60,8
Retained profits at the beginning of the year 195.8 182.7 142.8 175.9
Change in accounting policies (5) - (28.0) - (17.9)
Total available for appropriation 3518 271.8 297.0 218.8
Dividends provided for or paid {(6) (85.5) (76.0) (85.5) (76.0)
Retained profits at the end of the year 266.3 195.8 211.5 142.8

The Peofe snd Low Ssements s 1o be ead la conjenction wich the sotes o and ferming par of the scousis



Balance Sheets
avar Al December 199

CONADLITATTD HOLDING COMMPANRY
17K | Gr G | 28
MNape Smillsnn feullion Fammllicn Smillion

Current Assets
Cash (7] 95.1 142.5 4.8 -
Receivables (8) 122.3 107.1 o4.4 618
Inventorics Q) 34.2 30.7 22.3 20.7
Orcher (1) - - 135.7 110.2
Total Current Assets 251.6 J80.3 227.2 192.7
Non-Current Assets
Recevables 8] 28.1 25.4 21.0 18.1
Investments {11} 230.6 223.1 1269.8 1184.5
Property, plant and equipment (12 2251.9 23219 1048.6 1040.1
Intangibles 13) 121.6 128.0 - -
Other (1) 78.7 51.9 - -
Total Non-Current Assets 2710.9 2651.3 2339.4 22427
Total Assets 29625 2931.6 2566.6 2435.4
Current Liabilities
Creditors and borrowings (14) 96.0 99.0 36.6 294
Provisions (15) 191.3 119.1 139.3 T0.7
Orther (16) - - B72.9 1120.9
Total Current Liabilities 287.3 218.1 1048.8 221.0
Non-Current Liabilities
Credirors and borrowings f14) 875.8 1241.7 B 4 4.1
Provisions (15) 409.5 241.1 275.0 224.6
Ocher (16) 9.7 6.9 77 5.5
Total Non-Current Liabilities 1295.0 1589.7 285.4 234.2
Total Liabilities 1582.3 1807.8 1334.2 1455.2
Net Assets 1380.2 1123.8 1232.4 980.2
Shareholders' Equity
Share capital (17 111.8 100.2 111.8 100.2
Reserves {18} 917.6 742.0 909.1 7372
Retained profits 2606.3 195.8 211.5 142.8
Sharcholders’ equity artributable to members

of the h:_rldin.g company 1295.7 1038.0 12324 a980.2
."'nﬁm'_ur':i:_l.' shareholders’ interest in subsidiaries 84.5 55.8 - -
Total Shareholders' Equity 1380.2 11238 1232.4 980.2

1 e Balimr Shins ST B Bef Srmd i0 ool ity bher s 1 ams BOrTnig i



Consolidated Statement of Sources
and Applications of Funds

tor the year ended 31 December 1990

1998 1L
Nore Saiiallian Smillian $tzillreas Srmnillan
Sources of Funds
Funds from operations:
Inflows of funds from operations
Sales revenue 709.5 560.6
Proceeds from sale of non-current assets 53.0 5.6
Orther revenue 50.4 B12.9 36.8 603.0
Less costs of operations (301.7) (276.7)
Funds from operations fi) 511.2 326.3
Increase in borrowings 650.8 504.9
Decrease in non-current receivables - 0.6
Proceeds from issue of shares 183.5 -
Decrease in working capiral i) 26.2 109.5
Total funds which became available during the vear 1371.7 941.3
Applications of Funds
Expendirure on:
Land and buildings, plant and equipment 60.9 62.3
Exploration 109.2 121.5
Development 772 54.9
Repayment of borrowings 1032.3 472.0
Dividends paid - ordinary shares 48.1 68.0
- minority shareholders
of subsidiary companies 3.2 20
Income rax paid 22.7 67.0
Increase in investments 13.9 92.6
Increase in non-current receivables 2.7 -
Minornity interests in subsidiary company acquired 1.5 1.0
Toral application of funds during the year 13717 941.3

ple
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Consolidated Statement of Sources
and Applications of Funds /continued)

Motes to and forming part of the Consolidated Starement of
Sources and Applications of Funds

1990 |
$emillion Semudiion
\i! Funds from operations
Reconciliation of funds from operations with operating profit before
income tax 15 as follows:
Funds from operations 511.2 326.3
Add: Abnormal 1tems 18.5 39.1
529.7 365.4
Less: Depreciation 83.8 738
Depletion 90.0 724
Amorusation of goodwill 4.5 4.1
Increase in provisions 75 6.5
Exploration abandonments 15.5 2.1
Book value of non-current assets sold 40.8 4.2
Unrealised foreign currency exchange losses 14.3 -
Operating profit before income tax 273.3 202.3
(11} Decrease/(increase) in working capital
Decrease/(increase) in current assers:
Cash 47.4 40.8
Receivables (15.2) (5.9
Inventories (2.6) (0.9)
29.6 105.8
Less: Decrease/(increase) in current liabilicies:
Creditors and borrowings 3.4 (3.7)
Ner decrease in working capiral 26.2 109.5
(111} Acquisitions and disposals of subsidiaries
Amounts included in this summary have been affected by acquisitions/{disposals)
of subsidiaries as follows:
Current assets
Cash (0.2) 0.1
Receivables (0.6) 0.8
Inventornes - 0.1
Orher - 0.2
Non-current assets
Land, buildings, plant and equipment (4.5) 2.6
Explorartion, evaluation and development expenditure (25.3) 12.3
Current habilities
Creditors and borrowings 0.6 (1.2)
Net tangible assets acquired/{disposed of ) (30.0) 14.9
Net proceeds received/(consideration paid) 41.9 (14.9)
Profit on disposal 11.9 -




Notes to the Accounts
for the vear ended 31 December 1990

! Statement of Accounting Policies
The significant accounting policies which have been adopred
in the preparation of these accounts are:

fir)

ffr)

[

{d)

Baies af preparation

The accounts of the Group and holding company have been
drawn up in accordance with the requirements of the
Companies (South Australia) Code and with Australian
Approved Accounting Stindards. They have been prepared
on the basis of historical cost principles and do a0t ke into
account changes in the purchasing power of money or,
except where specifically stated, current valuations of non-
monctary assets. The accountng policies have been
consistently applied, unless atherwise stated.

Primciples of coniolidation

The Group consolidarion inchedes a5 subsidiaries all
companies im which the Group holds more than half of the
wsued ordinary shares or more than half the voting power or
controls the composition of the Board of Direcrors. A
listing of these companies is set out in note 19,

All intercompany balances and ransacrions resulting from
intr-group transactions have been eliminared.

Investments in companies other than subsidiary companies.
are recorded either at cost on where the Direcrors believe
there has been a permanent diminuion in value, at net
realisable value. Dividend income b included in operating
revenue when received.

