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Proposed ENN Group acquisition of Santos shareholding from Hony Capital
Sant os not es t he ENN Group’s announcement in relat ion t o t he proposed acquisit ion of Hony Capit al’s 11.7%
shareholding in Sant os, subject t o cert ain condit ions, including t he ENN Group’s shareholder approv al. As part
of t he t ransact ion Hony Capit al will become a st rat egic inv est or in t he ENN Group t hrough a priv at e placement .
The ENN Group is a large priv at e dist ribut or of gas int o t he growing Chinese market and a known indust ry play er
in Aust ralia.
Sant os welcomes t he ENN Group ont o t he regist er as a shareholder wit h obv ious knowledge of t he gas business
across t he region.
Following a request from Hony Capit al, Sant os has prov ided consent t o t he t ransfer t o t he ENN Group under
t he t erms of t he subscript ion agreement ent ered int o at t he t ime of Sant os’ capit al raising in 2015. If t he
t ransact ion complet es, t hose shares will cont inue t o be escrowed unt il 9 Nov ember 2016 subject t o cert ain
ex cept ions.
A copy of t he ENN Group’s announcement is at t ached, which includes det ails of t he proposed t ransact ion and
t he ENN Group.
Ends.
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Media Release
ENN Group to acquire strategic stake in Santos; Hony Capital to become major shareholder in ENN
Twin strategic gains for China’s largest private natural gas company

LANGFANG, China [March 23, 2016] – ENN Ecological Holdings Co., Ltd (“600803.SH”), a
subsidiary of the ENN Group, today announced it will acquire Hony Capital’s 11.7% share in
Santos for US$ 750 million to become the largest shareholder in the Australian energy company.
The two companies also agreed that Hony Capital will become a strategic investor of ENN ’s Ashare listed company through a private placement of new shares, equivalent to US$ 380 million,
supporting ENN’s natural gas growth plans.
The Santos share acquisition, which is subject to ENN Ecological Holdings Co., Ltd (ENN-EC)
shareholder approval, will be the ENN Group’s first exposure to the Upstream part of the value
chain, consistent with its strategy to develop into a vertically integrated international natural gas
company.
Mr. Wang Yusuo, Chairman of the ENN Group, said: “The proposed acquisition is an exciting
move for ENN. This introduction to the Upstream sector takes us a step forward in our aim to
generate value across the entire natural gas value chain, and allows us to learn and build
experience.
“Equally importantly, we are gaining a strategic investor and partner in Hony Capital whose
deep China experience and global outlook can help us accelerate future growth overseas.”
The growth of the ENN Group’s natural gas sales volume by a CAGR of 47% from 2001 to 2015
has established it as the largest private natural gas company in China. It sold 11.3 billion cubic
metres (423 pJ) of natural gas in 2015. It supplies natural gas to more than 12 million
households in 152 cities across China and more than 56,000 industrial and commercial users.
ENN operates a network of 576 Liquefied Natural Gas (LNG) and Compressed Natural Gas
(CNG) refueling stations. It distributes 1.88 million tons of LNG annually accounting for about 20%
of the LNG trade volume in China.
ENN is also building China’s first private LNG receiving terminal in Zhoushan, Zhejiang Province,
to receive imported natural gas. It will have an annual capacity of 3 million tons when Phase 1 is
completed in 2018, with scope for further expansion.
The ENN Group is also a long term investor in innovative and sustainable energy solutions
including solar energy and clean coal chemical technology as well as intelligent and integrated
energy systems using the power of the internet.
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Since 2014, the ENN Group has been developing its Shanghai-listed company as its strategic
Upstream and Midstream platform, injecting quality assets into the company, the latest of which
is the proposed Santos share acquisition.
Hony Capital is a leading M&A focused private equity company with a track record of success in
helping Chinese companies expand overseas through strategic cross-border acquisitions and
providing long term support for these companies.
Mr. John Zhao, Chairman of Hony Capital, said: “Hony prides itself on taking a long term view
and focusing on value creation for the companies in which we invest. We chose to invest in
Santos because of its strategic position in Australia and synergies with the rapidly growing
China energy market. Bringing in ENN as a strategic investor will help Santos connect to that
opportunity in China, and at the same time we are helping a Chinese company expand
internationally. We have confidence in the ENN Chairman and his management team. After
becoming a major shareholder in ENN-EC, we will continue to support its national and
international growth.”
The deal remains subject to ENN-EC shareholder approval and customary regulatory filings in
China.
Key details



ENN-EC (“600803.SH”), to acquire Hony Capital’s 11.7% share in Santos for US$ 750
million, subject to its shareholder approval.
Hony Capital to become second largest shareholder in ENN’s A-share listed company
through a private placement of new shares, equivalent to US$ 380 million.
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About Hony Capital
Hony Capital, founded in 2003, specializes in equity investment and asset management. It
currently manages seven private equity funds (five USD funds and two RMB funds) and two
RMB mezzanine funds with more than RMB48 billion in assets under management. The
investors of Hony Capital include Legend Holdings, the Chinese Academy of Sciences Holdings
Co Ltd., the National Social Security Fund, China Life Insurance and leading investment
institutions such as Goldman Sachs, Temasek, European and US pension funds and university
endowment funds.
Hony Capital has invested in 80 companies in the areas of machinery and equipment,
pharmaceutical and healthcare, consumer products and channels, media and entertainment,
financial services and others.

About Santos (ASX:STO)
Santos is one of the leading independent oil and gas producers in the Asia-Pacific region,
supplying the energy needs of homes, businesses and major industries across Australia and
Asia. Santos has one of the largest exploration and production acreages in Australia and
extensive infrastructure. Santos is committed to the exploration and production of Upstream
natural gas and petroleum resources as well as the development and operation of midstream
LNG export terminal projects in Asia Pacific. Underpinned by a portfolio of high-quality liquefied
natural gas (LNG), pipeline gas and oil assets, Santos seeks to deliver long-term value to
shareholders.

Disclaimer
The information provided to you in this media release does not constitute or form part of any
offer for subscription or sale of, or solicitation of any offer to subscribe for or sale of any
securities of ENN Ecological Holdings Co., Ltd. nor shall it form the basis of, nor can it be relied
on in connection with, any contract or commitment whatsoever.
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