Interess in uninmrpnmnd joing ventures are recognised by
mcluding in the accounts under the appropriare items the
Groug's proportion of the joine venture costs, assers and
habilities, The major interesis of the Giroup in
unincorporated joint ventures are listed in note 20,

Crooaurilf

On the acquisition of a subsidiary. the idenrifiable net assers
acquired arc messured ar their fair values. To the extent that
there is excess purchase consideranon represennng goodwill,
the goadwill is svstemarnically wrtten off ro operating profi
over a period not exceeding twenty years.

Foreign exchange

Transactions in foreign currencies are transhated ar the rates
of exchange applicable at the date of cach ransaction.
Monetary assets and liabilities held in forewgn currencies are
rramslated ar the rares of exchange ruling ar balance date. To
the extent thar such balances ate hedged the effect of the
hedging is taken inmo sccount. Gains or losses arsng fresen
such randlarions are taken o the Profic and Loss Sparements
as operating profies or losses except where they relare 1o the
assers and liabilities of overseas subsidiaries.

Chverseas subsidiary company accounts are converted into

Australian currency as follows:

i NN

(i) Por self-sustaining operations, assets and labilicies are
rranslated at the exchange rate existing at balance
date and the revenue and expense items at the
exchange rates applying ac the date they were
recognised in the subsidiary companies’ Probit and
Loss Statements. Translation differences arising are
included in the foreign currency translation reserve.
In the consolidated accounts, gains and losses on
certain long-term foreagn currency loans are trans-
ferred 1o the foreign currency translanon reserve,
This eranster recognises that those foreign currency
borrowings are matched by the net investment in
OVCTIcas Axsers,

(i) For integrated operations, monetary assets and
habilities are translated at the exchange rate existing
at balance date, non-monetary assets and liabalities at
the histoncal exchange rate and the revenue and
expense items ar the exchange rates applving at the
dare they were recognised in the subsidiary compa-
nies’ Profit and Loss Statements. Any profir or loss
on the translation of monetary assets and liabilities
has been brought to account in determining
operaung profit for the vear.

el f‘lwprﬂ:p. Hq!r:.l' ﬂmfﬂ}mpmmt
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Property, plant and equipment incledes buildings., plant
and equipment and exploration, evaluation and develop-
ment expenditure. Profis or losses resultung from the
disposal of property, plant and equipment in the normal
course of business are broughe 1o accounr as a component
of operating profic,

All exploration. evaluation and development expenditures
i respect of each area of interest are accumulated and
cartied forward if either:

i) such expenditune s expecred to be recouped through
successiul development and commercial exploitation
of the area of interess or

fi}  the exploration activitses in the area of interest have
not vet reached a stage which permits reasonable
assessment of the existence of economically recover-
able reserves.

When an area of interest i abandoned or if Directors
consider the expenditure 1 be of reduced or no further
calue, sccumulated exploration expenditure s written

down or off in the period in which such a decision is made.

Ledses
Lireup entities lease cemain plant, equipment. land and
busildings.

Finance leases, which etfecuvely ransfer 1o the Group
substantially all of the risks and benchus incident 1o
ewnetship of the leased item, are capitalised at the present
value of the minimum lease payments, disclosed as
capitalised leases and amortised over the period the Group
w expected 1o benehit from the use of the leased assers,



(g

ih)

(i

(i)

fie)

Operating lease payments, where the lessors effectively retain
substantially all the risks and benchts of ownership of the
leased items, are included in the determination of the
operating profit in equal instalments over the lease term.

Capivilisation af inserest and forefgn currency exchange gain
aned lorier

Preproduction interest. bnance charges and foreign qurrency
exchange gains and losses relating 1o major plant and
equipment propects under developmens and construction up
w the date of commencement of commercial operations are
capitalised and amorrised over the expected useful economic
lives of the facilities. Interest paid in respect of completed
projects o expensed.

Amarstiasion

Diepletion charges are calcnlared using a unit of prodiscrion
based on heat value method which will write oft over the lile
of the reserves all existing unamortised exploranon and
development expenditure together with future cosn
necesary o develop the hvdrocarbon reservies in the
respective areas of interest,

Depreciation is caleulared 1o write off the value of property.
plant and equipment over their estimated economic life,
The rancs are reviewed and reassessed periodically in lighr of
technical and economic developments.

Proviiien far resioration
Provision s meade in the accounts for the restoration of arcs
of interest where gas and petroleum production s

undertaken.

Parniziparion facters

Revenue and expenses arising from participation in Joint
Ventures arc reported using the participagon factors in
existence ar the ome. There are provisions in the South
Australian Unit and Downstream Cooper Bastn Joim
Venmare Agreements for a bienndal review of participation
factors to be made and revenue and expenses adjusted, The
1/1/89 pasticipation factors are currently under review and
the Group has accrued $5.3 million for the anticipated
favourable impact of this review for the 1989 and 1990
vears. The accnaal for the expected benefit is recorded as
other income in the Profic and Loss Statements.

Imventorses
Inventories comprise the following:

{i) Operating wp;nlm, which include plane spanes,
maintenance and drilling rools wsed for ongoing
operations, are valued at average cost

(i} Seock on hand, which comprises evtracted crude ail,
LG and condensate stared in anks and pipeline
systems, 1 valued using the absorpnion cont methed.

Inventorics are valued at the lower of cout or net realisable
value. Provision is made for absoleicence

SRRICF LT 1% ANNLAL Wl FOE S
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il Employee benefinn
Charpes are made to the Profit and Loss Statements o
P::wi:it for the 1::1:11 liabiliry m :mp}m'nd for annual and
long service leave and workers' comipemsation. Provisions
are included under current limbilities. No provisson i
rriade for sick leave.

fm) frcome sax
Tax effect accounting s applied througheut the Group
wherchy the income rax charged in the Profit and Los
Statements is matched with the accounting profit after
allowing for permanent differerices. Income tax on aming
differences. which arise from items being brought wo
account in diffesent periods for income 1ax and account-
g purposes, is carned forward in the Balance Sheets as a
future income tax benehit or deferred income rax liabiliry.
Future income tax benefits in respect of losses incurred by
Lyroup companics are browght to account whete realisa-
tion of the benefirs of such losses is considered 10 be

virtually cércam.

in)  Deferreed income
The Group has obligations under sales contracts to deliver
natural gat in future periods for which payment has
already been recenved. The Group provides for the full
stles value of undelivered gas over a peniod estimared 1o
match expected deliveries under these obliganons. The
provision is recorded as a non-current labiliny.

fa) Rounding
The Company is of a kind referred 1o in Companies
Regulation 58(6) and amounts in this report have been
rounded off in accordance with Section 271 of the
Companies Code and Regulations.

gl Conpartioe
Where apphicable. comparatves have been adjusted 1o
place them on a comparable basis with carrent year hgures.



CONSOLIDATED

HOLDIRG COMPANY

1790 15k 1550 1980
Smillion femillion $million imillion
2 Operating Revenue |
Included in operating revenue are the following items: !
Sales revenue T09.5 560.6 427.2 3743
Chther revenue:
- overriding rovaloy 123 8.8 14.9 1.0
« dividends received from:
- relared companies - - 732 19,6
- ather corporations 13.8 5.6 13.8 3.6
- interest received and receivable from:
= relared companics - - L8 1.5
- other corporations 17.3 19.3 3.2 6.3
- proceeds from sale of non-current assets;
- property, plant and equipment 30 53 1.2 1.2
- INYesIMENTS 50.0 0.3 8.2 0.3
- other income 7.0 3.1 2.5 9
812.9 G03.0 553.0 423.7
Operating Profit
Cperaning pmﬁ.t betore income tax is arrived ar afver credinng
the following items:
Profit an sale of non-curcent assens 12.2 2.2 0.4 0.6
Reduction in provision for obsolete stock 0.9 0.1 0.5 -
Orperating profit before income rax is arrived at after charging
the following items:
Interest paid and payable o
- related companies s T 120.0 140.5
- other corporations 132.1 628 1.5 2.7
- finance charges on capitalised leases 1.5 1.9 0.7 0.8
Deepreciation, depletion and amortisation of property, plant and squipment:
- depreciation 81.8 7.6 52.3 533
- depletion 90.0 T2.4 330 299
- amortisation of capitalised leases 2.0 22 1.7 1.8
Ameorusation of goodwill 4.5 4.1 - -
Exploration abandonmenis 15.5 2.1 7.6 0.2
Crovernment royaliies and resource rent tax a3 15.6 228 14.9
Increase in provisions:
- Ftupe PeStorarion costs 28 1.9 1.3 1.0
= emploves benehits 28 2.1 28 22
- deferred income 2.8 2 22 15
- doubrful debs - 0.3 - 0.1
Loss on sale of non-currene assets - 0.8 - 0.1
Net foreign currency exchange lowes/(gains) (refer below) 1.3 - (0.9} -
Operating lease rentals 4.3 3.6 2.5 21

Net foreign currency exchange losses for the vear are net of unrealised losses of $14.3 million arising on the revaluation of liabilities held in

foreign currencies at year end.

Abgrmual e
Included in abnormal items are the following:

Fumure income tax benehit of 3 subsidiary not previously

brought mo account (no income tax applicable]

Future income rax benefir not previously recognised broughr
to account due to change in legnlation (no income tax applicable) 7.5 - 5.3 “
Restatement of deferred income tax Hability for timing

differences not previously recognised {no income tax applicable) (8.5 - {7.4) =

Net foreign currency exchange g.tin.i."{lnf.mlll{rﬂf:: helow) - (23.0) - 0.2
Transfer from foreign currency translation provision - 79.3 -

Net abnormal ivems for the year 18.5 55.7 {2.1) 0.2

Met realised currency exchange gans of $16.6 millos clasnfied as normal operanng profit in 1989 have been reclasified as abnormal items
and included in net foreign currency cxchange gains/(losses) in the comparative figuees.
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CORSOLIDATED HOLDING COMPANT

1990 1989 T 1980
Fmillien $millaan Emillion : Smillion
4. Taxation

fncome nax on operating profie
The prima facie income tax on operating profit before abnormal wems

differs from income fax expense and is caloulared as follows:
Prima facie income tax expense at 39% 29.4 372 824 34.3
Tax effect of permanent differences which increase/(decrease] income

LY EXpense:

Amortisation of non-deductible property, plant and equipment 14.3 10.0 4.6 4.4

Amortisation of goodwill 2.0 1.6 - -

Rebvate on dividend income 4.3 (2.2) (32.9) {9.8)

Non-asscssable receipts (6.3) - - -

Ocher 28 2.6 0.8 0.9
Net effect of permanent differences 8.5 120 (27.5) (4.3)
Income tax expense of current vears operating profr 1o7.a 69.2 4.9 29.8
Income tax under/{over) provided in prior years 4.1 {5.9) 0.1 (2.6)
Fumre income tax benefit not previously recognised brought o account - (1.6} - -
Income max expense on operating profic before abnormal ienn 112.0 617 35.0 27.2
Income mx on abnormal wems - El-ﬂ-_ _ - =
Income tax expense on operating prohi after abnormal irems 1120 B35 55.0 272
Proviiian fer currens income Lax
Balance ar the beginning of the vear 60.7 Al 124 289
Transfer from income tax expense 49.5 7.0 8.1 3.2
Prior year under/(over) provision 5.2 3l (0.1} 2
{Payment} refund of income rax (22.7) (67.0] 6.8 (48.9)
Lasses of subsidiary companies utilised %= - (6.4) _ -
Balance at the end of the vear 92L7 60,7 40.8 12.4
Provtiton for deferred inconte tex
Balance at the beginning of the year 3192 299.2 210.0 2109
Transfer from income tax expense 59.1 16,7 46.8 (1.4)
Prior year under/{over) provision 5.4 i1.6) 0.2 (0.7}
Furture income tax benefir not previowsly recognised brought

tor account due 1o change in legislation (7.8) - (5.3) -
Recognition of deferred income tix liabiliry for timing differences

not previously brought to sccount 8.9 - 7.4 -
Change i sccounting policy - B0 - i3
Orher - (3.1} - 3.1)
Balance ar the end of the year 3848 319.2 259.1 210.0
Funure rncone tex beneftr
Balance at the begmning of the year 519 423 - -
Transfer from income tax expense 07 L - %
Prior year under provision 6.5 4.3 - 2
Fuiture income tax benefit of 2 subsidiary not previously brought o account 19.6 16 - -
Balance at the end of the vear TRT 51.0 = -
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CUNSULITATED HEOLIM NG COMPANY

; 1590 I19E 1 1989
Emillion Fipllion Simillimam Smillson
5. Change in Accounting Policies i
The impact on recained profits of changes in accounting policies made
n 1989 to comply with new approved accounting standands were:
Pravision for deferred income tax for exploration expendituee in
non-producing arcas - &0 - 4.3
Provision for future restoration costs - 0.0 - 13.6
- 25.0 - 17.9
4. Dividends Provided For or Paid
fnterim dividend- 1990
The Directors declared an interim dividend to be paid on 4 January 1991
to the registered sharcholders in the books ar the close of business
on M0 Movember 19940,
.0 centx on each ordinary share 40,1 40.1
{7.0 cents declared and paid in 1989) 27.8 7.8
(2.0 censs declared in 1989 and paid in 1990) 8.0 8.0
9.0 cents on each "B’ class share .1 0.1
(7.0 cents declared and paid in 1990 0.1 0.1
{20 cents declared in 1989 and paid in 19940 - =
Total interim dividend 40.2 359 40.2 35.9
Final drvidend- ] 990
The Directors recommended the payment of 1 dividend on 15 Julv 1991
to the registered sharcholders in the books ar the close of business
on 24 June 1991
0.0 cents on each ordinary share (10,0 cents in 1989) 45.2 40.0 45.2 40.0
10,0 cents on each "B’ class share (10.0 cents in 1989) 0.1 0.1 0.1 0.1
Total final dividend 45.3 40.1 45.3 40.1
Total dividend 855 76.0 85.5 Te.0
7 Cash
Cash 2313 Th.h 4.8 -
Short term deposits- AUD 4.1 4.1 - -
- IPY — 67.7 61.8 - -
95.1 142.5 4.8 -

:ﬂ E% LEFR LTHN (% ) ANKLUAL NLFET



OSSO ITATED HOLE NG COMPANY

10 L 1950 1989
Smillian Ferulling Lncillian Seniflion
5% Receivables
Chrreie
Teade debrors B3 67.1 52.4 44.8
Sundry debtors and prepayments 41.6 39.5 11.6 16.6
Less proviston for doubrful debies {0.4) {040 (0.1) LIS
decurity deposits 0.8 0.6 0.5 0.5
1223 107.1 G4 G618
Nen-cwrnens
Security deposits (refer (a) below) 23.6 24.4 16.5 171
Other loans {refer (b) below) 0.5 - 0.5 -
Chther deposins 4.0 1.0 4.0 1.0
28.1 15,4 210 18.1
(a) Security deposits have been lodged with the Sourth Australian b Included in other loans B an amount of 5506, 000
authoritics on behalf of the Dowmstream Joint Venmre for the (1989 - Snil) being a loan made to an executive director of
provision of roads and services rogether with the jetty ar Pore the holding company in accordance with the provisions of
Bonython. With the completion of these projects, repavmenis the Loan Scheme approved at the 1990 Annual General
by the Stare Government of deposit including an interest Meeting,
comnponent have commenced over periods of up o 20 yean
concluding in 2003,
9. Inventories
Petroleum products 12.8 2 B.5 T4
Drrilling and maintenance stocks 2.7 2.7 14.8 14.8
Proviston for obwolesence (1.3) (2.2] (1.0 [1.5)
342 3.7 223 07
/0. Other Assets
Chrrent
Amounts owing by subsidiarics - - 135.7 1102
Nop-current
Furure income tax benefins TR 1.9 - ~
Included in furure income tax benefits are amounms arsing from
tax losses in some Group companics 17.6 19.1 - -
/1. Investments
Investments in listed shares and notes in other companies - ar cost 220.4 218.2 220.2 218.0
Deposits - CHF 10.2 4.9 - -
2300 22341 220.2 218.0
Investments in subsidiary companies - ar cost {refer note 19) - 1049.6 6.5
230.6 2331 1269.8 1184.5
Toral markes value of investments in Lated shares and motes 188.5 2129 188.5 2127




HEONE DG AL PN

oS TATELD
1 | (RIS 147
Smilliom Friall i Smillion Emillson
/2 Property, Plant and Equipment
Lo e i r'.f..l':fn:ﬂ
At oo 35.7 35.4 21.3 208
Less accumulared depreciation {179 { 115 8.2} 7.4
218 249 151 1 3.4
Ploigs and AN
At cos 13623 i3i20 954.3 0258
At independent valuation-1977 35.2 35.2 35.2 35.2
Capitalised leases 18.9 17.8 10.5 11.0
il 1365.0 1M a0
Less accumulated depreciabion 1546.1) {465.9) (397.7) (345.7)
B70.3 B99,1 6023 G163
Total Land and Buildings, Plant and Equipment 9401 924,10 8154 639.7
Exploration, Evaluation and Development Expenditure
Areas of interest in which production has commenced:
Ar conn 1258.9 10707 563.2 519.2
Less accumulated depletion (362.59) {284.3) 1199.71 {17858}
BOdG.0 TRA.4 3635 3404
Areas of interest in the development stage in which
production has not commenced:
AT Crsg 0.5 159.4 - -
Areat of interest in the exploration andfor evaluaton stge:
Ar cost 407.8 49%.2 i 60,2
Ltz write-abt nr'ﬁp]n-r,:tm:rl expendinire {15.5] {21 (7.6 {0, 2]
3923 493.1 Frd .0
Total Exploration, Evaluation and Development Expenditure 1357.8 12989 433.2 40414
Total Property, Plant and Equipment 22519 22229 10:48.6 1040.1
The Direcrors consider that the current value of the Group’
buildings approximares their carrving value as retlected above,
4 Intangibles
Gooadwall, ar co 1630 1655 e =
Less accumulated amornsanon {4200 (37.5) -
121.6 128.0 = E




COMSOLIDATED

HOLD G COMPANY

| 9490 19ES 1= 1967
Lmilliom Ermallina Smillion Srmillian
/4. Creditors and Borrowings
Churrent
Bank loans - AUD - 2000 - -
Trade credivors Sd.h 40,2 Ja.9 2064
Sundry credivors and accruals 39.5 370 o1 13
Lease liabilities 1.9 1.8 1.6 P
. .0 Fh.6 i
Nom-cwrrems
Bank loans -AUD 130.0 345.0 = -
= LIS 458.1 Ha5.3 - -
- J7Y 67.7 1.8 = =
Promissory notes - AUD 1.1 140.0 - -
Eure commercial paper- ALID 4.5 i = =
- USD 259 1 =
Lease liabilinies 7.5 i 27 4.1
a875.8 1241.7 oy 4.1
All bank loans. Furo commercial paper and promidory notes are unsecured.
/5 Provisions
Carrens
Dividends 3.5 481 3.5 48.1
Emplovee benchis 13.1 10.3 13.0 10.2
Income tax 9r7 60,7 40.8 124
191.3 119.1 139.3 707
Non-currens
Preferred income tix (refer helow) A84.8 3192 25491 21000
Future restoration costs 4.7 219 15.9 l4.6
409.5 1.1 275.0 224.6
The balance in provision for deferred income tax is reduced
|.'lj." the ﬁ:llh:lwillg ATTLONAES AFTAIME frosrm :mrn.'uupt'li sy
in some Gn:-up COMPanies 2.0 -4 = =
I6. Other Liabilities
Curremt
Amonts uﬂ'ing to subsidianies - = B7ra P05
MNen-current
Deferred income 0.7 .5 7T 5.5




CIONSMALIRATELY

HOLIM NG COMPANY

Balance at the end of the vear

_jrr“ RASNTING I 1T e

§ ALt ETRORT

1950 iRy L 1459
Smillion Smittme Smiltion Semillon
!7. Share Capital
Anrborised capital
1.9599,000,000 unclassified shares of 25¢ cach #99.7 499.7 499.7 499.7
1,000,000 ‘B class shases of 25¢ cach 0.3 03 0.3 0.3
500.0 SO0 500.0 S00.0
foieed capizal
446.068.047 (1989 - 399.832.490) ordinary shares of 25¢ cach 1115 9.9 1115 99.9
1,000,000 {1959 - 1,000,000} ‘B’ class shares of 25¢ each 0.3 0.3 0.3 0.3
3,350,250 (1989 - 3,489,500) ordinary shares of 25¢ each paid 1o 1¢ = = = =
1.8 100.2 111.8 100.2
freredie in disved share capieal:
40,918,533 ordinary shares (fully pad) were allotted o 225,000 ordinary shares (paid to | cent) were Bsued 1o
Santos sharcholders at 2 premium of $§3.75 on scnior executives of the Company under the Santos
11 October 1990 in terms of a 1 for 10 rights issue. Executive Share P'lan.
4.952.774 ordinary shares {fully paid) were issued ar a premium In the event of the Company making any new issues of
of $3.51 to Santos sharcholders on 29 June 1990 as elected shares, certain rights of pre-cmiption exist under Articles of
under the Dividend Reinvestment Plan. Association in faveur of The Auitralian Gas Light Company
and i3 subsidiaries.
364.250 ordinary shares {paid o 1 cent) Bsued 1o senior
executives of the Company under the Santos Executive Share
Plan were converted o fully paid ordinary shares dunng
the vear.
15 Reserves
Share premium BBE.6 TI6T B88.6 T16.7
Asser revaluanon 14.9 [ 6.0 14.8 14.8
Capiral 5.9 5.9 5.7 5.7
Foreign currency rranslation 8.2 34 - =
7.6 7420 909.1 7372
Movensent during the year:
Share premtum
Balance ar the beginning of the vear T16.7 T16.4 7167 T16.4
Dividend re-investment plan 17.4 - 174 -
Rights ssue 153.4 - 153.4 -
Share ssucs 1.1 0.3 1.1 0.3
Balance ar the end of the vear B8E.6 16,7 BER.G T16.7
Asser revaluation
Balance ar the beginning of the year 16,0 14.8 14.8 14.8
Adjustment for exchange rate fluctuarions 0.5 1.2 - =
Net adjustment on disposal of subswdiary (1.6} - - T
Balance ar the end of the vear 14.9 1.0 14.8 l4.5
Fareign currency trasilation
Balance ar the beginning of the vear X - - -
Ner adjustment on translation of forergn subsidianes 4.8 14 - _
8.2 14 = =



19. Subsidiary Companies and Contributions POSHITEY

to Consolidated Fmﬂts holdiag compasy s
Rl
Pace od Grougp i audiadeary Comtmbution
B PREARin niTrESE COMPIRIE 8 0o oo Lo prof
R 1] 18T 1990 e 155 1989
Mk " L Smilliom Smilinn Senillion Srmillson
Santos Led (Group Holding Company) SA | 1342 | 60.8
Subsidiary companies
+  Alliance Oil Development Australia N.L. L0 (i 1) 1000 107.7 077 (0.7) -
Wholly owned subsidiaries of Alliance Off
Developmens Anseralia N.L
. Alliance Mincrals Australia N.L. VIC 100 100 - - 0.2 1
. Alliance Petroleum Australia N.L. VIC 100 100 - - 9.2 204
+ Alliance Perroleum International Led VIC 100 100 - - (0.4) 0.4
*  Alliance Petroleum New Zealand Lud NZ 1o 100 - - (3.3) 0.1
. Alliance Resources Lid VIC 100 100 - - (0,6} 39
+ Bosron Long Hedges Finance Pry Lid VIC 100 100 - = - -
+  Hellver Mining and Exploration Py Lad TAS 100 100 - - - (0.4)
«  Peko Oil Lid VIC 100 100 418.5 A18.5 24.2 132
Whadly oumed mbsidsarae of Pebp O Lief
* Peko Bunyu Pry Lid vIC 100 100 - - (4.5) -
= Peka Exploration (UK} Lid (formerly
IU Ol and Gas Lid) UK 100 104 - - - -
- Peko Offshore Led BER 100 100 - - 0.3 0.9
Peko Onl North Sea PLC Uk - 100 - - - (0.5}
Peko Perroleum (UK Lid UK - 1K) - - (0.4) (0.7}
. Wecks Explorarion Company LiSA 1040 1040 - - 2.4 (5.8]
* Weeks Java Sea Pry Led VIC 100 e - - - -
+ Reet Ol ML NSNS 100 104 827 BT 9 -
#  Sanros (AC.T.) Pry Lud ACT 100 1) - - - -
Whally exivmed mbsidiary of Santos (A.CT) Pry Led
#  Alliance Ofl Management Pry Led VIC w0 100 - - - -
= Sanws Exploration Pry Lid VIC 1we 100 34 34 (1.6) -
+  Sanwos Facilities Led SA 100 100 - - - -
Santos Finance Lad MNEW 1] 100 T0.0 0.0 11.5 .3
«  Santos Indonesian Holdings Pry Led SA 100 100 - - = =
*  Santos Niugini Exploration Pry Lid PNG 100 10K 8.2 7.8 (0.1) 0.1
+ Sanvos (N.T) Poy Led ACT 10 100 14.8 14.8 18.9 -
*  Sanwos Oil Exploranion (Malaysia) Sdn Bhd
(Foemerly Acestar Enterprises Sdn Bhd) MAL 100 100 0.2 - — -
»  Santos Petroleum Pry Ld AW 1040 104 69,3 (9.3 (L9 (5.6
+ Sanros Resources Poy Lid QLD 100 104 - - - -
*  Sanos (UK) Lad UK ({101] 100 - = = =
Vamgas Lid VIC 81 81 164.9 164.7 23.0 14.9
o Worldwide Assers Lid AW 104 100 95.3 (4.3 7.3 (3.8}
Wholly ewned subsidiary of Worldnride Aswese Lod
. Western Ausiralian Capiral Holdings Lid WA 100 100 - - 7. 0.2
Other sbridrary companies
Latee Investmients Led e 2] Gl 14.6 133 04 (0.1}
Wihally asned ubsidiaries of Latec havessments Lo
> Astrascale Lid Uk v 1 - = - -
. Comserv (No. 37) Pay Led NS &4 @l ~ B B 17
- Doce Pry Lid QLD 2] il - - - (0.1)
* Flinders Petroleum ML VIC (2] i1 - - = =
Wihally ormed iubsdrare of Flinders Privoleum NI
+ Caneo Resources Led NAW & ol = - 1.5 (1.7)
' Farmout Dirilless 5.1 NAW b il = = 0.9 (1.5
Consolidation elimimavons and adjustments (67.5) (326
1049.6 6.5 161.3 118.8
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9 Subsidiary Companies and Contributions

to Consolidated Profits (ounaued)

Notes:

# In voluntary liquidation.

* Companics audived by other than auditors of the holding
company.

+ Subsidiaries which have adopred the National Companies and
Securities Commission Class Order providing relief from the

Place of incorporation

requirement to prepate and have audited separate accounts of
the subsidianies where deeds of indemnity have been entered
into berween its holding company and the subsidiaries
undertaking to meet each others' liabilitics as if they were
their own.

SA - South Australia UK - United Kingdom MNSW - New South Wales NZ - New Zealand
ACT - Australian Capital Territory  PNG - Papua New Guinea VIC - Victoria BER - Bermuda
QLD - Queensland LISA - United Staces of America TAS - Tasmania MAL - Malaysia
WA - Western Australia
Investments eliminated by rounding
195940 15
% 1
Boston Long Hedges Finance Pry Lud 12 12
Hellyer Mining and Exploration Pry Led 7,799 T
Santos (A.C.T) Pry Led (in voluntary liquidaton) 1 !
Santos Facilities Led 5 5
Santos Indonesian Holdings Pry Lad 1 1
Santos Resources Pry Lid 2 2
Santos (UK) Led 171 171
Disposal of subsidiaries
The following subsidisries were dispased of by sale during
the year:
ot tangible msct W
Consideranion oo idatr ol nade Profit on wle
Compuny fmillsm Senillian Smallion
Peko Petroleum (UK) Lid and it subsidiasy; R
Peko OQil North Sea PLC 41.9 30,0 11.9
The following subsidiaries have been placed inte
volunmary liquidarion since year end:
e pamgrhle asigty
chste:of fiquuikis
LHP.EHJI - q!rrl.'l”l.:nrl 22
Santos (A.C.T.) Pry Led ' =
Alliance Ol Management Pry Lid 0.2
RAN TR LURN iosg AN SIS NEFKY



20. Interest in Joint Ventures

() Cnmp.m?m the Group hil"l' dil‘fﬂ_mlimn in the following unincorporated joint ventures:

boimn Wenruee

5A/Queensland Block Operations
tincorporating PEL 5 & 6 (SA) and
ATP 259 (Qld))

Cooper Basin Unit

Coaper Basin Downstream

Jackson Moonie Pipeline

Banaparte Bisin

Carnarvon Basin

Gulf Coast - USA

Malaysa - PM14

Mercenic

Mereenie Pipeline

Palm Valley

Papua New Guinea
(PPLs 81, 127 and 140)

Timor Sea

Pricsipal Acrivities

Anrige
['-'nlup Ensmiesi

&1

Ol and gas exploration and production

il and gas production

Liquid hydrocarbon transportation and processing
Ohl transportation

Oil and gas exploration

Oil and gas exploranion and production
il and gas exploration and  production
Ol and gas exploramon

il and gas production

Ol eransportaton

Gas production

Chil and gas exploration

Oil and gas production
Ol and gas exploration

55

55
53
24
ol
25
39
15

21
23
28

4%

10
27

(b} During the vear ended 31 December 1990, companies in the
Grroup were participants in a number of joint ventures.
The Group has an interest in the assets, liabilities and profit

LN ACLIDATEL

of loss of these joint venres. The Group’s share of assers
and labilities of the joint ventures are included in the Balance
Sheets under the t-l:t“o-win[.r, classihcarions:

—

L NG COMPANY

1990 T 1990 1080
Smillsom $anifhion Smillien Smidlin
Mon-current assets
Buildings. plant and equipment B78.4 206.9 6119 636.5
Explaranion, evaluation and development expendinire 1357.8 1298.9 433.2 4004
Receivables 23.0 24.4 16.5 17.1
_I?Pi_llun_n_.u“ﬂ! assers . 2259.8 2230.2 1061.6 1054.0
Current assets
Recervables Jo.z s, 7 TA 20.2
Inventories 238 1.7 14.8 14.8
Total current assets 54400 684 e 41.0
Total assets 23138 1298.6 1083.8 1095.0
Curpent Habalines
Creditors and borrowings TR 482 3a.1 4.4
Met investmenis in joint veniures 2234.0 2250.4 1049.7 10706
(¢} The Group's share of contingent habilivies and capiral expenditure
commitments in respect of unincorporated joint ventures
Capital expenditure commitments 334 1.4 5.4 24
Unsecured contingent liabilities 14.2 14.5 1.8 122

(d) Disclosure of the contnburion of unincorporated joant venturcs
to the profir or loss of the Group is required by Schedule 7
Clause 33(3)(h} of the Companics (5outh Australia) Code
Santos Led and its subsidiary companies are involved in more

than 100 such joint ventures throughout Australia and overseas,
several of which are not accounted for separately. The Dirccrors
consider it neither practical nor pessible 10 identify the profit or
lissa contribution from cach individual joint venmure,

e

35
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2! Related ler Disclosures

Information pertaining o related party transactions of the Lid in accordance with managemens, administration
Group not disclosed elsewhere in these accounts are 2 follows: and technical service agreements in place with these subsidiaries.
a)  Saneos Lid received management fees dunng the vear of bl Derails of persons currently holding the posinon of Direcror of
S£1,710,000 (1989 - §1,500,000) from Vamjzas Lad and Santos Lid are disclosed on pages 14 and 19 of this Annual
$1.100,000 (1989 - $1.025,000) from Latec Investments Report. MUR.G. Johnson retired as a Director in May 1990,
CONSOUIBATED HCH D TNG COMPANY
19 VR 150 1959
SOHDH 00 S0 S

22 Remuneration of Directors and Executives
Directors
Amounis received or duse and recavable from the Company and related
companies by the Direcvors of the Company and Directors of each
company in the Group 1,693 1.554 899

;&

Numbser of Directors whose remuneration was within the Mo,
following bands:
S000's
0- 10 2
10- 20 -
20- 30 [
1
1

b G s ==

40- 50
B0 - 90
90 - 100 - I
470 - 480 = l
590 - 600 1 -

Superannuation and Retirement Benefits £000 S00) S04 $000
Supcrannuation contributions provided and retirement benefits paid in
respect of Directors. The Directors believe thar the provision of

full particulars would be unreasonable 430 302 348 210

Executives
Amounts receivable from the Campany or related companies by
executive officers whose income is $85.000 or greater 6,251 4,947 4,091 3213

Number of executive officers whase remuneration was within the MNew L Mo o
following hands:
$000%
85- 95 :
95 - 105 &
105-115 ; i 5 T
3
|

o
R
-1

115-12%
125 - 135
135 - 145
145 - 155
155 - 165
165- 173
175 - 185
185 - 195
195 205
205 - 215
225+ 235
255 - 265
285295
315-335
475 - 485
585 . 595

L I |
|
|

= owE g e ol e e ope e | s me e BN
1 b ) == g ==
|
I
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CONSOLIDATED

HOLIMMNG COMPARTY

15900 HIgS 15D 15
Smillom Smill=on Smillion -l'-l'l'l-lﬂl-m
23 Remuneration of Auditors
Amounts received or due and recervable by the audirors of the holding
company for:
- audit services i3 i3 0.2 0.2
- pther services 0.6 i3 0.4 0.2
0.9 6 0.6 0.4
Amounts received or due and receivable by auditors other
than the auditors of the holding company for:
= audir seTvices i i1 - -
= other srvices 0.2 0.2 - -
‘ur‘i ﬂ'..‘ = —-
J4. Segment Reporting
The Group predominantly operates in one mdustry, namely
cxploration, development and marketing of hvdrocarbons
and in ane geographical segment, namely Avstralia. Revenue
is derived from the sale of gas and liquid hyvdrocarbons,
25 Commitments
fa) Capisal expendicure
Contracts for capital expenditure on plant. equipment and buildings
bor which no amounts have been provided in the accounes:
Diue not later than one year 334 11.4 5.4 24
{6} Leaes
Finance leares:
Due not later than one vear 30 il 2.1 24
Diue later than one vear but not later than two vears 2.1 32 1.4 2.0
Dise later than two vears but not later than fve vears 6.5 9.0 1.5 2.3
Dhue bater than five vears 0.6 1.0 0.5 0.7
Total commitments under finance leases | e 6.3 5.5 74
Lo e rancs crges en @y 02 09
Finance lease liabilicy 2.4 114 4.3 58
Operaring leates:
Puee mor later than one vear 4.2 3.5 2.5 2.0
Dhue later than one year but not lacer than rwo vears W3 15 26 2.0
Due later than two vears but not Later than five vears 11.4 8.2 7.3 5.1
D later than five vears 12.0 [ 6.0 A1
Total commitments under operaring leases e 219 19.0 122

]

The Group has cermin obligations to perform minimum
exploration work and expend minimum amounts of money on
such works in perraleum exploration permits, prosduction and
related licence areas. These obligations may be varied from
time to time subject w approval and are expected 1o be tulhlled
in the normal course of operations of the Group.




Ji Superannuation commitments
The Group participates in a number of superannuaton funds
and pension plans in Anstralia, Unived Kingdom and United
States of America which provide benehits cither on a defined
benefit or cash accumulation basis for employees or their
dependants on retirement, resignation, total or permanent
disablement or death, The Group and employvee members
make contributions as specibied in the rules of the respecrive

fuernds.

Name of hind

Type of benehit

Basis of contributions

Groups legal obligation

o contriburte

Last actuarial assessment

Saupos Retrrewienie Pl

Cash aceumulation
bencht

Percentage of member's wage
contributed by member and
Laroiip

Enforceable subject to right to
cease contributions on not less
than ane month's notce to the
Trustees

Mot applicable

The assers of all funds were sufficient to satisty all benefirs

which would have been vested in the event of termination of the
fund, or in the event of voluniary or compulsory termination of
the employment of each emplovee. The following is a review of
the major funds in which the Group participates:

Sanrad Seaff ! Executive
Superannuaion Furd

Peleo 61 Led

.‘iu;-rmnn-mn’m Frund

[Diefined benefies and
cash secunmlanion

Percentage of member's

salary contnibured by member
and Group. The Groups
percentage rellect the smount
recommended by the Acouary
to provide the defined beneht

Enforceable subject o right
[0 Cease contributions on
written notice 1o the Trustess

| January 1988

Cash accumulation
bericht

Percentage of member's salary
contributed by member and

Carontp

Enforceable subject to nght 1o
cease contributions on not lets
thin one month's natice to the
Truscees

Mot applicable

Lo M LIDATED

1990
Senillion

27 Contingent liabilities

Contingent liabilitics arising in respect of other persans:
(i} Bank guarantees as arranged under credic facilities
{11} Emplovee service agreements
(1) Claims have been lodged including the tollowing:

{a) loss and damage artang out of alleged breach and

repudiation of contract

ib) loss of conrract

1.2
0.9

0.2
12.8
15.1

HOL G CORIFANY

1959 10 FRLE
s illian Smilliom - _EE.EE
) e 1.1 |
0.5 0.9 (5]
5 - 0.4
12.8 1. 10.7
15.0 127 127

The Group has raken legal advice in relation to the claims
lodged above and such advice indicates that the livigation

unlikely to be successful

A party to the Unit and Downstream jomt ventures has given
notice it wishes to arbitrate 2 number of issues in respect of the
1 January 1987 Review and Adjustmens inalised 1 1989,

It has aleo given nonce of appeal against the decision upholding

the validity of Unit Review and Adjustment, In both cases the
Dhrectors believe that should the claim be successtul, cthere would
aat be g meaterial Impact on the Grroup.

2% Economic Dependency
There are in existence long-term contracts tor the sale of gas,
bur atherwise the Directors believe there is no economic

dependency.

24 Post Balance Date Events
The crude il price has decreased from approximarely L'S327.50
per barrel ar 31 December 1990 1o approximarely USS15.50
per barrel ar the date of this repore. This decrease if mamncamed
will impact sales revenues in 1991,

1_.:1 =
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Statement by Directors

|

!-.i

In the opinion of the Direcrors of Santos Led:

{a) the accompanying Profit and Loss Statement i drawn up so
as to give a true and fair view of the profic of the company
for the year ended 31 Decemiber 1990;

(b the accompanying Balunce Sheet is dawn up w as 1o give a
true and fair view of the swmie of affairs of the company as at
31 December 1990

{c) as ar the date of this statement, there are reasonable grounds
tor believe that the company will be able to pay its debis as
and when they fall due:

{d} the sccompanying Group acconnts are drawn up 5o as to
give a true and fair view of the prohr of the company and s
subsidiaries for the vear ended 31 December 1990 and the
state of affairs of the company and it subsidiarics as ar thar
dane, so far as they concern members of the holding

The accounts of the company and the Group accounts have
been made out in accordance with applicable approved
sccounting standands,

Pursuant to the Nanonal Companies and Securities Commission
Class Order, Release Number 633, relief has been granted 1o the
company’s wholly owned subsidiares listed in note 19 ('the
subsidiaries’) from the Companies Code requirements for
preparation, audit, and publication of sccounts.

It is a condition of the Class Order that the company and cach of
the subsidiaries enter into a deed. The effect of the deed is that
the company has guaranteed wo pay any dehciency in the event of
winding up of any of the subsidiaries. The subsidiarics have also
given similiar guarantees in the event that the company is

wound up.

There are reasonable grounds to believe thar the company will be
able to meet any obligations or liabilities to which it is. ar may
become, subject by vimue of the Dieed.

By onder of the Board

W

S.D M. Wiallis
Darecior

1R A

26 March 1991

5"; (TR al R

Auditors' Report

o the members of 3antos Lid

We have audired the sccounts set out on pages 20 o 39 in accond-
ance with Australian Auditing Smndands.

In our opimion:
(a) the accounts of Santos Led and the Group accounts are properly

drawn up in accordance with the provisions of the Companies

(South Australia) Code and so as to give a true and fair view of:

(i} the state of affairs of the company and of the Group as at 31
Drecember 1990 and of the result of the company and of the
Group for the vear ended on that dare so far as they concern
members of the halding company

(i) the other matters required by Section 269 of that Code 1o be
dealt with in the accounts and in the Group account;

and are in accordance with Statement of Accounting Conceprs,

applicable approved accounting standards and Australian

Accounting Standards,

(b} rhe names of the subsidiaries audited by other hirms are

indicated in note 19,

ﬁfl"ﬁ# Fz‘.'.n.-F' Ff&mb‘! ’

KIPAMG Peat Marwick
{wuccewids to the firm Touche Ross & Ca.)
Chomered Acoountants

oA

CW Dunsford - Pariner

Adelaide,
26 March 1991
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Stock Exchange and
Shfrﬂhulder Information

|
Listed on Australian Stock Exchanges at 18 March 1991 were
451,831,613 ordinary shares. Unlisted are 1,000,000 class ‘B’ shares.
1662000 partly paid Plan "0 shares and 1,603,250 partly paid Plan "2
ihares. There were 26,409 holders of all classes of ssued shares
lincluding 1 B Class sharcholder and 78 holders of Plan (3 shares and
80 holders of Plan 2 shares) compared with 26,499 a vear earlier,

The listed issued ordinary shares mpresent 99.8% of the voting power
in Santos. The holdings of the twenty largest holders of shares
represent 64.9% of the rotal voting power in Santos {last year 66.0%),

The 20 largest sharcholders in Santos as shown in the company's
Register of Members ar 18 March 1991 were:

Name Wumbes af ol
frally jant 'n'-u_m"-
LT Cagmial

ANT Mominees Lid, 654 3, S04 14.5

National Mominces Lid, 62954311 139
Chase AMP Nominees Lid. 21,020,173 4.7
Bank of Mew South Wales Nominees Pry. Led.  17.488.764 39
Australian Muonial Providens Sociery

(No. 1 afc) 16,981,310 37
ANYT Custodians Lrd. 140,262,890 33
CT B Nominees Lid. 9,765,487 22
Szare Authorites Superannuation Board

- NEW A17.845 21

Pendal Nominees Pry. Led.
The National Mugual Life Aswaciation

8.986,534 2.0

Aupsrralasia Led, 790912 I.o
Seate Government Insurance Commission - SA 8,184,726 1.B
Citicorp Nominess Pry. Led. T.244.859 1.6
MLC Life Lud. 7127440 1.6
Perpetual Trustees Mominees Ld. 3. 054,085 1.5
Superannuation Fund lovestment Trust - ACT  6.857,164 1.5
Australian Muonal Provideny Sociery

(MNo. 2 afc) (L3575 I.+4
Clueensland Treasury Corporation 5611555 2
The Colonial Murual Life Assurance

Sociery Ltd. 5,186,528 .2
ISMG MNominees 'y, Lid. 4.714.071 1.0
Government Insumance Office of NSW 4, 208,689 A

293,750,694 4.9

The following interest is recarded in the Company’s Register of
Substantial Sharcholders 2t 18 March, 1991,

= . .'Hd.n:H P ol
l|1l||.115

dhaars Bl

T nrr

Australian Mutual Provident 13 Phillip Steeer

Society SYDMEY NSW 2000 - 36,521,760
The Australian Mutual Provident Socicry has abo notibed the Com-
pany in accordance with the Securinies Amendment Act 1988 (Mew
Zealand) that it i a substantial sharcholder by virtue of it having
relevane interest in the abovemennioned shanes,
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Analysis of the Quoted Shares - Range of Shares Held

' h.n: Pxid | ol LT
Chillineary Haolder Voring Share
Shane buebd
{Holderi
b 949 36
Tony = 1,060 10,742 40.9 1.2
1,001 - 5,000 11,207 42.7 5.0
5,001 - 10,00 1,823 7.0 2.8
10,001 & over 1,530 5.8 M4
Toral No. 25251 1060 IR

*beadeberigs of lems then 3 muckisthle parcel.
Fot Dheevton Shirehalibinj e Ditecin” Sunwiy Repon

Voting Rights

Excepr as set out in Article 11 devailed below in respect of "B Class
shares, Articles 83 1o 88 of the Company’s Memorandum & Articles of
Association detal rhe voring rights of members. The Articles indicare
that on a show of hands, every member present in person or by
representative shall have one vore and upon a poll subject 1o cermain
conditions detailed in the Articles every member present in person or
by attorney. proxy or representative shall have one vote for every share
held by him. Pursuant o the Rules of the Santos Executive Share Plan,
Plan 2" and Plan "0 shares do not carry any voting rights except on a
proposal to vary the rights arcached to Plan shares.

Article 11 ser out below conters special rights to the holders of "B Class
shares: * Norwithstanding any other provision of the Anicles upon a
poll on any resolution 1o repeal or 1o amend any of the following
provisions. namely, the provisions of Amicle 2 which define "AGL" and
“AGL Subsidiary™ and Arcicles 9, 10, 11,12, 13, 14, 19, 20. 74, 77. 78,
83, 26, 97, 98 and 143 the ‘B’ Class shares shall collecrively confer on
the holders the righe to such number of votes as shall be equal o
twenty six seventy fourths of the number of votes ar a poll conferred by
all the other msued shares on the holders thereof and cach holding of
‘B Class shares shall confer the right 1o a ratcable proportion of the
votes thus collectively conferred.’

Rights of Appointment

(for ‘B’ Cllass sharcholder)

Article 12 confers the right on AGL and any of its subsidiaries while
they hold the majority of the issued ‘B" Class shares to appoint one
person as 3 Director. [t also confers the right to remove or replace the
persan it appaints as a Director,

Share Registers
See mside back cover.

Stock Exchange Listings

The company’s issued ordinary shares are listed on each of the Ex-
changes of The Australian Stock Exchange Limited, The home
Exchange is The Australian Stock Exchange (Adelaide) Led. The
Company s shares are also listed on the New Zealand Stock Exchange.

American Depository Receiprs issued by Morgan Guaranty against
Santes shares held are spomsored and quoted on NASDAQ (Narional
Assaciation of Securities Diealers Ine) in U'SA under the symbol
STOSY. Each ADR unit represents four ordinary SANTOS shares.
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Santos Lid

Company Information
Incorpatatcd in Adelaide
South Avivralis on

R March 1954,

AN, 007 550 923

Quoted 'on'the official s of
The Avirralian Sk Exchange
L amd alsn thie Mew Fealand Sqock

Exchange.

Santon American Deposioory
Recexpts naued by Morgan Guranty
i LSA wre spoasoned and are quoted
on the MASDACY vaeemiin UISA

Registered and Head Office
Sanmeos Howse, 39 Grenfell St
Adetside. Sowth Asmrralis 5000
Telephone (08) 2185111

Facsimile (0K} 212 5476
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Conversion Factors
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